











IA Clarington Global Equity Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Fair Value Measurements

As at June 30, 2011 and December 31, 2010, IA Clarington Global Equity Class (the
“Fund”) had the following assets carried at fair value listed in the tables below. The
inputs or methodology used for valuing securities may not be an indication of the risk
associated with investing in those securities. For more information on valuation inputs,
and their aggregation into the levels, please refer to the Valuation of Investments section
in the accompanying Notes to the Financial Statements.

According to the hierarchy of fair value valuations, cash and bank overdraft are always
valuated according to level 1 parameters and are not part of the following tables.

As at June 30, 2011

Assets at Fair Value
Level 1 Level 2 Level 3 Total
(%) (%) ($) (%)
Equities 11,711 - - 11,71
Investment funds - - - -
Bonds - - - -
Short-term investments - - - -
Derivative financial instruments - - - -
Total 11,711 - - 11,711
As at December 31, 2010
Assets at Fair Value
Level 1 Level 2 Level 3 Total
(%) (%) (%) (%)
Equities 12,695 - - 12,695
Investment funds - - - -
Bonds - - - -
Short-term investments - - - -
Derivative financial instruments - (1) - Q)
Total 12,695 1) - | 12,694

During the 6-month period ended June 30, 2011, there were no significant transfers
between the levels.

Credit Risk

As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure
to credit risk.

Liquidity Risk
As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
liquidity risk, except as disclosed in Note 4 to the Financial Statements.

Interest Rate Risk

As at June 30, 2011 and December 31, 2010, the majority of the Fund’s financial
assets and liabilities were non-interest bearing and, accordingly, the Fund was not
subject to significant amounts of risk due to fluctuations in the prevailing levels of
market interest rates.

Currency Risk

The tables below summarize the Fund’s exposure to currency risk and the impact on
Net Assets as at June 30, 2011 and December 31, 2010, if the Canadian dollar had
strengthened or weakened by 5% in relation to all foreign currencies, with all other
factors remaining constant. In practice, actual results may differ from this sensitivity
analysis and the difference could be material.

As at June 30, 2011

Financial Currency Total Percentage | Impact on
Instruments| Contracts Exposure |of Net Assets| Net Assets
Currency ($) (%) (%) (%) (%)
BRL 149 - 149 1.26 7
CHF 604 - 604 511 30
EUR 2,874 - 2,874 24.32 144
GBP 432 91) 341 2.89 17
HKD 119 - 119 1.01 6
INR 217 - 217 1.84 11
JPY 1,249 - 1,249 10.57 62
KRW 80 - 80 0.68 4
MXN 214 - 214 1.81 1
SEK 833 - 833 7.05 42
TWD 220 - 220 1.86 11
usb 4,877 91 4,968 42.04 248
As at December 31, 2010
Financial Currency Total Percentage | Impact on
Instruments | Contracts Exposure |of Net Assets| Net Assets
Currency (%) (%) (%) (%) (%)
CHF 657 (7) 650 5.08 33
EUR 2,904 (17) 2,887 22.54 144
GBP 486 ) 481 3.76 24
HKD 172 - 172 1.34 9
INR 290 - 290 2.26 14
JPY 1,525 5) 1,520 11.87 76
KRW 27 - 27 0.21 1
MXN 271 3) 268 2.09 13
SEK 875 (12) 863 6.74 43
TWD 270 - 270 211 14
usb 5,401 47 5,448 42.54 272

See Note 8 to the Financial Statements for currency symbols.
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IA Clarington Global Equity Class

Discussion of Financial Instrument
Risk Management (continued)

As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Other Price Risk

As at June 30, 2011 and December 31, 2010, the estimated impact on the Net Assets
of the Fund due to a reasonably possible change in benchmark, with all other variables
held constant, is presented in the tables below. In practice, actual results may differ
from this sensitivity analysis and the difference could be material.

As at June 30, 2011

Changein | Exposureto | Impacton | Impacton
Benchmark | Benchmark | Net Assets | Net Assets

Benchmark (%) (%) (%) (%)
MSCI World Index 10.00 100.00 9.91 1171
As at December 31, 2010

Changein | Exposureto | Impacton | Impacton
Benchmark | Benchmark | NetAssets | Net Assets
Benchmark (%) (%) (%) (%)

MSCI World Index 10.00 100.00 9.92 1,270
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IA Clarington Short-Term Income Class

Statements of Net Assets dune30  Ddec.st - Statements of Changes in Net Assets
As at (unaudited)  (audited) For the periods ended June 30 (unaudited) (Note 1) 2011 2010
In thousands (except per share figures) $ $ In thousands $
ASSETS NET ASSETS - BEGINNING OF THE PERIOD
Investments at fair value! 8,159 10,398 Series A 10,491 17,369
Cash ) 78 79 INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Subscriptions receivable ) 7 18 Series A 5 4
Interest, dividends and other receivable 11 19 CAPITAL SHARE TRANSACTIONS (Note 7)
8,255 10,514 Shares issued:

LIABILITIES Series A 1,444 6,618
Expenses payable 3 11 Shqres redeemed:
Redemptions payable 40 12 Series A (3,728) (10,466)

43 23 (2,284) (3,848)
NET ASSETS 8,212 10,491 INCREASE (DECREASE) IN NET ASSETS FOR THE PERIOD
NET ASSETS BY SERIES Series A 2219)]  (3,844)
Series A 8,212 10,491 NET ASSETS - END OF THE PERIOD
SHARES OUTSTANDING series A 8,212 13,525
Series A 670 856 The accompanying Notes to the Financial Statements are an integral part of these statements.
NET ASSETS PER SHARE
Series A 12.27 12.26
Investments at cost 8,170 10,408
Approved on behalf of the Board of Directors of Clarington Sector Fund Inc.
Alrmond Coedpic S
Normand Pépin, Director David Scandiffio, Director
Statements of Operations
For the periods ended June 30 (unaudited) (Note 1) 2011 2010
In thousands (except per share figures) $ $
INVESTMENT INCOME
Interest 54 36
Securities lending (Note 10) 1 -

55 36
EXPENSES (Note 6)
Management fees 76 115
Custodial fees 1 1
Audit fees 3 4
Independent review committee fees 1 1
Legal fees 1 1
Capital tax - 10
Shareholder reporting costs 13 25
Shareholder administration expenses 17 27

112 184

Less expenses absorbed or waived (60) (148)

52 36
NET INVESTMENT INCOME (LOSS) 3 -
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
Realized gain (loss) on sale of investments 3 (11)
Change in unrealized gain (loss) of investments (1) 15
NET GAIN (LOSS) ON INVESTMENTS 2 4
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series A 5 4
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS

PER SHARE

Series A 0.01 -
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IA Clarington Short-Term Income Class

Statement of Investment Portfolio

Face  Average Fair

As at June 30, 2011 (unaudited) Value Cost Value
In thousands $ $ $
CANADIAN BONDS (1.17%)
CORPORATES (1.17%)
Superior Trust

Floating Rate, 1.987%, 2016-09-28 109 109 96
U.S. BONDS (1.81%)
CORPORATES (1.81%)
Morgan Stanley Group, Floating Rate (CAD)

4.570%, 2012-02-23 150 149 149
SHORT-TERM INVESTMENTS (96.37%)
Government of Canada

1.070%, 2011-07-21 200 199 200

1.100%, 2011-07-21 50 50 49

1.100%, 2011-08-18 800 796 796

1.046%, 2011-11-10 6,900 6,867 6,869
TOTAL SHORT-TERM INVESTMENTS 7,912 7,914
TOTAL INVESTMENT PORTFOLIO (99.35%) 8,170 8,159
OTHER NET ASSETS (0.65%) 53
TOTAL NET ASSETS (100.00%) 8,212

The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Short-Term Income Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)

The following table provides financial instruments recognized at fair value and for which
Level 3 inputs were used in determining fair value for the periods ended June 30, 2011

and 2010.

(in thousands of $) Fair Value Measurements for Level 3 Securities
Fair Value Measurements Junesig'dfon Juneaigﬁ:om
As at June 30, 2011 and December 31, 2010, IA Clarington Short-Term Income Class ($) ($)
(the “Fund”) had the following assets carried at fair value listed in the tables below. The . .
inputs or methodology used for valuing securities may not be an indication of the risk Balance - beginning of period 94 520
associated with investing in those securities. For more information on valuation inputs, Realized gain (loss) on sale of
and their aggregation into the levels, please refer to the Valuation of Investments section investments - (1
in the accompanying Notes to the Financial Statements. : . .
Change in unrealized gain (loss)
According to the hierarchy of fair value valuations, cash and bank overdraft are always of investments 2 14
valuated according to level 1 parameters and are not part of the following tables.
Purchases - -
As at June 30, 2011 Sales - (218)
Assets at Fair Value Transfers into of Level 3 - -
Level 1 Level 2 Level 3 Total Transfers out of Level 3 - (147)
(%) (%) ($) (%) .
Balance - end of period 96 158
Equities - - - -
Change in unrealized gain (loss) of
Investment funds - - - - investments held at end of period 2 (19)
Bonds - 149 96 245
Short-term investments - 7,914 - 7,914 Credit Risk
Derivative financial instruments - - - - As at June 30, 2011 and December 31, 2010, the Fund had invested in debt
instruments with the following credit ratings:
Total - 8,063 96 8,159
Debt Instruments* Percentage of Net Assets Percentage of Net Assets
As at December 31, 2010 by Credit Rating as at June 30, 2011 as at December 31, 2010
Assets at Fair Value (%) (%)
Level1 | Level2 | Level3 Total AA _ 716
(%) (%) (%) (%) A 2.98 470
Equities - - - - R1 96.37 87.25
Investment funds - - - - * Excludes other Net Assets
Bonds - 1,150 94 1,244 Credit ratings are obtained from DBRS, Standard & Poor’s or Moody's.
Short-term investments - 9,154 - 9,154

Derivative financial instruments - - - -

Total - | 10,304 94| 10,398

During the 6-month period ended June 30, 2011, there were no significant transfers
between the levels.

TA CLARINGTON INVESTMENTS INC.

190

Semi-Annual Financial Statements



IA Clarington Short-Term Income Class

Discussion of Financial Instrument

Risk Management (continued)
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Liquidity Risk
As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
liquidity risk, except as disclosed in Note 4 to the Financial Statements.

The Fund aims to be able to provide a high degree of liquidity and sustain a high level
of redemption activity as approximately 96% of the portfolio is invested in highly liquid
provincial and government of Canada bonds and notes.

