























open-ended mutual fund, it will no longer borrow under the Loan Facility. Upon the Conversion, investors will be
provided with enhanced liquidity, as the Trust Units will be redeemable at their NAV per Trust Unit on a daily basis.

INVESTMENT STRATEGY

The Fund will seek to achieve its investment objectives by investing in the Portfolio, which is comprised
primarily of (i) Canadian common and preferred equity securities and income trust units that provide a consistent
and stable source of current income and (ii) fixed income securities, including high yield corporate debt securities,
cash and cash equivalents.

Most of the securities selected for the Portfolio will be traded on foreign stock exchanges or, in the case of
many of the fixed income securities, in the over-the-counter market. These securities are not typically available to
most Canadian retail investors or investment advisors.

The Portfolio

Catapult uses a consistent, disciplined approach to investing based on fundamental analysis and superior
security selection in all investment classes. Its investment decisions are based upon its own independent,
fundamental valuation process, using carefully selected criteria applied in a consistent manner. Both the
complementary expertise of the investment team member and Catapult’s organizational structure are designed to
optimize the security selection decisions. Catapult also considers qualitative criteria, such as growth strategy,
integrity of accounting practices, competitive and industry dynamics and management strength. In addition,
Catapult will seek to invest in companies whose securities offer an adequate level of liquidity and volatility in order
to achieve the investment objectives of the Fund. Generally, Catapult will seek to diversify the Portfolio across
industry sectors.

Catapult employs a rigorous sell discipline that focuses on three factors: company or industry fundamentals
begin to deteriorate; securities of a company become overvalued; or a better candidate is identified.

The Equity Portion of the Portfolio will be invested primarily in dividend-paying common equity securities of
mid and large-cap Canadian issuers, including income trusts, and large-cap global issuers which Catapult can access
for the Fund selectively and more effectively than most retail investors. The Equity Portion will also hold preferred
shares of both domestic and foreign companies.

In respect of the Fixed Income Portion, Catapult generally will seek to invest in securities that are diversified by
company, industry, geography and rating category, including corporate bonds that have a low-rated quality or that
are not rated. With respect to the fixed income securities, Catapult generally will seek to maintain a target duration
of between three and seven years, although individual fixed income securities may deviate from this target. The
Fixed Income Portion may be invested in fixed income securities that trade in institutional markets in Canada and
elsewhere.

Each of the Equity Portion and the Fixed Income Portion generally will represent between one-third and two-
thirds of the Portfolio, with the allocation at any time being determined by Catapult based on its view of market
opportunities at the time of investment. Up to 40% of the Portfolio may be invested in global securities.

In addition, other than investments in fixed income securities that trade in institutional markets, up to 10% of
the Portfolio may be invested in other private placements of publicly traded companies and/or in unrated bonds that
still have some liquidity. The Fund’s investments in securities of private issuers may include direct and indirect
private equity investments. Catapult will typically prefer securities of such issuers that pay a yield and offer capital
appreciation potential, such as convertible debentures, preferred shares and debentures with warrants. Such private
investments may include indirect private equity investments, including through private investment funds. Catapult
will make such investments in opportunities that it believes are more attractive than in publicly traded markets.

Catapult may also invest up to 10% of the NAV of the Fund in exchange-traded funds to provide returns linked
to either a multiple or an inverse multiple of a particular benchmark index. Catapult may, from time to time, hold up
to two-thirds of the assets of the Portfolio in cash, short-term money market securities or other fixed income
securities while seeking investment opportunities or for defensive purposes to reflect general market or economic
conditions.
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Derivatives

Catapult will take currency exposure into account in managing the Portfolio. Catapult currently intends to
protect returns on the Portfolio from currency fluctuations by actively hedging at least 90% of the foreign currency
exposure in the Portfolio back to the Canadian dollar.

Catapult may also use other derivative instruments from time to time for hedging or investment purposes,
provided that such derivative use is consistent with the provisions of NI 81-102, which does not permit the use of
leverage in connection with derivatives. For example, Catapult may use derivative instruments from time to time to
offset or reduce a risk associated with one or more investments in the Portfolio, such as interest rate risk. The
Portfolio may also use derivatives to gain exposure to a particular issuer or class of issuers in circumstances where
Catapult has determined that synthetic exposure would be preferable to a direct investment. Catapult may also use
credit derivatives from time to time for the purpose of gaining exposure to a particular company. These credit
derivatives offer a flexible way to get exposure to a particular corporate credit synthetically. This generally will be
achieved through the swap market, whereby over-the-counter contracts transfer the credit risk of a particular
corporation from a seller to a buyer. The credit ratings of the underlying corporations will comply with the general
credit quality constraints of the Portfolio.

Securities Lending

In order to generate additional income, the Fund may lend securities to brokers, dealers and other acceptable
borrowers provided that: (i) the borrower will pay to the Fund a negotiated securities lending fee and will make
compensation payments to the Fund equal to any distributions received by the borrower on the securities borrowed,
(ii) the securities loans must qualify as “securities lending arrangements” for the purposes of the Tax Act; and (iii)
the Fund will receive collateral security. The Fund will lend securities only in accordance with the provisions of NI
81-102.

Leverage

Prior to the Closing, the Fund intends to enter into a Loan Facility with a Lender to fund the purchase of
additional securities in the Portfolio. In accordance with the investment restrictions of the Fund, the Fund will not
borrow pursuant to the Loan Facility if, immediately after such borrowing, the aggregate amount borrowed would
exceed 20% of the Net Asset Value of the Fund. Accordingly, the maximum amount of leverage that the Fund
could have, at the time of borrowing, calculated as the sum of the total long positions, including leverage positions,
divided by the NAV of the Fund, is 1.20:1. It is expected that the terms, conditions, interest rate, fees and expenses
of and under any Loan Facility will be typical of credit facilities of this nature and that the Lender will require the
Fund to provide a security interest in favour of the Lender over the assets of the Fund to secure such borrowing.
Prior to the Conversion Date, all amounts outstanding under the Loan Facility, including all interest accrued thereon,
will be repaid in full.

OVERVIEW OF THE SECTORS THE FUND INVESTS IN
Common Equity Securities

The Equity Portion of the Portfolio will be invested primarily in dividend-paying common equity securities of
mid and large-cap Canadian issuers, including income trusts, and large-cap global issuers which Catapult can access
for the Fund selectively and more effectively than most retail investors. Dividends have historically accounted for a
significant portion of investment return on common equities. However, in 2009, many Canadian and global
financial institutions and other large capitalization companies reduced or, in some cases, eliminated their dividends.

