





Withdraw and Re-contribute Simone saves
$4,000 a year for 12 years in a TFSA. She
decides to start a small business and withdraws
$40,000 of her TFSA savings, taxfree. Her
business is extremely successful and Simone
decides to re-contribute the $40,000 to her
TFSA and does so without reducing her other
available contribution room.

Save in Retirement Jim and Ellen are retired and
living comfortably on Jim’s pension. Ellen also
receives a small pension based on her years of
work after raising their children. They would like

to save Ellen’s pension each month and use it to
spendtheirwintersinFlorida. ATFSAmay provide
them with an effective means to save for this trip.



Tax-Free Savings for Canadians

Tax-Free Money for What Matters
to You.

Canadians 18 and older (based on the
Provincial age of majority) can confribute
up to $5000/year to a Tax-Free Savings
Account (TFSA). This is the single most
important savings vehicle that allows
your money fo grow tax-free since the
infroduction of the Registered Refirement

Savings Plan (RRSP).

Outside of saving for retirement, a TFSA
allows Canadians o put money aside for

important milestones throughout their lifetimes:

renovations, family vacations, schooling etc.

TFSA and IA Clarington

IA Clarington Investments that qualify for the
TFSA include: IA Clarington Target Click
Funds, Distinction Portfolios and over

30 other funds.

How a TFSA Works

Contributions

® Canadians 18 and older (based on the
Provincial age of majority) can confribute up

to $5000/ year

m Confributions are not deductible for income
fax purposes, but investment income,
including interest and dividend income and
capital gains earned are not taxed, even
it withdrawn

B Unused contribution amounts can be carried
forward to future years

Withdrawals

m Full liquidity, meaning, you can withdraw any
amount at any time*

m |f desired, you can then put that money
back into your TFSA without reducing your
contribution room

Additional Features

m Assefs can be transferred fo a spouse
upon death

B Federal incometested benefits and credits
are not affected by the income earned
or withdrawals

m Seniors will also benefit with a taxfree savings
vehicle to meet ongoing savings needs

The Difference Between a RRSP and a
TFSA

RRSP
m RRSPs are primarily intended for refirement

m Confributions are deductible and reduce your
income for tax purposes

m Withdrawals are added to your income and
taxed at your current marginal tax rate

TFSA
m TFSAs are like RRSPs for everything else
in your life

m Contributions are not deductible for income
fax purposes

m Withdrawals and growth within your
account are completely tax—free

Unregistered Savings vs. TFSA

Tax Savings
S11,045

m Investment Income
$928 480 $39,525 Contributions

548,000 $48,000

Taxable Savings TFSA

Key Assumptions: Combined federal and
provincial tax savings based on a $200
monthly contribution for 20 years and a
5.5% rate of return. For unregistered savings,
a 21% average tax rate on investment
income is assumed, based on 40% interest,
30% dividends and 30% capital gains for a
middle-income earning account holder.
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*Short-term trading fees and sales charges may apply. Commissions, trailing
commissions, management fees and expenses all may be associated with
mutual fund investments. Please read the prospectus before investing.
Distributions are not guaranteed and are subject to change. The 1A Clarington
Funds and IA Clarington Target Click Funds are managed by IA Clarington
Investments Inc. IA Clarington is a trademark of IA Clarington Investments
Inc. and the IA Clarington logo is a trademark of Industrial Alliance and
Financial Services Inc.
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