Interest Rate Risk

The tables below summarize the Fund’s exposure to interest rate risk by remaining
terms to maturity as at June 30, 2011 and December 31, 2010. If the prevailing interest
rates had been raised or lowered by 1%, assuming a parallel shift in the yield curve, with
all other factors remaining constant, the Net Assets would have respectively decreased
or increased by the amount presented under “Impact on Net Assets.” The Fund’s
sensitivity to interest rate changes was estimated using the weighted average duration
of the portfolio. In practice, actual results may differ from this sensitivity analysis and
the difference could be material.

As at June 30, 2011

Non- Impact
<1 1-5 6-10 >10 | interest on Net
year years | years | years | Bearing | Total Assets
(%) (%) (%) (%) (%) ($) (%)
Investments | 8,063 96 - - -/ 8,159 26
Cash 78 - - - - 78 -
Other assets - - - - 18 18 -
Liabilities - - - - 43 43 -
As at December 31, 2010
Non- Impact
<1 1-5 6-10 >10 | interest on Net
year years | years | years | Bearing | Total Assets
(%) (%) (%) (%) (%) (%) (%)
Investments | 10,156 242 - - —-| 10,398 35
Cash 79 - - - - 79 -
Other assets - - - - 37 37 -
Liabilities - - - - 23 23 -
Currency Risk

As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure
to currency risk.

Other Price Risk

As at June 30, 2011 and December 31, 2010, the estimated impact on the Net Assets
of the Fund due to a reasonably possible change in benchmark, with all other variables
held constant, is presented in the tables below. In practice, actual results may differ
from this sensitivity analysis and the difference could be material.

As at June 30, 2011

Changein | Exposureto | Impacton | Impacton

Benchmark | Benchmark | Net Assets | Net Assets
Benchmark (%) (%) (%) (%)
DEX 91 Day T-BIill Index 1.00 100.00 1.00 82

As at December 31, 2010

Changein | Exposureto | Impacton | Impacton

Benchmark | Benchmark | NetAssets | Net Assets
Benchmark (%) (%) (%) (%)
DEX 91 Day T-Bill Index 1.00 100.00 0.99 104
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IA Clarington Tactical Income Class

Statements of Net Assets June30  Dec.31
As at (unaudited) (audited)
In thousands (except per share figures) $ $
ASSETS
Investments at fair valuet 250,251 175,882
Cash 6,036 9,523
Subscriptions receivable 1,842 2,280
Interest, dividends and other receivable 100 -
258,229 187,685
LIABILITIES
Forward contracts at fair value (Note 2b) 3,434 1,227
Accrued forward fees (Note 2b) 37 57
Expenses payable 561 352
Distributions payable 504 -
Redemptions payable 753 229
5,289 1,865
NET ASSETS 252,940 185,820
NET ASSETS BY SERIES
Series A 33,068 14,019
Series F 7,009 1,737
Series F6 22,506 21,314
Series F8 3,621 2,764
Series L 602 -
Series L6 50 -
Series L8 8 -
Series T6 123,671 98,521
Series T8 62,405 47,465
SHARES OUTSTANDING
Series A 2,906 1,250
Series F 608 154
Series F6 1,748 1,644
Series F8 295 221
Series L 53 -
Series L6 4 .
Series L8 0.7 -
Series T6 9,953 7,814
Series T8 5,270 3,910
NET ASSETS PER SHARE
Series A 11.38 11.21
Series F 11.53 11.29
Series F6 12.88 12.97
Series F8 12.28 12.49
Series L 11.38 -
Series L6 12.43 -
Series L8 11.85 -
Series T6 12.43 12.61
Series T8 11.84 12.14
Investments at cost 243,191 172,313

Approved on behalf of the Board of Directors of Clarington Sector Fund Inc.

Normand Pépin, Director

David Scandiffio, Director

Statements of Operations

For the periods ended June 30 (unaudited) (Note 1) 2011 2010
In thousands (except per share figures) $ $
INVESTMENT INCOME
Interest 2 588
Dividends - 94
2 682
Foreign withholding taxes (1) (1)
1 681
EXPENSES (Note 6)
Management fees 2,257 742
Custodial fees 4 8
Audit fees 3 4
Independent review committee fees 2 1
Legal fees 1 2
Capital tax - 10
Shareholder reporting costs 22 33
Shareholder administration expenses 287 127
2,576 927
Less expenses absorbed or waived (28) (86)
2,548 841
NET INVESTMENT INCOME (LOSS) (2,547) (160)
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
AND TRANSACTION COSTS
Realized gain (loss) on sale of investments 4,480 (556)
Realized gain (loss) on foreign currency (1) (73)
Change in unrealized gain (loss) of investments 1,284 (1,365)
Change in unrealized gain (loss) of foreign currency 1 29
Transaction costs (Note 2) (580) (231)
NET GAIN (LOSS) ON INVESTMENTS 5,184 (2,196)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series A 85 -
Series F 76 -
Series F6 449 (316)
Series F8 56 (20)
Series L (6) -
Series L6 (1) -
Series L8 - -
Series T6 1,307 (1,420)
Series T8 671 (600)
2,637 (2,356)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
PER SHARE
Series A 0.04 -
Series F 0.16 -
Series F6 0.27 (0.35)
Series F8 0.22 (0.19)
Series L (0.17) -
Series L6 (0.19) -
Series L8 (0.21) -
Series T6 0.15 (0.36)
Series T8 0.15 (0.37)

The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Tactical Income Class

Statements of Changes in Net Assets

For the periods ended June 30 (unaudited) (Note 1) 2011 2010 For the periods ended June 30 (unaudited) (Note 1) 2011 2010
In thousands $ $ In thousands $ $
NET ASSETS - BEGINNING OF THE PERIOD DIVIDENDS TO SHAREHOLDERS
Series A 14,019 - From realized gain on sale of investments:
Series 1,737 - Series A (36) -
Series F6 21,314 2,306 Series F (6) -
Series F8 2,764 567 Series F6 (175) -
Series L - - Series F8 (21) -
Series L6 - - Series L - -
Series L8 - - Series L6 - -
Series T6 98,521 19,685 Series L8 - -
Series T8 47,465 7,468 Series T6 (772) -
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS Series T8 . (347) -
Series A 85 - From return of capital:
Series 76 - Series A - -
Series F6 449 (316) Series - -
Series F8 56 (20)  SeriesF6 (631) (361)
Series L (6) - Series F8 (125) (56)
Series L6 (1) - Series L - _
Series L8 - - Series L6 1 -
Series T6 1,307 (1,420) Series L8 - _
Series T8 671 (600) Series T6 (3.322) (1,544)
CAPITAL SHARE TRANSACTIONS (Note 7) Series T8 (2,207) (83)
Shares issued: (7.643) (2,814)
Series A 22,423 - INCREASE (DECREASE) IN NET ASSETS FOR THE PERIOD
Series F 5,758 - Series A 19,049 -
Series F6 5,417 16,192 Series F 5,272 -
Series F8 1,112 1,329 Series F6 1,192 14,066
Series L 608 - Series F8 857 993
Series L6 52 - Series L 602 -
Series L8 8 - Series L6 50 -
Series T6 35,488 54,759 Series L8 8 -
Series T8 21,413 25,146 Series T6 25,150 47,924
Shares issued on reinvestment of distributions: Series T8 14,940 22,572
gsg:é\ 32 - NET ASSETS - END OF THE PERIOD
Series F6 583 265 gzg‘: ? 33882 _
Series g 65 25 Series F6 22,506 16,372
Series L - - Series F8 3,621 1,560
g:gg: tg - - Series L 602 -
Sen:es T6 2,940 1,104 322: tg sg -
oS 18 eemedt: 1,210 326 SeriesTs 123,671| 67,609
Series A (3,459) B Series T8 62,405 30,040
Series F (562) - The accompanying Notes to the Financial Statements are an integral part of these statements.
Series F6 (4,451) (1,714)
Series F8 (230) (285)
Series L - -
Series L6 - -
Series L8 - -
Series T6 (10,491) (4,975)
Series T8 (5,860) (1,447)

72,126 90,725
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IA Clarington Tactical Income Class

Statement of Investment Portfolio

Number  Average Fair
As at June 30, 2011 (unaudited) of Securities Cost Value
In thousands (except number of securities) $ $
EQUITIES SUBJECT TO FORWARD CONTRACTS (98.94%)
Agnico-Eagle Mines Ltd. 327,821 20,266 19,991
Canadian Oil Sands Ltd. 728,204 20,266 20,229
Cenovus Energy Inc. 612,264 20,266 22,232
Enbridge Inc. 659,269 20,266 20,615
Great-West Lifeco Inc. 805,162 20,266 20,484
Imperial Oil Ltd. 461,428 20,266 20,695
Kinross Gold Corp. 1,367,472 20,266 20,785
Nexen Inc. 984,261 20,266 21,329
Power Corporation of Canada, SV 768,814 20,266 20,604
Silver Wheaton Corp. 643,772 20,266 20,485
Suncor Energy Inc. 542,455 20,266 20,440
Teck Resources Ltd., Class B, SV 457,780 20,265 22,362
TOTAL EQUITIES SUBJECT TO FORWARD CONTRACTS
(INVESTMENT PORTFOLIO) 243,191 250,251
Maturity  Average Fair
Date Cost Value
$ $
FORWARD CONTRACTS (-1.36%)
Forward Contracts:

Counterparty - Bank of Montreal (Note 2b) 2011-07-22 - (3,434)
TOTAL INVESTMENT PORTFOLIO (97.58%) 243,191 246,817
OTHER NET ASSETS (2.42%) 6,123
TOTAL NET ASSETS (100.00%) 252,940

The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Tactical Income Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Fair Value Measurements

As at June 30, 2011 and December 31, 2010, IA Clarington Tactical Income Class
(the “Fund”) had the following assets carried at fair value listed in the tables below. The
inputs or methodology used for valuing securities may not be an indication of the risk
associated with investing in those securities. For more information on valuation inputs,
and their aggregation into the levels, please refer to the Valuation of Investments section
in the accompanying Notes to the Financial Statements.

According to the hierarchy of fair value valuations, cash and bank overdraft are always
valuated according to level 1 parameters and are not part of the following tables.

As at June 30, 2011

Liquidity Risk
As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
liquidity risk, except as disclosed in Note 4 to the Financial Statements.