Catapult believes that investors have re-focused their attention on dividends, especially in light of the returns
from the overall equity market in the last approximately five years. According to Bloomberg, the S&P/TSX Index
from January 1, 2005 to January 31, 2010 gained 20.0% in price appreciation; however, when dividend reinvestment
is added back into the index, that return increases to 37.0% for the holding period. The S&P/TSX Income Trust
Index from January 1, 2005 to January 31, 2010 actually lost -11.5% in price appreciation; however, as shown in the
graph below, when distribution reinvestment is added back in, the index total return is 41.4% for the holding period.
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Catapult believes that as the Canadian and global economies continue to improve, there will be potential for
companies to increase their dividends, which may be the predominant driver of total return on many common
equities. Investors will have the ability to benefit from Catapult’s investment analysis in selecting what it believes
to be the most attractive dividend-paying common equities.

While taxation of income trusts will begin on January 1, 2011, Catapult believes that the valuations at which
trusts are currently trading represent too large a discount relative to the future decline in cash flow available to
investors. It is anticipated that income trusts will provide investors with more clarity as to what their business plans
are going to be post-2010. More importantly, Catapult expects that the majority of income trusts will disclose more
information about their dividend policy post-2010. Catapult believes that it is highly likely that income trusts will
have means at their disposal to reduce their corporate tax rate post 2011. Income trusts, like corporations, have the
ability to use deductions, such as depreciation, amortization and, in the case of resource companies, depletion, to
help shelter their cash flows from the full effect of corporate tax. Thus, Catapult believes that a select number of
income trusts may provide an attractive source of income and potential for capital appreciation, notwithstanding the
new tax regime. Catapult’s many years of experience in investing in the income trust sector makes it uniquely
positioned to select the trusts that will thrive under the change in taxation.

Preferred Equity Securities

The Equity Portion will also include preferred shares of both domestic and foreign companies. The preferred
share market in the United States is estimated to be over $100 billion in size, which is considerably bigger than the
Canadian market. Globally, over 7,000 preferred securities exist. Catapult believes that the most attractive of these
securities of Canadian and global issuers are institutionally-traded and many are denominated in foreign currencies,
making these securities difficult for most retail investors to access. Catapult also believes that preferred shares of
selected Canadian issuers, issued in Canadian dollars, also remain at historically attractive yields, as do convertible
securities of many mid-cap Canadian issuers.

Fixed Income Securities

The Fixed Income Portion of the Portfolio will be comprised of corporate debt securities, both investment grade
and non-investment grade. Catapult believes that corporate bonds, particularly high yield bonds, currently offer a
more attractive yield and better return potential than the government bond market. The Merrill Lynch US High
Yield Cash Pay Index (the “High Yield Index”) returned 56% in 2009, as credit spreads narrowed by the largest
margin in history. At the same time, initial public offerings of high yield bonds from U.S. and global companies
topped more than $100 billion. Also in conjunction with spreads tightening, as shown in the below graph, next-12-
month credit losses have declined. The graph shows next-12-month (“NTM”) credit losses moving in tandem with
high-yield spreads.
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Even as spreads tighten, Catapult still believes that there is value to be found in this asset class, as credit spreads
on the High Yield Index ended the year at more than 600 basis points over similar maturity Treasury bonds. The
yield to maturity on the High Yield Index was 8.91%. In addition, Catapult expects that default rates in the United
States will peak in the next 12 months and that default rates will begin to decline in 2011, if not sooner. Thus,
investing in high yield debt securities still presents some interesting opportunities for investors, even if it is highly
unlikely that returns will be comparable to the returns experienced in 2009. Additionally, investors will be able to
benefit from Catapult’s demonstrated ability to actively manage both the risk and opportunity in higher yield bonds
through tactical asset allocation shifts as the market environment changes.

INVESTMENT RESTRICTIONS

The investment activities of the Fund prior to the Conversion will be conducted in accordance with the
investment provisions set out in Part 2 of NI 81-102, other than section 2.5 insofar as it relates to certain exchange-
traded funds and section 2.6(a) with respect to the use of leverage. In addition, the Fund will be subject to certain
investment restrictions that are set out in the Declaration of Trust. These investment restrictions provide that:

(1) Asset Allocation. Neither the Equity Portion nor the Fixed Income Portion will, for a period of more than
90 days, fall below one-third of Net Asset Value of the Fund or exceed two-thirds of the Net Asset Value of
the Fund.

(i1) Control. Catapult will not purchase securities of any issuer if, after such purchase, the Portfolio would

hold more than 10% of the outstanding voting securities of that issuer and/or securities convertible into
such securities and Catapult will not invest for the purpose of exercising control over management of any
issuer.

(iii) Issuer Diversification. Catapult will not purchase securities of any issuer if, after such purchase, more
than 10% of the Portfolio’s total assets would consist of securities issued by such issuer (other than debt
securities issued or guaranteed by the Government of Canada, any Canadian province, territory or
municipality or the Government of the United States).

(iv) Private Placements. Other than purchases of fixed income securities that trade in institutional markets, the
Fund will not purchase securities pursuant to any other private placement or any unrated bonds that still
have some liquidity if, after such purchase, more than 10% of the Portfolio’s total assets would consist of
such privately placed securities or unrated bonds.

V) Short Selling. Other than through its investments in exchange-traded funds that provide a return linked to
an inverse multiple of a particular benchmark index, the Fund will not sell securities short or maintain a
short position in any security.

(vi) Leverage. The Fund will not borrow pursuant to the Loan Facility if, immediately after such borrowing,
the aggregate amount borrowed would exceed 20% of the Net Asset Value of the Fund. Other than
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borrowings under the Loan Facility and short-term credits necessary for settlement of securities
transactions, which are not considered borrowing, the Fund will not engage in borrowing. The Fund will
not borrow under the Loan Facility following the Conversion.

(vii) No Guarantee. The Fund will not make loans or guarantee obligations, except that the Fund may purchase
and hold debt obligations (including bonds, debentures or other obligations and cash equivalent
instruments, such as certificates of deposit, bankers’ acceptances and fixed time deposits) in accordance
with its investment objectives.

(viii)  Derivatives. The Fund will not use derivatives except as permitted by NI 81-102 (as if the Fund was
subject to NI 81-102).

(ix) Lending. The Fund will not lend assets except as permitted by NI 81-102 (as if the Fund was subject to NI
81-102) and the Fund will not engage in securities lending that does not constitute a “securities lending
arrangement” within the meaning of section 260 of the Tax Act.

(x) Offshore Investment Fund Property and Non-Resident Trusts. The Fund will not hold securities of any
non-resident corporation or trust or other entity (or a partnership which holds such securities) if the Fund
(or the partnership) would be required to include any amount in income pursuant to section 94.1 of the Tax
Act or would be required to report income in connection with such securities pursuant to the rules in
paragraph 94(1)(d) of the Tax Act, nor invest in any interest in a non-resident trust other than an ‘‘exempt
foreign trust’’ as defined in proposed section 94 of the Tax Act, as set forth in the proposed amendments to
the Tax Act dealing with foreign investment entities and non-resident trusts set out in the Notice of Ways
and Means Motion to Amend the Tax Act dated March 4, 2010 (or amendments to such proposals,
provisions as enacted into law or successor provisions thereto).

(xi) SIFT Rules. The Fund will not make or hold any investment that would result in it being subject to the tax
under the SIFT Rules.

(xii) Foreign Affiliates. The Fund will not invest in any securities of an entity that would be a foreign affiliate
of the Fund within the meaning of the Tax Act.

(xiii) ~ Tax Shelter Investment. The Fund will not invest in any securities that would be a “tax shelter
investment” within the meaning of section 143.2 of the Tax Act.

(xiv)  Tax Status. The Fund will not undertake any activity or take any action or omit to take any action or make
or hold any investment that would result in the Fund failing to qualify as a “unit trust” or “mutual fund
trust” within the meaning of the Tax Act.

If a percentage restriction on investment or use of assets set forth above is adhered to at the time of the
transaction, later changes to the market value of the investment or the total assets of the Portfolio will not be
considered a violation of the restriction. If the Fund receives from an issuer subscription rights to purchase
securities of that issuer, and if the Fund exercises such subscription rights at a time when the Portfolio holdings of
securities of that issuer would otherwise exceed the limits set forth above, it will not constitute a violation if, prior to
receipt of securities upon exercise of such rights, the Fund has sold at least as many securities of the same class and
value as would result in the restriction being complied with.

The investment objectives of the Fund may not be changed without the approval of the Unitholders, by
Extraordinary Resolution, unless such change is necessary to ensure compliance with applicable laws, regulations or
other requirements imposed by applicable regulatory authorities from time to time. See “Unitholder Matters —
Matters Requiring Unitholder Approval”.
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FEES AND EXPENSES
Fees and Expenses Payable by the Fund
Initial Fees and Expenses

The expenses of the Offering, including the costs of creating the Fund, the costs of printing and preparing this
prospectus, legal expenses of the Fund, marketing expenses, legal and other out-of-pocket expenses incurred by the
Agents and certain other expenses, will be paid from the gross proceeds of the Offering, subject to a maximum
amount equal to 1.5% of the gross proceeds of the Offering. The Offering expenses are estimated to be $750,000.
In addition, the Agents’ fee of $0.525 per Unit will be paid out of the gross proceeds of the Offering.

Management Fee

Pursuant to the terms of the Management Agreement, as compensation for the administrative, management and
investment advisory services provided to the Fund, the Manager will receive a Management Fee from the Fund
equal to 1.25% per annum of the Net Asset Value of the Fund, calculated daily and payable monthly in arrears,
together with an amount equal to the Service Fee, plus applicable taxes (which will include HST beginning July 1,
2010). The Manager will use a portion of the Management Fee to pay the fee payable to Catapult under the
Portfolio Advisory Agreement.

Service Fee

The Manager will pay to registered dealers for each Trust Unit held by clients of such registered dealers at the
end of the relevant quarter an amount equal to 0.40% per annum of the NAV per Trust Unit, calculated and payable
as soon as practicable after the end of each calendar quarter, plus applicable taxes.

Warrant Exercise Fee

$0.18 per Warrant will be payable by the Fund as soon as practicable after the exercise of a Warrant to the
broker whose client is exercising the Warrant and $0.12 per Warrant will be payable by the Fund to the Agents for
each Warrant exercised.

Operating Expenses of the Fund

The Fund will pay for all of its expenses incurred in connection with the operation and administration of the
Fund. All fees and expenses of the Fund will be paid in cash. It is expected that these expenses will include,
without limitation: (i) preparing, mailing and printing expenses for periodic reports to Unitholders; (ii) fees payable
to the Registrar and Transfer Agent, the Exchange Agent, the Warrant Agent and to CDS; (iii) fees payable to an
affiliate of the Manager for the fund accounting and other record-keeping services provided to the Fund; (iv) fees
payable to the Custodian for acting as custodian of the assets of the Fund; (v) independent review committee
member fees and expenses in connection with the independent review committee; (vi) fees related to account
servicing; (vii) banking fees, interest and other fees and expenses with respect to the Loan Facility and any other
borrowing; (viii) fees payable to the auditors and legal advisors of the Fund; (ix) regulatory filing, licensing and
other fees, including fees payable by the Manager in connection with it acting as the investment fund manager of the
Fund; (x) expenses relating to any meeting of Unitholders; (xi) expenses relating to the Portfolio; (xii) expenses
relating to the Warrants; (xiii) expenses relating to the redemption of Trust Units; (xiv) any reasonable out-of-pocket
expenses incurred by any of the Manager, Catapult or their agents in connection with its ongoing obligations to the
Fund; (xv) any taxes payable by the Fund or to which the Fund may be subject; and (xvi) any expenses of the
Manager that are allocated to the Fund. Such expenses will also include expenses of any action, suit or other
proceedings in which or in relation to which the Manager, Catapult or any member of the independent review
committee is entitled to indemnity by the Fund. The aggregate annual amount of these fees and expenses is
estimated to be $250,000 in the case of the maximum Offering, excluding any banking fees and interest. The Fund
will also be responsible for all debt service costs in respect of the Loan Facility, all commissions and other costs of
acquiring the Portfolio and any extraordinary expenses of the Fund.