Under the terms of the agreement, the forward contracts may be partially pre-settled
at any time. In the event of a partial pre-settlement the Fund will deliver the Canadian
securities to the Counterparty in return for the payment of the purchase price. Refer to
Note 2b for further information.

Interest Rate Risk

As at June 30, 2011 and December 31, 2010, the majority of the Fund’s financial
assets and liabilities were non-interest bearing and, accordingly, the Fund was not
subject to significant amounts of risk due to fluctuations in the prevailing levels of
market interest rates.

Currency Risk
As at June 30, 2011 and December 31, 2010, the Fund’s direct exposure to

- currency risk is minimal as the forward contracts and the Canadian securities held are
Assets at Fair Value denominated in Canadian dollars. The Fund is exposed to indirect currency risk as the
Level 1 Level 2 Level 3 Total Reference Fund (“IA Clarington Tactical Income Fund”) invests in financial instruments
(%) ($) (%) (%) that are denominated in currencies other than Canadian dollars.
Equities 250,251 - — | 250,251 Other Price Risk
Investment funds - - - - As at June 30, 2011 and December 31, 2010, the estimated impact on the Net Assets
Bonds - - _ _ of the Fund due to a reasonably possible change in benchmark, with all other variables
: held constant, is presented in the tables below. In practice, actual results may differ
Short-term investments - - - - from this sensitivity analysis and the difference could be material.
Derivative financial instruments - (3,434 - (3,434)
As at June 30, 2011
Total 250,251 | (3,434) — | 246,817
Changein | Exposureto | Impacton | Impacton
As at December 31, 2010 Benchmark | Benchmark | NetAssets | Net Assets
Benchmark (%) (%) (%) (3)
Assets at Fair Value DEX Universe Bond Index | 3.00 40.00 117 | 2,962
Level 1 Level 2 Level 3 Total
®) ® | ® | ® SEP/TSX
Composite Index 10.00 60.00 5.85 14,809
Equities 175,882 - — | 175,882
Investment funds _ _ _ _ As at December 31, 2010
Bonds _ _ _ _ Changein | Exposureto | Impacton | Impacton
Benchmark | Benchmark | NetAssets | Net Assets
Short-term investments - - - - Benchmark (%) (%) (%) (%)
Derivative financial instruments - (1,227 - (1,227) DEX Universe Bond Index 3.00 40.00 1.13 2,096
Total 175,882 | (1,227) — | 174,655 S&P/TSX
During the 6-month period ended June 30, 2011, there were no significant transfers Composite Index 10.00 60.00 5.64 10475

between the levels.

Credit Risk

As at June 30, 2011 and December 31, 2010, the Fund was exposed to the risk that
Bank of Montreal (the “Counterparty”) under its forward contracts will default on its
obligations. The Fund mitigates this risk by monitoring the credit risk of the Counterparty
and requires the Counterparty to provide credit support. As at June 30, 2011 and
December 31, 2010, the Counterparty had a credit rating of A-1 as per Standard
& Poor’s.
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Statements of Net Assets

IA Clarington Global Tactical Income Class

June 30 Dec. 31

Statement of Operations

2011 2010
Asat (unaudited)  (audited) For the period ended June 30 (unaudited) (Note 1) 2011
In thousands (except per share figures) $ $ In thousands (except per share figures) $
ASSETS INVESTMENT INCOME
Investments at fair value' 15,990 3,656 Interest 2
Forward contracts at fair value (Note 2b) 187 - Dividends 3
Cash 1,987 991 5
Subscriptions receivable 432 151 Lo .
Receivable for investments sold - 352 Foreign withholding taxes 1)
Interest, dividends and other receivable - 11 4
18,596 5,161 EXPENSES (Note 6)
LIABILITIES Management fees 112
Accrued forward fees (Note 2b) 6 - Custodial fees 6
Expenses payable 33 8 Audit fees 4
Distributions payable 15 - Independent review committee fees 1
Redemptions payable 2 3 Legal fees 1
Payable for investments purchased - 308 Shareholder reporting costs 19
56 319 Shareholder administration expenses 61
204
NET ASSETS 18,540 4,842 Less expenses absorbed or waived (73)
NET ASSETS BY SERIES 131
Series A 9,565 2,418
Series F 3,062 609 NET INVESTMENT INCOME (LOSS) (127)
Series F6 634 123 REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
SEUGS F8 144 1 AND TRANSACTION COSTS
Series L 319 - Realized gain (loss) on sale of investments 23
Series L6 1 - Realized gain (loss) on foreign currency (53)
Series L8 31 - Change in unrealized gain (loss) of investments 70
Series T6 2,238 755 Change in unrealized gain (loss) of foreign currency (13)
Series T8 2,546 936 Transaction costs (Note 2) (27)
SHARES OUTSTANDING NET GAIN (LOSS) ON INVESTMENTS -
s 79 248 INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
eries F 309 62 X
Series F6 68 13 Series A (80)
Series F3 16 01  SeriesF (13)
Series L 33 - Series F6 @)
Series L6 0.1 - SeriesF3 (1)
Series L8 3 - Series L ()
Series T6 244 80 e 10 -
Series T8 283 100 Series T6 (17)
NET ASSETS PER SHARE Series T8 (10)
Series A 9.78 9.77 (127)
Series F 9.90 9.83
Series F6 9.31 9.53 INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series F8 9.10 9.43 PER SHARE
Series L 9.77 - Series A (0.13)
Series L6 9.18 - Series F (0.06)
Series L8 8.98 - Series F6 (0.06)
Series T6 9.18 9.47 Series F8 (0.11)
Series T8 8.99 9.37 gen‘es t EO.Zgg
T eries L6 0.1
Tnvestments at cost 16,175 3,724 Series 18 (0.16)
Approved on behalf of the Board of Directors of Clarington Sector Fund Inc. gg:i:i g 833

Arrond Cheic D2AS

Normand Pépin, Director

David Scandiffio, Director

The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Global Tactical Income Class

Statement of Changes in Net Assets

For the period ended June 30 (unaudited) (Note 1) 2011 For the period ended June 30 (unaudited) (Note 1) 2011
In thousands $ In thousands $
NET ASSETS - BEGINNING OF THE PERIOD DIVIDENDS TO SHAREHOLDERS
Series A 2,418 From return of capital:
Series F 609 Series A -
Series F6 123 Series F -
Series F8 1 Series F6 (13)
Series L - Series F8 (4)
Series L6 - Series L -
Series L8 - Series L6 -
Series T6 755 Series L8 (1)
Series T8 936 Series T6 (48)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS Series T8 (73)
Series A (80) (139)
Series F (13) INCREASE (DECREASE) IN NET ASSETS FOR THE PERIOD
Series F6 (2) Series A 7,147
Series F8 (1) Series F 2,453
2222: |I:6 (l_') Sen:es F6 511
Series L8 _ Series F8 143
. Series L 319
Ser1es T6 (17) Series L6 1
Series T8 (10) Series L8 31
CAPITAL SHARE TRANSACTIONS (Note 7) Series T6 1,483
Shares issued: Series T8 1,610
gef!es A 7,789 NET ASSETS — END OF THE PERIOD
eries f 2857 Series A 9,565
Series F5 591 Series F 3,062
Jeries F8 w1 Series F6 634
seres L 32 Series F8 144
. Series L 319
Series L8 31 Series L6 1
Series T6 1,664 Series L8 31
Series T8 1,820 Series T6 2238
Shares issued on reinvestment of distributions: Series T8 2,546
Series A - ,
Series F - The accompanying Notes to the Financial Statements are an integral part of these statements.
Series F6 7
Series F8 1
Series L -
Series L6 -
Series L8 1
Series T6 27
Series T8 35
Shares redeemed:
Series A (562)
Series F (391)
Series F6 (72)
Series F8 -
Series L -
Series L6 -
Series L8 -
Series T6 (143)
Series T8 (162)
13,964
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IA Clarington Global Tactical Income Class

Statement of Investment Portfolio

Number  Average Fair
As at June 30, 2011 (unaudited) of Securities Cost Value
In thousands (except number of securities) $ $
EQUITIES SUBJECT TO FORWARD CONTRACTS (86.25%)
Enbridge Inc. 44,064 1,348 1,378
First Quantum Minerals Ltd. 10,591 1,347 1,489
Great-West Lifeco Inc. 51,903 1,348 1,320
Husky Energy Inc. 46,496 1,348 1,221
Imperial Oil Ltd. 29,450 1,348 1,320
Ivanhoe Mines Ltd. 61,353 1,348 1,494
Kinross Gold Corp. 89,385 1,348 1,359
Manulife Financial Corp. 83,463 1,348 1,422
Research In Motion Ltd. 36,060 1,348 1,003
Sun Life Financial Services of Canada Inc. 46,884 1,348 1,357
Suncor Energy Inc. 34,518 1,348 1,301
Thomson Reuters Corp. 36,668 1,348 1,326
TOTAL EQUITIES SUBJECT TO FORWARD
CONTRACTS (INVESTMENT PORTFOLIO) 16,175 15,990
Maturity  Average Fair
Date Cost Value
$ $
FORWARD CONTRACTS (1.01%)
Forward Contracts:

Counterparty - Bank of Montreal (Note 2b) 2011-07-07 - 187
TOTAL INVESTMENT PORTFOLIO (87.26%) 16,175 16,177
OTHER NET ASSETS (12.74%) 2,363
TOTAL NET ASSETS (100.00%) 18,540

The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Global Tactical Income Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Fair Value Measurements

As at June 30, 2011 and December 31, 2010, IA Clarington Global Tactical Income
Class (the “Fund”) had the following assets carried at fair value listed in the tables below.
The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation
inputs, and their aggregation into the levels, please refer to the Valuation of Investments
section in the accompanying Notes to the Financial Statements.

According to the hierarchy of fair value valuations, cash and bank overdraft are always
valuated according to level 1 parameters and are not part of the following tables.

As at June 30, 2011

Assets at Fair Value
Level 1 Level 2 Level 3 Total
(%) (%) ($) (%)
Equities 15,990 - - | 15,990
Investment funds - - - -
Bonds - - - -
Short-term investments - - - -
Derivative financial instruments - 187 - 187
Total 15,990 187 - 16,177
As at December 31, 2010
Assets at Fair Value
Level 1 Level 2 Level 3 Total
(%) (%) (%) (%)
Equities 3,260 - - 3,260
Investment funds - - - -
Bonds - 396 - 396
Short-term investments - - - -
Derivative financial instruments - - - -
Total 3,260 396 - 3,656

During the 6-month period ended June 30, 2011, there were no significant transfers
between the levels.