RISK FACTORS

Certain risk factors relating to the Fund, the Trust Units and the Warrants are described below. Additional risks
and uncertainties not currently known to the Manager, or that are currently considered immaterial, may also impair
the operations of the Fund. If any such risk actually occurs, the business, financial condition, liquidity or results of
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operations of the Fund, and the ability of the Fund to make distributions on the Trust Units, could be materially
adversely affected.

No Assurance in Achieving Investment Objectives

There is no assurance that the Fund will be able to achieve its investment objectives. Furthermore, there is no
assurance that the Fund will be able to pay distributions in the short or long term, nor is there any assurance that the
Net Asset Value of the Fund will appreciate or be preserved. Changes in the relative weightings between the
various types of securities making up the Portfolio can affect the overall yield to Unitholders.

Trading Price of Trust Units

Units of certain closed-end investment funds in Canada have traded at a discount from their net asset values.
This risk associated with units of a closed-end investment fund is a risk separate and distinct from the risk that the
Fund’s NAV per Trust Unit may decrease. The Fund cannot predict whether the Trust Units will trade at a discount
from, a premium to or at the NAV per Trust Unit.

Loss of Investment

An investment in the Fund is appropriate only for investors who have the capacity to absorb a loss of some or
all of their investment and who can withstand the effect of no distribution being paid in any period.

Fluctuation in Value of Portfolio Securities

The value of the Trust Units will vary according to the value of the securities included in the Portfolio. The
value of the securities included in the Portfolio will be influenced by factors that are not within the control of the
Fund, the Manager or Catapult, including the financial performance of the respective issuers, operational risks
relating to the specific business activities of the respective issuers, quality of assets owned by the respective issuers,
commodity prices, risks associated with issuers operating outside of Canada, exchange rates, interest rates,
environmental risks, political risks, issues relating to government regulation, credit markets and other financial
market conditions. As a result of the securities held in the Portfolio, the Fund will also be subject to the risks
inherent in investments in equity securities, including the risk that the financial condition of the issuers in which the
Fund invests may become impaired or that the general condition of the stock markets may deteriorate. Equity
securities are susceptible to general stock market fluctuations and to volatile increases and decreases in value as
market confidence in, and perceptions of, the issuers change.

Global Financial Developments

Global financial markets have experienced a sharp increase in volatility since the fall of 2008. This has been, in
part, the result of the revaluation of assets on the balance sheets of international financial institutions and related
securities. This has contributed to a reduction in liquidity among financial institutions and has reduced the
availability of credit to those institutions and to the issuers who borrow from them. While central banks, as well as
global governments, have been attempting to restore liquidity to the global economies, no assurance can be given
that the combined impact of the significant revaluations and constraints on the availability of credit will not
materially and adversely affect economies around the world in the near to medium term. Some of these economies
are experiencing significantly diminished growth or a recession. These market conditions and unexpected volatility
or illiquidity in financial markets may also adversely affect the prospects of the Fund and the value of the securities
included in the Portfolio.

Composition of Portfolio

The composition of the securities included in the Portfolio taken as a whole may vary widely from time to time
and may be concentrated by commodity, industry or geography, resulting in the securities included in the Portfolio
being less diversified than anticipated. Overweighting investments in certain sectors or industries involves risk that
the Portfolio will suffer a loss because of declines in the prices of securities in those sectors or industries.

Equities securities, including common and preferred shares and Canadian income trust units, give the holder
part ownership in the company or business. The value of an equity security changes with the fortunes of the
company that issued it. General market conditions and the health of the economy as a whole can also affect equity
prices. Present economic conditions may adversely affect global companies and the pricing of their securities.
Further continued volatility or illiquidity could impair materially the profitability of these issuers. In the case of
income trusts, to the extent that claims against an income trust are not satisfied by the trust, investors in the income
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trust, including the Fund, could be held responsible for such obligations. Certain, but not all, jurisdictions have
enacted legislation to protect investors from some of this liability.

Investments in exchange-traded funds that seek to provide returns linked to a particular benchmark index and
use leverage in an attempt to magnify returns by either a multiple or an inverse multiple of the benchmark index are
highly speculative. These investments are subject to general market and derivative risks and are subject to increased
volatility. Following the Conversion, the Fund will not be able to invest in exchange-traded funds that provide a
multiple or inverse multiple return based on a benchmark index without obtaining appropriate exemptive relief from
applicable securities regulatory authorities. If this exemptive relief is not granted, the Fund will no longer invest in
these types of exchange-traded funds.

Generally, bonds, debentures and other fixed-income securities will decrease in value when interest rates rise
and increase in value when interest rates decline. The Net Asset Value of the Fund will fluctuate with interest rate
changes and the corresponding changes in the value of the securities in the Portfolio. The value of fixed-income
securities is also affected by the risk of default in the payment of interest and principal and price changes due to such
factors as general economic conditions and the issuer’s creditworthiness. Corporate debt securities may not pay
interest or their issuers may default on their obligations to pay interest and/or principal amounts. Certain of the
fixed-income securities that may be included in the Portfolio from time to time may be unsecured, which will
increase the risk of loss in case of default or the insolvency of the issuer. Global financial markets have experienced
a significant repricing in recent months that has contributed to a reduction in liquidity and the availability of credit,
enhancing the likelihood of default by some issuers due to diminishing profitability or an inability to refinance
existing debt.

High yield corporate debt securities involve greater risks than investment grade debt, including risks of default
in the payment of interest and principal, lower recovery rates on a security that is in default and greater price
changes due to such factors as general economic conditions and the issuer’s creditworthiness. Such securities can be
regarded as predominantly speculative, involve certain risk exposure to adverse conditions and may be subject to
substantial price volatility, especially during times of economic change. Lower rated debt may be less liquid than
investment rated securities. During periods of thin trading, the spread between bid and ask prices is likely to
increase significantly and Catapult may have difficulty selling such securities. There are no formal exchanges on
which such high yield corporate debt securities trade. Accordingly, there may be limited liquidity for holders of
such debt securities.

The amount available for distribution to Unitholders will depend in part on the amount of distributions paid by
the issuers of the securities held in the Portfolio.

Interest Rate Fluctuations

It is anticipated that the market price for the Trust Units at any given time will be affected by the level of
interest rates prevailing at such time by virtue of the fixed income debt securities held in the Portfolio. A rise in
interest rates may have a negative effect on the NAV per Trust Unit. Unitholders who wish to redeem or sell their
Trust Units may, therefore, be exposed to the risk that the redemption price or sale price of the Trust Units will be
negatively affected by interest rate fluctuations.

Iliquid Securities in the Portfolio

There is no assurance that an adequate market will exist for the securities included in the Portfolio and it cannot
be predicted whether the securities in the Portfolio will trade at a value that fairly represents the underlying assets.
Some of the securities in the Portfolio may be thinly traded and some may have no market at all. It is possible that
Catapult will not be able to sell such positions without facing substantially adverse prices. If Catapult is required to
transact in such securities or other assets before their intended investment horizon, the performance of the Portfolio
could suffer.

Use of Derivatives

The Fund may invest in and use derivative instruments for hedging or investment purposes to the extent
considered appropriate by Catapult taking into account a variety of factors, including transaction costs. There can be
no assurance that these hedging or investment strategies will be effective. The Fund is subject to the credit risk that
its counterparty (whether a clearing corporation in the case of exchange-traded instruments or another third party in
the case of over-the-counter instruments) may be unable to meet its obligations. In addition, there is a risk of loss by
the Fund of margin deposits in the event of the bankruptcy of the dealer with whom the Fund has an open position in
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an option or forward contract. Derivative instruments traded in foreign markets may offer less liquidity and greater
credit risk than comparable instruments traded in North American markets. The ability of the Fund to close out its
positions may also be affected by exchange imposed daily trading limits on options and futures contracts. If the
Fund is unable to close out a position, it will be unable to realize its profit or limit its losses until such time as the
option becomes exercisable or expires or the futures or forward contract terminates, as the case may be. The
inability to close out options, futures and forward positions could also have an adverse impact on Catapult’s ability
to use derivative instruments to effectively hedge the Portfolio.

Use of Leverage

It is expected that prior to the Conversion the Fund will incur indebtedness under the Loan Facility in order to
implement its investment strategy. While leverage may increase the potential for total returns, it may also
potentially increase losses. If income and appreciation on investments made with borrowed funds are less than the
cost of leverage, the value of the Fund’s net assets will decrease. Any event that adversely affects the value of an
investment held by the Fund will be magnified to the extent leverage is employed.

Following the Conversion, the Fund will no longer be permitted under applicable securities laws to incur any
indebtedness under the Loan Facility in order to pursue its investment objectives and strategy. The distributions that
are payable by the Fund depend upon the yield that can be generated by the Portfolio and Catapult believes that
there is currently an opportunity for investors to benefit from leverage, as the current low interest rate environment
should provide opportunities for Catapult to enhance the yield of the Portfolio through borrowing. Catapult,
believes, however, that the use of leverage is likely to become less attractive over time, as the cost of borrowing is
expected to rise. Given that the Fund will not be able to borrow to enhance its yield following Conversion, even in
the event that the current low interest rate environment continues, the distribution amount payable by the Fund after
the Conversion will be based on the yield of the Portfolio at that time and, to a lesser extent, may also consist of net
realized capital gains from the sale of securities in the Portfolio and/or a return of capital.

Securities Lending

The Fund may engage in securities lending. Although the Fund will receive collateral for the loans and such
collateral will be marked-to-market, the Fund will be exposed to the risk of loss should the borrower default on its
obligation to return the borrowed securities and the collateral proves to be insufficient to reconstitute the portfolio of
loaned securities.

Foreign Market Exposure

The Portfolio may, at any time, include securities of issuers established in jurisdictions outside Canada and the
United States. The value of an investment in a foreign issuer may depend on general global economic factors or
specific economic and political factors relating to the country or countries in which the foreign issuer operates. The
regulatory environment in some foreign countries may be less stringent than in North America, including legal and
financial reporting requirements. Depending on the country in which a foreign investment is made, there may be
more or less information available with respect to foreign companies. Financial reporting requirements may be
considered less stringent in emerging and less developed markets. Some foreign stock markets in less developed
countries may also have lower trading volumes and have sharper price corrections than those in more developed
countries. Some or all of these factors could make a foreign investment more or less volatile than a North American
investment. Investments in foreign markets also carry the potential exposure to the risk of political upheaval, acts of
terrorism and war, all of which could have an adverse impact on the value of such securities.

Foreign Currency Exposure

A portion of the Portfolio will be invested in securities traded and denominated in foreign currencies. The Net
Asset Value of the Fund, when measured in Canadian dollars, will, to the extent the foreign cutrency exposure has
not been hedged against, be affected by changes in the value of the foreign currencies relative to the Canadian
dollar. To mitigate against this risk, it is currently expected that the Portfolio will be actively hedged against at least
90% of the foreign currency exposure. The use of hedges involves special risks, including the possible default by
the other party to the transaction, illiquidity and, to the extent Catapult’s assessment of certain market movements is
incorrect, the risk that the use of hedges could reduce total returns or result in losses greater than if the hedging had
not been used. In addition, the costs associated with a hedging program may outweigh the benefits of the
arrangements in such circumstances.
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Reliance on the Manager and Catapult

Unitholders will be dependent on the ability of the Manager to effectively manage the Fund in a manner
consistent with their respective investment objectives, strategies and restrictions. Performance of the investments in
the Portfolio will be dependent on Catapult, which provides portfolio advisory services to the Fund in connection
with the Portfolio. The officers of Catapult who will be primarily responsible for the management of the Portfolio
have extensive experience in managing investment portfolios. However, there is no certainty that such individuals
will continue to be employees of Catapult.

Exchange Option

A significant portion of the proceeds realized pursuant to the Offering may be by way of deposits under the
Exchange Option. Accordingly, the Portfolio may be initially exposed to the value of the securities of a limited
number of Issuers. Catapult may be required to dispose of securities at prices below the prices at which they are
then trading and perhaps at prices that are below what Catapult believes they are worth. This may have a negative
impact on the NAV of the Fund during the period in which the Portfolio is being established. No assurance can be
given that this will not adversely and materially affect the performance of the Fund in the near term.

Taxation of the Fund

On October 31, 2003 the Department of Finance (Canada) announced the October 31 Proposals (as defined
herein) relating to the deductibility of losses under the Tax Act. Under the October 31 Proposals, a taxpayer will be
considered to have a loss from a business or property for a taxation year only if, in that year, it is reasonable to
assume that the taxpayer will realize a cumulative profit from the business or property during the time that the
taxpayer has carried on, or can reasonably be expected to carry on, the business or has held, or can reasonably be
expected to hold, the property. Profit, for this purpose, does not include capital gains or capital losses. If the
October 31 Proposals were to apply to the Fund, deductions that would otherwise reduce the Fund’s taxable income
could be denied, with after-tax returns to the Unitholders reduced as a result. On February 23, 2005, the Minister of
Finance (Canada) announced that an alternative proposal to replace the October 31 Proposals would be released for
comment. No such alternative proposal has been released to date. There can be no assurance that such alternative
proposal will not adversely affect the Fund.