Credit Risk

As at June 30, 2011, the Fund was exposed to the risk that Bank of Montreal (the
“Counterparty”) under its forward contracts will default on its obligations. The Fund
mitigates this risk by monitoring the credit risk of the Counterparty and requires the
Counterparty to provide credit support. As at June 30, 2011 the Counterparty had a
credit rating of A-1 as per Standard & Poor’s.

As at December 31, 2010, the Fund had invested in debt instruments with the following
credit ratings:

Debt Instruments* Percentage of Net Assets as at December 31, 2010
by Credit Rating (%)
A 2.05
BB 1.96
B 411
ccc 2.10

* Excludes other Net Assets
Credit ratings are obtained from DBRS, Standard & Poor’s or Moody’s.

Liquidity Risk
As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
liquidity risk, except as disclosed in Note 4 to the Financial Statements.

Under the terms of the agreement, the forward contracts may be partially pre-settled
at any time. In the event of a partial pre-settlement the Fund will deliver the Canadian
securities to the Counterparty in return for the payment of the purchase price. Refer to
Note 2b for further information.

Interest Rate Risk

As at June 30, 2011 and December 31, 2010, the majority of the Fund’s financial
assets and liabilities were non-interest bearing and, accordingly, the Fund was not
subject to significant amounts of risk due to fluctuations in the prevailing levels of
market interest rates.

Currency Risk

As at June 30, 2011, the Fund’s direct exposure to currency risk is minimal as the
forward contracts and the Canadian securities held are denominated in Canadian
dollars. The Fund is exposed to indirect currency risk as the Reference Fund
(“IA Clarington Global Tactical Income Fund”) invests in financial instruments that are
denominated in currencies other than Canadian dollars.

The table below summarizes the Fund’s exposure to currency risk and the impact
on Net Assets as at December 31, 2010, if the Canadian dollar had strengthened or
weakened by 5% in relation to all foreign currencies, with all other factors remaining
constant. In practice, actual results may differ from this sensitivity analysis and the
difference could be material.

As at December 31, 2010
Financial Currency Total Percentage | Impact on
Instruments | Contracts Exposure |of Net Assets| Net Assets
Currency ($) (%) (%) (%) ($)
usb 3,271 - 3,271 67.55 164

See Note 8 to the Financial Statements for currency symbols.
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IA Clarington Global Tactical Income Class

Discussion of Financial Instrument

Risk Management (continued)
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)

(in thousands of $)

Other Price Risk

As at June 30, 2011 and December 31, 2010, the estimated impact on the Net Assets
of the Fund due to a reasonably possible change in benchmark, with all other variables
held constant, is presented in the tables below. In practice, actual results may differ
from this sensitivity analysis and the difference could be material.

As at June 30, 2011

Changein | Exposureto | Impacton | Impacton
Benchmark | Benchmark | Net Assets | Net Assets
Benchmark (%) (%) (%) (%)
Citigroup World Broad
Investment-Grade
Bond Index (WorldBig) 3.00 40.00 1.05 194
MSCI World Index 10.00 60.00 5.24 971
As at December 31, 2010
Changein | Exposureto | Impacton | Impacton
Benchmark | Benchmark | Net Assets | Net Assets
Benchmark (%) (%) (%) (%)
Citigroup World Broad
Investment-Grade
Bond Index (WorldBig) 3.00 40.00 0.91 44
MSCI World Index 10.00 60.00 4.52 219
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IA Clarington Energy Class

Statements of Net Assets dune30  Ddec.3t Statement of Changes in Net Assets
As at (unaudited)  (audited) For the period ended June 30 (unaudited) (Note 1) 2011
In thousands (except per share figures) $ $ In thousands $
ASSETS NET ASSETS - BEGINNING OF THE PERIOD
Investments at fair value 6,069 2,317 Series A 2,503
Cash ) 485 359 Series 163
Subscriptions receivable ) 26 28 INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Interest, dividends and other receivable 7 3 Series A (100)
Open currency contracts receivable (Note 8) 5 - Series F (8)
6,592 2,707 CAPITAL SHARE TRANSACTIONS (Note 7)
LIABILITIES Shares issued:
Expenses payable 12 6 Series A 3,956
Payable for investments purchased - 35 Series F 370
12 4 Shares redeemed:
Series A (293)
NET ASSETS 6,580 2,666 Series F (11)
NET ASSETS BY SERIES 4,022
Jeries A 6,066 2,503 INCREASE (DECREASE) IN NET ASSETS FOR THE PERIOD
Series F 514 163 .
Series A 3,563
SHARES OUTSTANDING Series F 351
s 538 o NET ASSETS - END OF THE PERIOD
eries Series A 6,066
NET ASSETS PER SHARE Series F 514
Series A 11.31 10.93 The accompanying Notes to the Financial Statements are an integral part of these statements
Series F 11.37 10.93 panying graLp :
Investments at cost 6,002 2,103
Approved on behalf of the Board of Directors of Clarington Sector Fund Inc.
Alrpmord Cic DAS -
Normand Pépin, Director David Scandiffio, Director
Statement of Operations
For the period ended June 30 (unaudited) (Note 1) 2011
In thousands (except per share figures) $
INVESTMENT INCOME
Dividends 34
34
Foreign withholding taxes (1)
33
EXPENSES (Note 6)
Management fees 62
Custodial fees 3
Audit fees 1
Independent review committee fees 1
Legal fees 1
Shareholder reporting costs 13
Shareholder administration expenses 18
99
Less expenses absorbed or waived (29)
70
NET INVESTMENT INCOME (LOSS) (37)
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS
AND TRANSACTION COSTS
Realized gain (loss) on sale of investments 81
Realized gain (loss) on foreign currency 11
Change in unrealized gain (loss) of investments (147)
Change in unrealized gain (loss) of foreign currency 5
Transaction costs (Note 2) (21)
NET GAIN (LOSS) ON INVESTMENTS (71)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series A (100)
Series F (8)
(108)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
PER SHARE
Series A (0.23)
Series F (0.26)
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IA Clarington Energy Class

Statement of Investment Portfolio

Country Number  Average Fair
As at June 30, 2011 (unaudited) of Securities Cost Value
In thousands (except number of securities) $ $
CANADIAN EQUITIES (67.75%)
ENERGY (66.15%)
Anderson Energy Ltd. 134,000 154 106
Angle Energy Inc. 16,600 136 166
ARC Resources Ltd. 6,200 151 155
Argosy Energy Inc. 50,000 133 145
Bellamont Exploration Ltd., Class A 265,000 163 132
Bonavista Energy Corp. 5,900 166 168
Calfrac Well Services Ltd. 5,300 164 168
Canadian Oil Sands Ltd. 6,100 176 169
Cathedral Energy Services Income Trust 22,500 184 161
EnCana Corp. 5,300 162 157
Enseco Energy Services Corp. 325,000 70 32
Ensign Energy Services Inc. 8,500 123 163
Essential Energy Services Ltd. 88,777 144 188
Fairborne Energy Ltd. 34,500 155 163
FairWest Energy Corp. 982,500 138 108
IROC Energy Services Corp. 96,000 149 192
Pace Oil and Gas Ltd. 20,000 168 147
Peyto Exploration & Development Corp. 8,600 162 185
Precision Drilling Corp. 12,300 117 170
Progress Energy Resources Corp. 12,500 157 171
Provident Energy Ltd. 19,000 166 164
Reliable Energy Ltd. 350,000 141 126
Strad Energy Services Ltd. 36,800 155 151
Suncor Energy Inc. 3,800 149 144
Surge Energy Inc. 18,000 152 174
Total Energy Services Inc. 9,800 135 141
Touchstone Exploration Inc. 315,000 177 189
TriOil Resources Ltd., Class A 43,000 176 102
Tuscany International Drilling Inc. 128,900 210 116

4,433 4,353

MATERIALS (1.60%)
CanAm Coal Corp. 570,000 140 105
TOTAL CANADIAN EQUITIES 4,573 4,458

U.S. EQUITIES (22.19%)

ENERGY (19.99%)
Apache Corp. 1,400 163 167
GT Solar International Inc. 12,800 123 199
Hess Corp. 2,100 164 152
HollyFrontier Corp. 2,700 121 180
Murphy 0il Corp. 2,200 153 139
Patterson-UTI Energy Inc. 6,000 142 183
Valero Energy Corp. 5,600 129 138
Williams Cos. Inc. 5,400 136 157
1,131 1,315
UTILITIES (2.20%)
AES Corp. 11,800 143 145
TOTAL U.S. EQUITIES 1,274 1,460
FOREIGN EQUITIES (2.29%)
ENERGY (2.29%)
Royal Dutch Shell PLC, Class A, ADR  United Kingdom 2,200 155 151
TOTAL INVESTMENT PORTFOLIO (92.23%) 6,002 6,069
OTHER NET ASSETS (7.77%) 511
TOTAL NET ASSETS (100.00%) 6,580

The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Energy Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Fair Value Measurements

As at June 30, 2011 and December 31, 2010, IA Clarington Energy Class (the “Fund”)
had the following assets carried at fair value listed in the tables below. The inputs or
methodology used for valuing securities may not be an indication of the risk associated
with investing in those securities. For more information on valuation inputs, and their
aggregation into the levels, please refer to the Valuation of Investments section in the
accompanying Notes to the Financial Statements.

According to the hierarchy of fair value valuations, cash and bank overdraft are always
valuated according to level 1 parameters and are not part of the following tables.

As at June 30, 2011

Assets at Fair Value

Level 1 Level 2 Level 3 Total

(%) (%) (%) (%)

Equities 6,069 - - 6,069

Investment funds - - _ _

Bonds - - - -

Short-term investments - - _ _

Derivative financial instruments - 5 - 5
Total 6,069 5 - 6,074
As at December 31, 2010

Assets at Fair Value

Level 1 Level 2 Level 3 Total
(%) (%) (%) (%)
Equities 2,317 - - 2,317
Investment funds - - - -
Bonds - - - -

Short-term investments - - _ _

Derivative financial instruments - - - -

Total 2,317 - - 2,317

During the 6-month period ended June 30, 2011, there were no significant transfers
between the levels.

Credit Risk

As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
credit risk.

Liquidity Risk
As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
liquidity risk, except as disclosed in Note 4 to the Financial Statements.

Interest Rate Risk

As at June 30, 2011 and December 31, 2010, the majority of the Fund’s financial
assets and liabilities were non-interest bearing and, accordingly, the Fund was not
subject to significant amounts of risk due to fluctuations in the prevailing levels of
market interest rates.

Currency Risk

The tables below summarize the Fund’s exposure to currency risk and the impact on
Net Assets as at June 30, 2011 and December 31, 2010, if the Canadian dollar had
strengthened or weakened by 5% in relation to all foreign currencies, with all other
factors remaining constant. In practice, actual results may differ from this sensitivity
analysis and the difference could be material.

As at June 30, 2011

Financial Currency Total Percentage | Impact on
Instruments| Contracts Exposure |of Net Assets| Net Assets

Currency (%) ($) (%) (%) (%)
usD 1,685 (1,639) 46 0.70 2

As at December 31, 2010

Financial Currency Total Percentage | Impact on
Instruments | Contracts Exposure |of Net Assets| Net Assets

Currency (%) (%) (%) (%) (%)
usb 552 - 552 20.71 28

See Note 8 to the Financial Statements for currency symbols.

Other Price Risk

As at June 30, 2011 and December 31, 2010, the estimated impact on the Net Assets
of the Fund due to a reasonably possible change in benchmark, with all other variables
held constant, is presented in the tables below. In practice, actual results may differ
from this sensitivity analysis and the difference could be material.

As at June 30, 2011

Changein | Exposureto | Impacton | Impacton

Benchmark | Benchmark | NetAssets | Net Assets
Benchmark (%) (%) (%) (%)
S&P/TSX Energy Index 10.00 100.00 9.22 607

As at December 31, 2010

Changein | Exposureto | Impacton | Impacton

Benchmark | Benchmark | Net Assets | Net Assets
Benchmark (%) (%) (%) (%)
S&P/TSX Energy Index 10.00 100.00 8.70 232
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IA Clarington Tactical Bond Class

Statements of Net Assets Jure30  DecSt Statement of Operations
Asat (unaudited)  (audited) For the period ended June 30 (unaudited) (Note 1) 2011
In thousands (except per share figures) $ $ In thousands (except per share figures) $
ASSETS INVESTMENT INCOME
Investments at fair value' 23,575 12,301 Interest 44
Forward contracts at fair value (Note 2b) 126 - Dividends 1
Cash 2,058 5,532 45
Subscriptions receivable 396 242
Interest, dividends and other receivable - 183 EXPENSES (Note 6)
26,155 18,258 Management fees 182
Custodial fees 4
LIABILITIES Audit fees 1
Accrued forward fees (Note 2b) 9 - Independent review committee fees 1
Expenses payable 41 31 Legal fees 1
Distributions payable 14 - Shareholder reporting costs 17
Redemptions payable 19 - Shareholder administration expenses 56
83 31 262
NET ASSETS 26,072 18,227 Less expenses absorbed or waived (45)
NET ASSETS BY SERIES 217
Sen:esA 16,395 11,289 NET INVESTMENT INCOME (LOSS) (172)
Series F 1,020 . REALIZED AND UNREALIZED GAIN (L0SS) ON INVESTMENTS
s 5 = 253 AND TRANSACTION COSTS
SE:: 05 1 - Realized gain (loss) on sale of investments 530
. Realized gain (loss) on foreign currency (69)
Series T5 8,384 6,428 Change in unrealized gain (loss) of investments (6)
SHARES OUTSTANDING Change in unrealized gain (loss) of foreign currency (3)
Series A 1,628 1,135 Transaction costs (Note 2) (49)
g:: E5 1‘2’2 gg NET GAIN (LOSS) ON INVESTMENTS 403
Series L 2 _ INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series L5 0.1 - Series A 143
Series T5 877 663 Series 9
NET ASSETS PER SHARE cores 15 4
Series A 10.07 9.95 Series L5 _
Series F 10.13 9.98 Series T5 75
Series F5 9.63 9.73
Series L 10.07 - 231
Series L5 9.56 - INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series T5 9.56 9.70 PER SHARE
{Investments at cost 23,829 12,423 Series A 0.11
Series F 0.14
. : Series F5 0.15
Approved on behalf of the Board of Directors of Clarington Sector Fund Inc. Series L 0.04
. . Series L5 0.12
/?%mﬂ"-ﬂ’ a(f*‘-‘ D285 - Series T5 0.10
Normand Pépin, Director David Scandiffio, Director The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Tactical Bond Class

Statement of Changes in Net Assets

For the period ended June 30 (unaudited) (Note 1) 2011
In thousands $
NET ASSETS - BEGINNING OF THE PERIOD
Series A 11,289
Series F 257
Series F5 253
Series L -
Series L5 -
Series T5 6,428
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series A 143
Series F 9
Series F5 4
Series L -
Series L5 -
Series T5 75
CAPITAL SHARE TRANSACTIONS (Note 7)
Shares issued:
Series A 6,400
Series F 1,144
Series F5 -
Series L 21
Series L5 1
Series T5 3,147
Shares issued on reinvestment of distributions:
Series A -
Series F -
Series F5 -
Series L -
Series L5 -
Series T5 124
Shares redeemed:
Series A (1,437)
Series F (390)
Series F5 -
Series L -
Series L5 -
Series T5 (1,201)
7,809
DIVIDENDS TO SHAREHOLDERS
From return of capital:
Series A -
Series F -
Series F5 (6)
Series L -
Series L5 -
Series T5 (189)
(195)
INCREASE (DECREASE) IN NET ASSETS FOR THE PERIOD
Series A 5,106
Series F 763
Series F5 (2)
Series L 21
Series L5 1
Series T5 1,956
NET ASSETS - END OF THE PERIOD
Series A 16,395
Series F 1,020
Series F5 251
Series L 21
Series L5 1
Series T5 8,384

The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Tactical Bond Class

Statement of Investment Portfolio

Number  Average Fair
As at June 30, 2011 (unaudited) of Securities Cost Value
In thousands (except number of securities) $ $
EQUITIES SUBJECT TO FORWARD CONTRACTS (90.42%)
Enbridge Inc. 65,064 1,986 2,034
First Quantum Minerals Ltd. 15,605 1,986 2,193
Great-West Lifeco Inc. 76,641 1,986 1,950
Husky Energy Inc. 68,546 1,985 1,800
Imperial Oil Ltd. 43,481 1,986 1,950
Ivanhoe Mines Ltd. 90,592 1,985 2,207
Kinross Gold Corp. 131,421 1,986 1,998
Manulife Financial Corp. 122,958 1,986 2,094
Research In Motion Ltd. 53,124 1,985 1,477
Sun Life Financial Services of Canada Inc. 69,195 1,986 2,003
Suncor Energy Inc. 50,865 1,986 1,917
Thomson Reuters Corp. 53,990 1,986 1,952
TOTAL EQUITIES SUBJECT TO FORWARD
CONTRACTS (INVESTMENT PORTFOLIO) 23,829 23,575
Maturity  Average Fair
Date Cost Value
$ $
FORWARD CONTRACTS (0.49%)
Forward Contracts:

Counterparty - Bank of Montreal (Note 2b) 2011-07-07 - 126
TOTAL INVESTMENT PORTFOLIO (90.91%) 23,829 23,701
OTHER NET ASSETS (9.09%) 2,371
TOTAL NET ASSETS (100.00%) 26,072

The accompanying Notes to the Financial Statements are an integral part of these statements.
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IA Clarington Tactical Bond Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Fair Value Measurements

As at June 30, 2011 and December 31, 2010, IA Clarington Tactical Bond Class
(the “Fund”) had the following assets carried at fair value listed in the tables below.
The inputs or methodology used for valuing securities may not be an indication of the
risk associated with investing in those securities. For more information on valuation
inputs, and their aggregation into the levels, please refer to the Valuation of Investments
section in the accompanying Notes to the Financial Statements.

According to the hierarchy of fair value valuations, cash and bank overdraft are always
valuated according to level 1 parameters and are not part of the following tables.

As at June 30, 2011

Assets at Fair Value
Level 1 Level 2 Level 3 Total
(%) (%) ($) (%)
Equities 23,575 - - | 23,575
Investment funds - - - -
Bonds - - - -
Short-term investments - - - -
Derivative financial instruments - 126 - 126
Total 23,575 126 - 23,701
As at December 31, 2010
Assets at Fair Value
Level 1 Level 2 Level 3 Total
(%) (%) (%) (%)
Equities - - - -
Investment funds - - - -
Bonds - 12,301 - 12,301
Short-term investments - - - -
Derivative financial instruments - - - -
Total - 12,301 - 12,301

During the 6-month period ended June 30, 2011, there were no significant transfers
between the levels.

Credit Risk

As at June 30, 2011, the Fund was exposed to the risk that Bank of Montreal (the
“Counterparty”) under its forward contracts will default on its obligations. The Fund
mitigates this risk by monitoring the credit risk of the Counterparty and requires the
Counterparty to provide credit support. As at June 30, 2011 the Counterparty had a
credit rating of A-1 as per Standard & Poor’s.

As at December 31, 2010, the Fund had invested in debt instruments with the following
credit ratings:

Debt Instruments* Percentage of Net Assets
by Credit Rating as at December 31, 2010
(%)
AAA 12.99
AA 12.13
A 10.35
BBB 12.99
BB 7.00
B 12.03

* Excludes other Net Assets
Credit ratings are obtained from DBRS, Standard & Poor’s or Moody’s.

Liquidity Risk
As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
liquidity risk, except as disclosed in Note 4 to the Financial Statements.

Under the terms of the agreement, the forward contracts may be partially pre-settled
at any time. In the event of a partial pre-settlement the Fund will deliver the Canadian
securities to the Counterparty in return for the payment of the purchase price. Refer to
Note 2b for further information.

Interest Rate Risk

As at June 30, 2011, the majority of the Fund’s financial assets and liabilities were
non-interest bearing and, accordingly, the Fund was not subject to significant amounts
of risk due to fluctuations in the prevailing levels of market interest rates.

The table below summarizes the Fund’s exposure to interest rate risk by remaining
terms to maturity as at December 31, 2010. If the prevailing interest rates had
been raised or lowered by 1%, assuming a parallel shift in the yield curve, with all
other factors remaining constant, the Net Assets would have respectively decreased
or increased by the amount presented under “Impact on Net Assets.” The Fund's
sensitivity to interest rate changes was estimated using the weighted average duration
of the portfolio. In practice, actual results may differ from this sensitivity analysis and
the difference could be material.