If certain tax proposals released on September 16, 2004 are enacted as proposed (the “September 16™ Tax
Proposals”), the Fund would cease to qualify as a mutual fund trust for purposes of the Tax Act if, at any time after
2004, the fair market value of all Trust Units held by non-residents, partnerships that are not “Canadian
partnerships” within the meaning of the Tax Act or any combination of the foregoing is more than 50% of the fair
market value of all issued and outstanding Trust Units unless not more than 10% (based on fair market value) of the
Fund’s property is at any time “taxable Canadian property” within the meaning of the Tax Act and certain other
types of specified property. Restrictions on the ownership of Trust Units are intended to limit the number of Trust
Units held by non-residents, such that non-residents, partnerships that are not “Canadian partnerships” or any
combination of the foregoing may not own Trust Units representing more than 50% of the fair market value of all
Trust Units. The September 16™ Tax Proposals were not included in Bill C-52, which received Royal Assent on
June 22, 2007. Pursuant to an amendment to the Tax Act, the Fund would be deemed not to be a mutual fund trust
after any time when it can reasonably be considered that the Fund was established or is maintained primarily for the
benefit of non-resident persons unless, at that time, all or substantially all of its property is property other than
taxable Canadian property. It is not clear whether this amendment supersedes the September 16™ Tax Proposals.

In determining its income for tax purposes, the Fund will treat gains or losses on the disposition of securities in
the Portfolio as capital gains and losses. In addition, gains or losses in respect of foreign currency hedges entered
into in respect of amounts invested in the Portfolio will likely constitute capital gains and capital losses to the Fund
if the securities in the Portfolio are capital property to the Fund and designations with respect to its income and
capital gains will be made and reported to Unitholders on this basis. The CRA’s practice is not to grant advance
income tax rulings on the characterization of items as capital gains or income and no advance income tax ruling has
been requested or obtained. If these dispositions or transactions of the Fund are determined not to be on capital
account, the net income of the Fund for tax purposes and the taxable component of distributions to Unitholders
could increase.

The CRA has expressed a view that, in certain circumstances, the deductibility of interest on money borrowed
to invest in an income trust may be reduced on a pro rata basis in respect of distributions from the income trust that
are a return of capital and that are not reinvested for an income earning purpose. Counsel are of the view that, while
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the ability to deduct interest depends on the facts, based on the jurisprudence and the anticipated nature of income
trust distributions, the CRA’s view should not affect the Fund’s ability to deduct interest on money borrowed to
acquire units of income trusts included in the Portfolio securities. If the CRA’s view were to apply to the Fund, part
of the interest payable by the Fund in connection with money borrowed to acquire certain Portfolio securities could
be non-deductible, increasing the net income of the Fund for tax purposes and the taxable component of
distributions to Unitholders.

The SIFT Rules will apply to a mutual fund trust that is a SIFT Trust. The Fund should not be a SIFT Trust for
the purposes of these rules because the Fund should not hold “non-portfolio property” based on its investment
restrictions, as described under the heading “Investment Restrictions”. If the SIFT Rules were to apply to the Fund,
they may have an adverse impact on the Fund, including on the distributions received by Unitholders and/or the
value of the Trust Units.

Certain income funds the securities of which are included in the Portfolio may be, or may become, SIFT Trusts
or SIFT partnerships. In such event, the after-tax returns realized by Unitholders may be reduced to the extent that
the Fund receives distributions of income or capital gains from such SIFT Trusts or is allocated such amounts from
such SIFT partnerships. In addition, it is possible that SIFT Trusts or SIFT partnerships may seek to restructure
their affairs and organizational structures in a manner that could have an impact upon the returns to the Fund.

No Ownership Interest

An investment in Trust Units does not constitute an investment by Unitholders in the securities included in the
Portfolio. Unitholders will not own the securities held by the Fund.

Changes in Legislation

There can be no assurance that certain laws applicable to the Fund, including income tax laws, government
incentive programs and the treatment of mutual fund trusts under the Tax Act, will not be changed in a manner that
adversely affects the Fund or the Unitholders.

Potential Dilution Caused by the Warrants

The value of the Trust Units will be reduced if the NAV per Trust Unit exceeds $9.70 and Warrants are
exercised. If a Unitholder does not exercise Warrants in such circumstances, the Unitholder’s pro rata interest in
the assets of the Fund will be diluted. In order to maintain a Unitholder’s pro rata interest in the assets of the Fund,
the Unitholder will be required to pay in connection with the exercise of the Warrants an additional amount equal to
the amount originally invested by the Unitholder on the Closing Date. While a Unitholder may sell the Warrants
acquired hereunder, no assurance can be given that the proceeds of such sale would compensate the Unitholder for
such dilution. See “Attributes of the Securities - Warrants - Dilution to Existing Unitholders”.

Status of the Fund for Securities Law Purposes

The Fund is not a “mutual fund” for securities law purposes until the Conversion is implemented. As a result,
some of the protections provided to investors in mutual funds under such laws will not be available to investors in
the Trust Units, and restrictions imposed on mutual funds under Canadian securities laws, including some of the
provisions of NI 81-102, will not apply to the Fund, prior to the Conversion Date. See “Overview of the Structure
of the Fund - Status of the Fund”.

Redemption of Trust Units

If holders of a substantial number of Trust Units exercise their redemption rights, the number of Trust Units
outstanding and the Net Asset Value of the Fund could be significantly reduced. A significant number of
redemptions would increase the management expense ratio of the Fund. Many closed-end funds, like the Fund, with
a redemption feature at NAV per Trust Unit have experienced significant redemptions and, as a result, some have
ceased to be economically feasible and have been terminated or merged with other funds. The Manager may
terminate the Fund if, in the opinion of the Manager, the Net Asset Value of the Fund is reduced as a result of
redemptions or otherwise so that it is no longer economically practical to continue the Fund.

Operating History

The Fund is a newly organized investment trust with no previous operating history. There is currently no public
market for the Trust Units and there can be no assurance that an active public market for the Units will develop or be
sustained after completion of the Offering.
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Not a Trust Company

The Fund is not a trust company and, accordingly, is not registered under the trust company legislation of any
jurisdiction. Trust Units are not “deposits” within the meaning of the Canada Deposit Insurance Corporation Act
(Canada) and are not insured under provisions of that Act or any other legislation.

Nature of Trust Units

The Trust Units are neither fixed income nor equity securities. The Trust Units represent a fractional interest in
the net assets of the Fund. Trust Units are dissimilar to debt instruments, in that there is no principal amount owing
to Unitholders. Unitholders will not have the statutory rights normally associated with ownership of shares of a
corporation, including, for example, the right to bring “oppression” or “derivative” actions.

Liability of Unitholders

The Fund is a unit trust and, as such, its Unitholders do not receive the protection of statutorily mandated
limited liability in some provinces as in the case of shareholders of most Canadian corporations. There is no
guarantee, therefore, that Unitholders could not be made party to legal action in connection with the Fund.
However, the Declaration of Trust provides that no Unitholder, in its capacity as such, will be subject to any liability
whatsoever, in tort, contract or otherwise, to any person in connection with the Fund’s property or the obligations or
the affairs of the Fund and all such persons are to look solely to the Fund’s property for satisfaction of claims of any
nature arising out of or in connection therewith and only the Fund’s property will be subject to levy or execution.

Pursuant to the Declaration of Trust, the Fund will indemnify and hold harmless each Unitholder from any cost,
damage, liability, expense, charge or loss suffered by a Unitholder resulting from or arising out of such Unitholder
not having limited liability. The Declaration of Trust also provides that the Trustee and the Manager shall use
reasonable efforts to cause to be inserted in each material written agreement, undertaking and obligation signed by
or on behalf of the Fund a provision to the effect that such agreement, undertaking or obligation will not be binding
upon Unitholders personally.

As a result of the foregoing, it is considered that the risk of any personal liability of Unitholders is minimal in
view of the nature of the Fund’s activities. In the event that a Unitholder should be required to satisfy any
obligations of the Fund, such Unitholder will be entitled to reimbursement from any available assets of the Fund.

DISTRIBUTION POLICY

The Fund intends to make monthly cash distributions to Unitholders of record on the last Business Day of each
month, which will be payable on the next following Distribution Payment Date. The Fund initially intends to pay
monthly distributions on all Trust Units in an amount equal to $0.05 per Trust Unit, representing a yield of 6.0% per
Trust Unit per annum on the Offering Price. Following the first anniversary of the Closing, this targeted distribution
amount will be reviewed and may be amended by the Manager on a quarterly basis prior to the Conversion Date
based on market conditions. In order for the Fund to pay such distributions while maintaining a stable NAV per
Trust Unit, the Portfolio would be required to generate a return of approximately 7.6% assuming (i) an aggregate
size of the Offering of $100 million, (ii) borrowing by the Fund under the Loan Facility of 13% of the net proceeds
under the Offering and (iii) the fees and expenses described under “Fees and Expenses”. The monthly distribution is
expected to consist primarily of ordinary income, dividends and, to a lesser extent, return of capital (which is not
immediately taxable but which reduces the adjusted cost base of a Unitholder’s Trust Units).

Following the Conversion, the Fund will no longer be permitted under applicable securities laws to incur any
indebtedness under the Loan Facility in order to pursue its investment objectives and strategy. The distributions that
are payable by the Fund depend upon the yield that can be generated by the Portfolio and Catapult believes that
there is currently an opportunity for investors to benefit from leverage, as the current low interest rate environment
should provide opportunities for Catapult to enhance the yield of the Portfolio through borrowing. Catapult,
believes, however, that the use of leverage is likely to become less attractive over time, as the cost of borrowing is
expected to rise. Given that the Fund will not be able to borrow to enhance its yield following Conversion, even in
the event that the current low interest rate environment continues, the distribution amount payable by the Fund after
the Conversion will be based on the yield of the Portfolio at that time and, to a lesser extent, may also consist of net
realized capital gains from the sale of securities in the Portfolio and/or a return of capital.

The initial monthly distribution is anticipated to be paid on or before May 14, 2010 to Unitholders of record on
April 30, 2010 and will be pro rated to reflect the period from the Closing Date to April 30, 2010.
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The Fund will be subject to tax under Part I of the Tax Act on the amount of its income for tax purposes for the
year, including the taxable amount of net realized capital gains, less the portion thereof that it claims in respect of
the amounts paid or payable to Unitholders in the year. To ensure that the Fund will not generally be liable for
income tax (other than any refundable taxes) under Part I of the Tax Act, the Declaration of Trust provides that, if
necessary, an Additional Distribution will be automatically payable in each year to Unitholders of record on or about
December 31, based on the Net Asset Value of the Fund. The Additional Distribution may be necessary where the
Fund realizes income for tax purposes that is in excess of the monthly distributions paid or made payable to the
Unitholders during the year. In the event that the Fund must pay an Additional Distribution, such Additional
Distribution may, at the option of the Manager, be automatically reinvested in additional Trust Units. Following
such issue of additional Trust Units, the outstanding Trust Units will be automatically consolidated on a basis such
that each Unitholder of the Fund will hold after the consolidation the same number of Trust Units of the Fund as it
held before the distribution of additional Trust Units, except in the case of a non-resident Unitholder if tax was
required to be withheld in respect of the distribution. See “Income Tax Considerations”.

The Fund may make such other distributions as the Manager determines in its sole discretion. None of the
distributions of the Fund are guaranteed.

Cash distributions will be payable in Canadian dollars to Unitholders of record at 5:00 p.m. (Toronto time) on
the Distribution Payment Date. All cash distributions will be paid by cheque to CDS or paid in such other manner
as may be agreed to by the Manager. See “Attributes of the Securities — Book-Entry Only System”.

Each Unitholder will be mailed annually information necessary to enable such Unitholder to complete an
income tax return with respect to amounts paid or payable by the Fund in respect of the preceding taxation year of
the Fund. See “Income Tax Considerations”.