As at December 31, 2010

Non- Impact
<1 1-5 6-10 | >10 | interest on Net
year | years | years | years | Bearing | Total Assets

($) | &) | (5 | (¥ (%) (%) (%)

Investments 270| 7,246| 4,785 - —-| 12,301 529
Cash 5,532 - - - -| 5,532 -
Other assets - - - - 425 425 -
Liabilities - - - - 31 31 -
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IA Clarington Tactical Bond Class

Discussion of Financial Instrument

Risk Management (continued)
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Currency Risk

As at June 30, 2011, the Fund’s direct exposure to currency risk is minimal
as the forward contracts and the Canadian securities held are denominated in
Canadian dollars. The Fund is exposed to indirect currency risk as the Reference
Fund (“IA Clarington Tactical Bond Fund”) invests in financial instruments that are
denominated in currencies other than Canadian dollars.

The table below summarizes the Fund’s exposure to currency risk and the impact
on Net Assets as at December 31, 2010, if the Canadian dollar had strengthened or
weakened by 5% in relation to all foreign currencies, with all other factors remaining
constant. In practice, actual results may differ from this sensitivity analysis and the
difference could be material.

As at December 31, 2010
Financial Currency Total Percentage | Impact on
Instruments| Contracts Exposure |of Net Assets| Net Assets
Currency $) (%) (%) (%) (%)
usb 2,233 - 2,233 12.25 12

See Note 8 to the Financial Statements for currency symbols.

Other Price Risk

As at June 30, 2011 and December 31, 2010, the estimated impact on the Net Assets
of the Fund due to a reasonably possible change in benchmark, with all other variables
held constant, is presented in the tables below. In practice, actual results may differ
from this sensitivity analysis and the difference could be material.

As at June 30, 2011

Changein | Exposureto | Impacton | Impacton
Benchmark | Benchmark | NetAssets | Net Assets

Benchmark (%) (%) (%) (3)
DEX Universe Bond Index 3.00 100.00 2.73 711
As at December 31, 2010

Changein | Exposureto | Impacton | Impacton
Benchmark | Benchmark | Net Assets | Net Assets
Benchmark (%) (%) (%) (%)

DEX Universe Bond Index 3.00 100.00 2.02 369
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Distinction Prudent Class

Statements of Net Assets dne30  Ddec.st Statements of Changes in Net Assets
As at (unaudited)  (audited) For the periods ended June 30 (unaudited) (Note 1) 2011 2010
In thousands (except per share figures) $ $ In thousands $ $
ASSETS NET ASSETS - BEGINNING OF THE PERIOD
Investments at fair value! 22,214 16,169 Series A 4,511 1,301
Cash 572 1,036 Series M 11,977 2,959
Subscriptions receivable ) 377 1 INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Interest, distributions and other receivable 4 - Series A 40 (8)
23,167 17,206 Series M 126 (29)
LIABILITIES CAPITAL SHARE TRANSACTIONS (Note 7)
Expenses payable 47 31 Shafes issued:
Redemptions payable 45 27 Series A 2,897 2,477
Payable for investments purchased 71 660 Series M 5,947 3,616
163 718 Shares issued on reinvestment of distributions:
Series A 17 -
NET ASSETS 23,004 16,488 Seriee M 35 _
NET ASSETS BY SERIES Shares redeemed:
Series A 6,871 4,511 Series A (577) (426)
Series M 16,133 11,977 Series M (1,917) (321)
SHARES OUTSTANDING 6,402 5,346
Series A 621 412 DIVIDENDS TO SHAREHOLDERS
Series M 1,444 1,086 From net investment income:
NET ASSETS PER SHARE Series A (17) -
Series A 11.07 10.94 series M (35) -
Series M 11.17 11.03 (52) -
fInvestments at cost 21,442 15,491 INCREASE (DECREASE) IN NET ASSETS FOR THE PERIOD
Series A 2,360 2,043
Approved on behalf of the Board of Directors of Clarington Sector Fund Inc. Series M 4,156 3,266
NET ASSETS - END OF THE PERIOD
Ao d aé-.u N AS - Series A 6,871 3,344
Series M 16,133 6,225
Normand Pépin, Director David Scandiffio, Director
Statements of Operations Statement of Investment Portfolio
}:ortﬁhe pen;jods endeéi Juneh30 (#naudited) (Note 1) 201; 2012 Number  Average Fair
n thousands (except per share figures) As at June 30, 2011 (unaudited) of Securities Cost  Value
INVESTMENT INCOME In thousands (except number of securities) $ $
Distributions from mutual funds 256 103
256 103 INVESTMENT FUNDS (96.57%)
EXPENSES (Note 6) Fidelity Canadian Asset Allocation Fund, Series 0 41,316 1,036 1,075
Management fees 203 78 IA Clarington Bond Fund, Series I ) ) 537,055 5,486 5,555
Custodial fees 3 3 IA Clarington Canadian Conservative Equity Fund, SeriesI 80,101 2,030 2,254
Audit fees 2 3 IA Clarington Dividend Income Fund, Series I 498,303 4,266 4,407
Independent review committee fees 1 1 IA Clarington Money Market Fund, Series I 109,385 1,094 1,094
Legal fees 1 1 IA Clarington Short-Term Bond Fund, Series I 219,901 2,201 2,204
apital tax - 1 IA Clarington Tactical Bond Fund, Series I 220,168 2,215 2,230
Cap 0 g .
Shareholder reporting costs 11 26 Mackenzie Cundill Canadian Balanced Fund, Series 0 71,377 999 1,094
Shareholder administration expenses 29 29 Mackenzie Cundill Value Fund, Series 0 331,806 2,115 2,301
250 151
Less expenses absorbed or waived (20) (62) TOTAL INVESTMENT PORTFOLIO (96.57%) 21,442 22,214
230 89 OTHER NET ASSETS (3.43%) 790
NET INVESTMENT INCOME (LOSS) 26 14 TOTAL NET ASSETS (100.00%) 23,004
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS . X . .
Realized gain (loss) on sale ofinves(tment)s 46 6 The accompanying Notes to the Financial Statements are an integral part of these statements.
Change in unrealized gain (loss) of investments 94 (57)
NET GAIN (LOSS) ON INVESTMENTS 140 (51)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series A 40 (8)
Series M 126 (29)
166 (37)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
PER SHARE
Series A 0.08 (0.03)
Series M 0.10 (0.06)
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Distinction Prudent Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Credit Risk

As at June 30, 2011 and December 31, 2010, the Fund, through its underlying funds,
had invested in debt instruments with the following credit ratings:

Debt Instruments* Percentage of Net Assets Percentage of Net Assets
Fair Value Measurements by Credit Rating as at June 30, 2011 as at December 31, 2010
(%) (%)
As at June 30, 2011 and December 31, 2010, Distinction Prudent Class (the “Fund”)
had the following assets carried at fair value listed in the tables below. The inputs or AAA 15.04 16.07
methodology used for valuing securities may not be an indication of the risk associated AA 11.61 11.67
with investing in those securities. For more information on valuation inputs, and their
aggregation into the levels, please refer to the Valuation of Investments section in the A 8.82 8.45
accompanying Notes to the Financial Statements. BBB 4.97 3.68
According to the hierarchy of fair value valuations, cash and bank overdraft are always BB 0.31 0.39
valuated according to level 1 parameters and are not part of the following tables.
B 1.90 2.13
As at June 30, 2011 cce 0.52 0.47
Assets at Fair Value C 0.09 —
Level 1 Level 2 Level 3 Total Pfd-1 0.52 0.52
($) (%) ($) (%)
Equities N _ _ ~ Pfd-2 0.46 0.46
Investment funds 22,214 - —| 22214 Pid-3 0.04 0.07
Bonds _ _ _ _ Pfd-4 0.14 0.16
Short-term investments - - - - R1 714 8.66
Derivative financial instruments - - - - Not rated 0.52 0.50
Total 22,214 - - | 22,214 * Excludes other Net Assets
As at December 31, 2010 Credit ratings are obtained from DBRS, Standard & Poor’s or Moody’s.
Assets at Fair Value Liquidity Risk
Level 1 Level 2 Level 3 Total As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
(%) (%) ($) ($) liquidity risk, except as disclosed in Note 4 to the Financial Statements.
Equities - - - - Interest Rate Risk
Investment funds 16,169 - - | 16169 The tables below summarize the Fund’s exposure, through its underlying funds,
Bonds - - - - to interest rate risk by remaining terms to maturity as at June 30, 2011 and
Short-term investments _ _ _ B December 31, 2010. If the prevailing interest rates had been raised or lowered by 1%,
— — assuming a parallel shift in the yield curve, with all other factors remaining constant, the
Derivative financial instruments - - - - Net Assets would have respectively decreased or increased by the amount presented
Total 16,169 - —| 16,169 under “Impact on Net Assets.” The Fund’s sensitivity to interest rate changes was

During the 6-month period ended June 30, 2011, there were no significant transfers
between the levels.

estimated using the weighted average duration of the portfolio. In practice, actual
results may differ from this sensitivity analysis and the difference could be material.

As at June 30, 2011

Non- Impact
<1 1-5 6-10 >10 | interest on Net
year years | years | years | Bearing | Total Assets
(%) (%) (%) (%) (%) (%) ($)
Investments | 2,004| 6,345 1,955 1,202| 10,708| 22,214 475
Cash 572 - - - - 572 -
Other assets - - - - 381 381 -
Liabilities - - - - 163 163 -
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Distinction Prudent Class

Discussion of Financial Instrument Other Price Risk

Risk Management (contin ued) As at June 30, 2011 and December 31, 2010, the estimated impact on the Net Assets
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4) of the Fund due to a reasonably possible change in benchmark, with all other variables
(in thousands of $) held constant, is presented in the tables below. In practice, actual results may differ

from this sensitivity analysis and the difference could be material.

Interest Rate Risk (continued) As at June 30. 2011

As at December 31, 2010 Changein | Exposureto | Impacton | Impacton
Non- Impact Benchmark | Benchmark | NetAssets | Net Assets
<1 1-5 | 6-10 | >10 |interest on Net Benchmark (%) (%) (%) (%)
year | years | years | years | Bearing | Total | Assets DEX Universe Bond Index 3.00 55.00 1.60 367
(%) (%) (%) (%) (%) (%) (%) S8P/TSX
Investments 1,989| 4,319 1,314 950| 7,597| 16,169 351 Composite Index 10.00 35.00 3.38 7
Cash 1036 - o - | 1036 =l | MSCI World Index 1000 | 10.00 097 222
Other assets - - - - 1 1 -
T As at December 31, 2010
Liabilities - - - - 718 718 -
Changein | Exposureto | Impacton | Impacton
C Risk Benchmark | Benchmark | Net Assets | Net Assets
urrency Ris Benchmark (%) (%) (%) (%)
The tables below summarize the Fund’s exposure, through its underlying funds, to )
currency risk and the impact on Net Assets as at June 30, 2011 and December 31, 2010, DEX Universe Bond Index 3.00 95.00 1.62 267
if the Canadian dollar had strengthened or weakened by 5% in relation to all foreign S&P/TSX 10.00 35.00 3.43 566
currencies, with all other factors remaining constant. In practice, actual results may Composite Index ' ' '
differ from this sensitivity analysis and the difference could be material. MSCl World Index 10.00 10.00 0.98 162
As at June 30, 2011
Financial Currency Total Percentage | Impact on
Instruments | Contracts Exposure |of Net Assets| Net Assets
Currency ($) (%) (%) (%) (%)
AUD 1 - 1 - -
BMD 1 - 1 - -
BRL 34 - 34 0.15 2
EUR 355 (301) 54 0.23 3
GBP 9 - 9 0.04 -
JPY 329 (293) 36 0.16 2
SGD 24 (23) 1 - -
usb 3,309 (1,798) 1,511 6.57 76
As at December 31, 2010
Financial Currency Total Percentage | Impact on
Instruments | Contracts Exposure |of Net Assets| Net Assets
Currency (%) (%) (%) (%) (3)
BRL 26 - 26 0.16 1
CHF 4 - 4 0.02 -
EUR 295 (204) 91 0.55 5
GBP 9 - 9 0.05 -
JPY 234 (174) 60 0.36 3
KRW 73 (71) 2 0.01 -
SGD 21 (20) 1 0.01 -
usb 1,631 (1,222 409 2.48 20

See Note 8 to the Financial Statements for currency symbols.
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Distinction Conservative Class

Statements of Net Assets dune30  Ddec.st Statements of Changes in Net Assets
As at (unaudited)  (audited) For the periods ended June 30 (unaudited) (Note 1) 2011 2010
In thousands (except per share figures) $ $ In thousands $ $
ASSETS NET ASSETS - BEGINNING OF THE PERIOD
Investments at fair value' 7,712 6,378 Series A 1,316 708
Cash 169 154 Series M 5,202 1,582
Subscriptions receivable 77 - INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Interest, distributions and other receivable 1 - Series A 6 (15)
7,959 6,532 Series M 39 (33)
LIABILITIES CAPITAL SHARE TRANSACTIONS (Note 7)
Expenses payable 17 14 Shares issued:
Redemptions payable 1 - Series A 559 491
Series M 1,301 1,776
18 14 Shares issued on reinvestment of distributions:
NET ASSETS 7,941 6,518 Series A 4 -
NET ASSETS BY SERIES Series M 12 -
Series A 1,802 1,316 Shares redeemed:
Series M 6,139 5,202 Series A (79) (229)
SHARES OUTSTANDING Series M (403) (369)
Series A 164 120 1,394 1,669
Series M 550 470 DIVIDENDS TO SHAREHOLDERS
NET ASSETS PER SHARE From net investment income:
Series A 11.00 1093 enes (4) -
Series M 11.17 11.06 enes (12) -
Tnvestments at cost 7,300 6,010 (16) -
INCREASE (DECREASE) IN NET ASSETS FOR THE PERIOD
Approved on behalf of the Board of Directors of Clarington Sector Fund Inc. Series A 486 247
Series M 937 1,374
/)%ﬂ,...o..../ QGL«./ D AS - NET ASSETS - END OF THE PERIOD
Sen:es A 1,802 955
Normand Pépin, Director David Scandiffio, Director Series M 6,139 2,956
Statements of Operations Statement of Investment Portfolio
Forsh pros ededune 3 ) ot my
XCeptp g As at June 30, 2011 (unaudited) of Securities Cost  Value
INVESTMENT INCOME In thousands (except number of securities) $ $
Distributions from mutual funds 79 43
79 43 INVESTMENT FUNDS (97.13%)
EXPENSES (Note 6) Fidelity Canadian Asset Allocation Fund, Series 0 14,322 353 373
Management fees 80 35 IA Clarington Bond Fund, Series I 224,711 2,296 2,324
Custodial fees 2 3 IA Clarington Canadian Conservative Equity Fund, SeriesI 13,761 341 388
Audit fees 2 3 IA Clarington Canadian Growth Fund, Series I 24,610 694 779
Independent review committee fees 1 1 IA Clarington Dividend Income Fund, Series I 131,151 1,103 1,160
Legal fees 1 1 IA Clarington Global Equity Fund, Series I 23,232 341 385
Capital tax - 10 IA Clarington Money Market Fund, Series I 38,185 382 381
Shareholder reporting costs 13 26 IA Clarington Short-Term Bond Fund, Series I 38,666 387 388
Shareholder administration expenses 20 25 IA Clarington Tactical Bond Fund, Series I 38,440 386 389
119 104 Mackenzie Cundill Canadian Balanced Fund, Series 0 26,900 337 380
Less expenses absorbed or waived (29) (65) Mackenzie Cundill Value Fund, Series 0 110,239 680 765
90 39
NET INVESTMENT INCOME (LOSS) (11) 4 TOTAL INVESTMENT PORTFOLIO (97.13%) 7,300 7,712
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS OTHER NET ASSETS (2.87%) 229
Realized gain (loss) on sale of investments 12 14 TOTAL NET ASSETS (100.00%) 7,941
Change in unrealized gain (loss) of investments 44 (66) The accompanying Notes to the Financial Statements are an integral part of these statements.
NET GAIN (LOSS) ON INVESTMENTS 56 (52)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Series A 6 (15)
Series M 39 (33)
45 (48)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
PER SHARE
Series A 0.04 (0.18)
Series M 0.08 (0.15)
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Distinction Conservative Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Credit Risk

As at June 30, 2011 and December 31, 2010, the Fund, through its underlying funds,
had invested in debt instruments with the following credit ratings:

Debt Instruments* Percentage of Net Assets Percentage of Net Assets
Fair Value Measurements by Credit Rating as at Jur(lsljo, 2011 asat Decerggr 31,2010
As at June 30, 2011 and December 31, 2010, Distinction Conservative Class (the
“Fund”) had the following assets carried at fair value listed in the tables below. The AAA 14.24 1544
inputs or methodology used for valuing securities may not be an indication of the risk AA 11.46 1119
associated with investing in those securities. For more information on valuation inputs, A "
and their aggregation into the levels, please refer to the Valuation of Investments section 8. /.83
in the accompanying Notes to the Financial Statements. BBB 3.66 3.02
According to the hierarchy of fair value valuations, cash and bank overdraft are always BB 0.19 0.23
valuated according to level 1 parameters and are not part of the following tables. B 105 112
As at June 30, 2011 CCC 0.28 0.25
Assets at Fair Value C 0.04 -
Level 1 Level 2 Level 3 Total Pfd-1 0.39 0.38
$ $ $ $
®) ) @) ) Pfd-2 0.33 0.32
Equities - - - -
Pfd-3 0.02 0.04
Investment funds 7,712 . - 7,712
Pfd-4 0.07 0.08
Bonds - - - -
R1 718 8.04
Short-term investments - - - -
Not rated 0.33 0.33

Derivative financial instruments - - - -

Total 7,712 - - 7,712

As at December 31, 2010

Assets at Fair Value

Level 1 Level 2 Level 3 Total
(%) (%) $) (%)
Equities - - - -
Investment funds 6,378 - - 6,378
Bonds - - - -

Short-term investments - - _ _

Derivative financial instruments - - - -

Total 6,378 - - 6,378

During the 6-month period ended June 30, 2011, there were no significant transfers
between the levels.

* Excludes other Net Assets
Credit ratings are obtained from DBRS, Standard & Poor’s or Moody’s.

Liquidity Risk
As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
liquidity risk, except as disclosed in Note 4 to the Financial Statements.

Interest Rate Risk

The tables below summarize the Fund’s exposure, through its underlying funds,
to interest rate risk by remaining terms to maturity as at June 30, 2011 and
December 31, 2010. If the prevailing interest rates had been raised or lowered by 1%,
assuming a parallel shift in the yield curve, with all other factors remaining constant, the
Net Assets would have respectively decreased or increased by the amount presented
under “Impact on Net Assets.” The Fund’s sensitivity to interest rate changes was
estimated using the weighted average duration of the portfolio. In practice, actual
results may differ from this sensitivity analysis and the difference could be material.

As at June 30, 2011

Non- Impact
<1 1-5 6-10 >10 | interest on Net
year | years | years | years | Bearing | Total | Assets

$) | & | & | ¥ (%) (%) ()

Investments 690| 1,814 7 491 4,000( 7,712 166

Cash 169 - - - - 169 -
Other assets - - - - 78 78 -
Liabilities - - - - 18 18 -
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Distinction Conservative Class

Discussion of Financial Instrument As at December 31, 2010
Risk Management (contin ued) Financial | Currency Total Percentage | Impacton
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4) Instruments| Contracts | Exposure |of Net Assets| NetAssets
(in thousands of $) Currency ®) ®) ®) (%) ®)
BRL 1 - 1 0.17 1
Interest Rate Risk (continued
( ) CHF 18 - 18 0.28 1
As at December 31, 2010 EUR 183 ©4) 99 159 5
Non- Impact _
<1 1-5 6-10 >10 | interest on Net GEP 16 16 0.25 !
year | years | years | years | Bearing | Total | Assets HKD 4 - 4 0.06 -
$ $ $ $ $ $ $
® | ® | ® | ® ] ® | © | ® " . - . e -
Investments 760| 1,376 513 443| 3,286 6,378 138
JPY 134 (72) 62 0.95 3
Cash 154 - - - - 154 -
KRW 31 (29) 2 0.03 -
Other assets - - - - - - -
MXN 7 - 7 0.11 -
Liabilities - - - - 14 14 -
SEK 22 - 22 0.34 1
Currency Risk SGD 8 ©) - - -
The tables below summarize the Fund’s exposure, through its underlying funds, to TWD 7 - 7 0.11 -
currency risk and the impact on Net Assets as at June 30, 2011 and December 31, 2010,
if the Canadian dollar had strengthened or weakened by 5% in relation to all foreign Usb 21 (432) 295 4.53 15
currencies, with all other factors remaining constant. In practice, actual results may o
differ from this sensitivity analysis and the difference could be material. See Note 8 to the Financial Statements for currency symbols.
As at June 30, 2011 Other Price Risk
As at June 30, 2011 and December 31, 2010, the estimated impact on the Net Assets
Financial | Currency Total Percentage | Impacton of the Fund due to a reasonably possible change in benchmark, with all other variables
Instruments| Contracts | Exposure |of Ne’iAssets Net Assets held constant, is presented in the tables below. In practice, actual results may differ
Currency (%) () ®) (%) ®) from this sensitivity analysis and the difference could be material.
BRL 16 - 16 0.20 1
As at June 30, 2011
CHF 20 - 20 0.25 1
Changein | Exposureto | Impacton | Impacton
EUR 209 (100) 109 1.37 5 Benchmark | Benchmark | Net Assets | NetAssets
GRP 17 3) 14 0.18 1 Benchmark (%) (%) (%) (%)
HKD 4 _ 4 0.05 _ DEX Universe Bond Index 3.00 50.00 1.46 116
S&P/TSX
INR 7 - 7 0.09 -
Composite Index 10.00 35.00 3.40 270
JPY 149 97 52 0.65 3
) MSCI World Index 10.00 15.00 1.46 116
KRW 3 - 3 0.04 -
MXN 7 _ 7 0.09 _ As at December 31, 2010
_ Changein | Exposureto | Impacton | Impacton
SEK 27 21 0.34 ! Benchmark | Benchmark | Net Assets | NetAssets
SGD 8 @) - - - Benchmark (%) (%) (%) (%)
TWD 7 - 7 0.09 - DEX Universe Bond Index 3.00 50.00 1.47 96
usb 1,110 (535) 575 7.24 29 S&P/TSX
Composite Index 10.00 35.00 3.42 223
MSCI World Index 10.00 15.00 1.47 96
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Distinction Balanced Class

Statements of Net Assets neso  Dec3l Statements of Changes in Net Assets
As at (unaudited)  (audited) For the periods ended June 30 (unaudited) (Note 1) 2011 2010
In thousands (except per share figures) $ $ In thousands $ $
ASSETS NET ASSETS - BEGINNING OF THE PERIOD
Investments at fair value' 10,158 9,740 Series A 1,738 883
Cash 250 209 Series M 8,200 5,597
Subscriptions receivable 41 - INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
Receivable for investments sold - 10 Series A 18 (27)
Interest, distributions and other receivable 1 - Series M 108 (103)
10,450 9,959 CAPITAL SHARE TRANSACTIONS (Note 7)
LIABILITIES Shares issued:
Expenses payable 22 21 Series A 453 636
Payable for investments purchased 24 - Series M 1,644 2,065
46 21 Shares issued on reinvestment of distributions:
Series A 3 -
NET ASSETS 10,404 9,938 Series M 14 -
NET ASSETS BY SERIES Shares redeemed:
Series A 2,000 1,738 Series A (209) (46)
Series M 8,404 8,200 Series M (1,548) (609)
SHARES OUTSTANDING 357 2,046
Series A 180 158 DIVIDENDS TO SHAREHOLDERS
Series M 743 735 From net investment income:
NET ASSETS PER SHARE Series A (3) -
Series A 11.14 11.02 Series M (14) -
Series M 11.31 11.16 (17) -
Investments at cost 9,129 8,725 INCREASE (DECREASE) IN NET ASSETS FOR THE PERIOD
Series A 262 563
Approved on behalf of the Board of Directors of Clarington Sector Fund Inc. Series M 204 1,353
NET ASSETS - END OF THE PERIOD
/)%,m..o..../ a&-«.z DY ASL - Series A 2,000 1,446
Series M 8,404 6,950
Normand Pépin, Director David Scandiffio, Director
Statements of Operations Statement of Investment Portfolio
For s e e dne 30wt (ot ) i
pLp g As at June 30, 2011 (unaudited) of Securities Cost  Value
INVESTMENT INCOME In thousands (except number of securities) $ $
Distributions from mutual funds 117 114
117 114 INVESTMENT FUNDS (97.64%)
EXPENSES (Note 6) Dynamic Global Dividend Value Fund, Series 0 43,871 442 511
Management fees 115 86 Dynamic High Yield Bond Fund, Series O 119,578 459 500
Custodial fees 4 4 Fidelity True North® Fund, Series 0 14,590 418 499
Audit fees 2 3 IA Clarington Bond Fund, Series I 194,531 1,965 2,012
Independent review committee fees 1 1 IA Clarington Canadian Conservative Equity Fund, SeriesI 18,229 424 513
Legal fees 1 1 IA Clarington Canadian Growth Fund, Series I 33,002 847 1,046
Capital tax - 10 IA Clarington Canadian Small Cap Fund, Series I 12,915 391 510
Shareholder reporting costs 13 26 IA Clarington Dividend Income Fund, Series I 113,732 918 1,006
Shareholder administration expenses 22 29 1A Clan’ngton Global Dividend Fund, Series I 133,791 691 771
158 160 IA Clarington Global Equity Fund, Series I 46,791 648 775
; IA Clarington Short-Term Bond Fund, Series I 50,306 503 504
Less expenses absorbed or waived (30) (64) IA Clarington Tactical Bond Fund, Series I 99,949 1,001 1,012
128 9 Mackenzie Cundill Value Fund, Series 0 72,002 422 499
NET INVESTMENT INCOME (LOSS) (11) 18
:EAlLIZED AN lleN';EALIZlED fGAIN (LOSS) ON INVESTMENTS TOTAL INVESTMENT PORTFOLIO (97.64%) 9,129 10,158
ealized gain (loss) on sale of investments 123 29
Change in unrealized gain (loss) of investments 14 (177) OTHER NET ASSETS (2.36%) 246
NET GAIN (LOSS) ON INVESTMENTS 137 (148)  TOTAL NETASSETS (100.00%) 10,404
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS The accompanying Notes to the Financial Statements are an integral part of these statements.
Series A 18 (27)
Series M 108 (103)
126 (130)
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS
PER SHARE
Series A 0.10 (0.23)
Series M 0.15 (0.16)
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Distinction Balanced Class

Discussion of Financial Instrument

Risk Management
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4)
(in thousands of $)

Credit Risk

As at June 30, 2011 and December 31, 2010, the Fund, through its underlying funds,
had invested in debt instruments with the following credit ratings:

Debt Instruments* Percentage of Net Assets Percentage of Net Assets
Fair Value Measurements by Credit Rating asat Jur(lsljo, 2011 as at Decerggr 31, 2010
As at June 30, 2011 and December 31, 2010, Distinction Balanced Class (the “Fund”)
had the following assets carried at fair value listed in the tables below. The inputs or AAA 10.78 11.64
methodology used for valuing securities may not be an indication of the risk associated AA 8.83 8.16
with investing in those securities. For more information on valuation inputs, and their
aggregation into the levels, please refer to the Valuation of Investments section in the A 6.47 6.01
accompanying Notes to the Financial Statements. BBB 2.87 262
According to the hierarchy of fair value valuations, cash and bank overdraft are always BB 217 1.62
valuated according to level 1 parameters and are not part of the following tables.
B 2.94 3.59
As at June 30, 2011 cce 0.75 0.70
Assets at Fair Value C 0.09 -
Level 1 Level 2 Level 3 Total Pfd-1 0.26 0.26
($) (%) ($) (%)
” Pfd-2 0.23 0.22
Equities - - - -
Investment funds 10,158 - ~| 10,158 Pig-3 0.02 0.04
Bonds _ _ _ _ Pfd-4 0.07 0.08
Short-term investments - - - - R1 2.62 3.7
Derivative financial instruments - - - - Not rated 0.90 0.95
Total 10,158 - - | 10,158 * Excludes other Net Assets
As at December 31, 2010 Credit ratings are obtained from DBRS, Standard & Poor’s or Moody’s.
Assets at Fair Value Liquidity Risk
Level 1 Level 2 Level 3 Total As at June 30, 2011 and December 31, 2010, the Fund had no significant exposure to
%) (%) 3) (3) liquidity risk, except as disclosed in Note 4 to the Financial Statements.
Fquites - - - - Interest Rate Risk
Investment funds 9,740 - - 9740 The tables below summarize the Fund’s exposure, through its underlying funds,
Bonds - - - - to interest rate risk by remaining terms to maturity as at June 30, 2011 and
. December 31, 2010. If the prevailing interest rates had been raised or lowered by 1%,
Short-term investments - - - - . o ) . L
assuming a parallel shift in the yield curve, with all other factors remaining constant, the
Derivative financial instruments - - - - Net Assets would have respectively decreased or increased by the amount presented
Total 9.740 _ _ 9.740 under “Impact on Net Assets.” The Fund’s sensitivity to interest rate changes was

During the 6-month period ended June 30, 2011, there were no significant transfers
between the levels.

estimated using the weighted average duration of the portfolio. In practice, actual
results may differ from this sensitivity analysis and the difference could be material.

As at June 30, 2011

Non- Impact
<1 1-5 6-10 >10 | interest on Net
year years | years | years | Bearing | Total Assets
(%) (%) (%) (%) (%) (%) ($)
Investments 460| 2,205 929 378| 6,186 10,158 178
Cash 250 - - - - 250 -
Other assets - - - - 42 42 -
Liabilities - - - - 46 46 -
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Distinction Balanced Class
Discussion of Financial Instrument As at December 31, 2010
Risk Management (contin ued) Financial | Currency Total Percentage | Impacton
As at June 30, 2011 (unaudited) and December 31, 2010 (Note 2 and Note 4) Instruments| Contracts | Exposure |of Net Assets| NetAssets
(in thousands of $) Currency ®) ®) ®) (%) ®)
. . AUD 32 32 - - -
Interest Rate Risk (continued) BRL 5 B 3 0.08 -
As at December 31, 2010 CHF 135 (89) 46 0.46 2
_ Non- Impact EUR 439 (225) 214 2.15 11
<1 1-5 6-10 >10 | interest on Net
year | years | years | years | Bearing | Total | Assets GBP 111 (80) 31 0.31 2
ONNOERONNORNONNONNC! O p- 28 o | oo -
Investments 616 1,966 873 413