PURCHASES OF SECURITIES

Units of the Fund may be purchased by investors for cash or by an exchange of freely tradeable Exchange
Eligible Securities. Prospective purchasers may subscribe for Units through any one of the Agents or any member
of a sub-agency group that the Agents may form. Closing will take place on or about April 19, 2010 or such later
date as may be agreed upon by the Fund and the Agents that is not later than 90 days after a final receipt for this
prospectus is issued. The Offering Price was determined by negotiation between the Agents and the Manager.

The Exchange Option

The maximum number of Exchange Eligible Securities of any one Issuer that the Fund may acquire under the
Exchange Option is the lesser of (i) that number that would constitute 10% of the net assets of the Fund, (ii) that
number that, if combined with the other securities of such Issuer either held, directly or indirectly, or over which
control or direction is exercised by the Manager, Catapult or any party acting jointly or in concert with the Manager
or Catapult, would result in the Manager, Catapult and any such party directly or indirectly holding or exercising
control or direction over 19.9% of the outstanding securities of such Issuer and (iii) that number of securities with a
fair market value that constitutes 9.9% of the equity value of such Issuer for purposes of section 122.1 of the Tax
Act (such lesser number being referred to as the “Maximum Ownership Level”). The Exchange Option does not
constitute, and is not to be construed as, a take-over bid for any Issuer. To the extent that the Maximum
Ownership Level has been achieved in respect of the securities of any one Issuer and an excess of securities of such
Issuer above the Maximum Ownership Level has been deposited and not rescinded, then the securities of such Issuer
will be accepted by the Fund up to the Maximum Ownership Level and the balance will be re-credited to purchasers’
accounts through CDS.

The transfer of Exchange Eligible Securities to the Fund will result in a taxable disposition of such securities by
the prospective purchaser who has made an Exchange Option Election. See “Income Tax Considerations — The
Exchange Option”.

Procedure for the Exchange Option

A prospective purchaser of Units who elects to pay for such Units by using the Exchange Option has to do so by
means of an Exchange Option Election through CDS. A prospective purchaser electing to use the Exchange Option
has to ensure an Exchange Option Election is received by the Exchange Agent through CDS prior to 5:00 p.m.
(Toronto time) on March 26, 2010. Such book-entry deposits have to be made by a CDS Participant. Once
submitted to the Exchange Agent through CDS, a deposit of securities under the Exchange Option (including the
transfers authorized thereby) is, subject to the completion of the Offering, irrevocable unless rescinded as described

27



below under the heading “Purchases of Securities — Withdrawal of Exchange Option Elections”. By authorizing a
deposit of securities under the Exchange Option through CDS, a prospective purchaser will authorize the transfer to
the Fund of each such security and represents and warrants that the prospective purchaser has the full right and
authority to transfer the securities and is the beneficial owner of such securities, that such securities have not
previously been conveyed, that the transfer of such securities is not prohibited by laws applicable to the prospective
purchaser and that such securities are free and clear of all liens, encumbrances and adverse claims. Such
representations and warranties will survive the issuance of Units in exchange for such securities. The Manager’s
interpretation of the terms and conditions of the Exchange Option will be final and binding. The Manager reserves
the right to waive any conditions of the Exchange Option, other than the Maximum Ownership Level, and to accept
or reject, in whole or in part, any deposit of securities made pursuant to the Exchange Option. The Manager also
reserves the right to accept or reject any security under the Exchange Option for any reason, including, without
limitation, an unfavourable relationship between the Exchange Ratio, as discussed below, and the prevailing trading
price or rating of an Exchange Eligible Security.

If, for any reason, at the discretion of the Manager, the Exchange Eligible Securities deposited pursuant to the
Exchange Option are not acquired by the Fund, the holders of such securities will be notified of such fact as soon as
practicable following the Closing or the termination of the Offering, as the case may be, and such securities will be
re-credited to their accounts through CDS and the CDS Participants.

Determination of Exchange Ratios

The Exchange Ratio will be determined by dividing the volume weighted average trading price of such
securities on the TSX during the Pricing Period, as adjusted to reflect distributions declared by the applicable Issuer
that will not be received by the Fund, by $10.00. The Exchange Ratios will be rounded down to four decimal
places. Fractional Units will not be issued by the Fund. Allocation of cash in respect of fractional Units to
purchasers who have authorized the deposit of Exchange Option Elections through CDS will be at the discretion of
the CDS Participant.

Delivery of Final Prospectus and Issuance of Press Release

Each prospective purchaser who authorizes the deposit of Exchange Eligible Securities through CDS by 5:00
p.m. (Toronto time) on March 26, 2010 will be furnished with a copy of the final prospectus relating to this
Offering. In addition, the Fund will issue a press release as soon as practicable after the close of business on April 5,
2010 announcing each Exchange Eligible Security, its CUSIP number, its ISIN number, its ticker symbol, its
volume weighted average trading price during the Pricing Period and the applicable Exchange Ratio.

Withdrawal of Exchange Option Elections

Prospective purchasers under the Exchange Option will be entitled to rescind their purchase by providing a
written notice of rescission to such prospective purchaser’s CDS Participant who effected the deposit at any time on
or before the later of (i) midnight on the second Business Day after receipt or deemed receipt of this prospectus and
any amendment and (ii) the close of business (Toronto time) on the second Business Day after the date on which the
press release announcing the Exchange Ratios is issued. To be effective, the notice must be received by the CDS
Participant within the specified time, who in turn will direct CDS to notify the Exchange Agent of such rescission.
A prospective purchaser also has the rights described under ‘“Purchasers’ Statutory Rights of Withdrawal and
Rescission”.

The Exchange Eligible Securities

The table below sets out the equity securities that are Exchange Eligible Securities. The name of the Exchange
Eligible Security, its CUSIP number, its ISIN number and its ticker symbol are listed.

Exchange Eligible Securities CusIp ISIN Ticker Symbol
IAecon Group Inc. 00762V109 | CA00762V1094 ARE
IAGF Management Limited 001092105 CA0010921058 AGF.B
IAgnico-Eagle Mines Ltd. 008474108 CA008474 1085 AEM
Agrium Inc. 008916108 CA0089161081 AGU
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Exchange Eligible Securities CusSIP ISIN Ticker Symbol
Alimentation Couche-Tard Inc. 01626P403 CA01626P4033 ATD.B
|AltaGas Income Trust 021360102 CA0213601028 ALA.UN
ARC Energy Trust 001986108 CA0019861081 AET.UN
|Astral Media Inc. 046346201 CA0463462014 ACM.A
|Atco Ltd. 046789400 | CA0467894006 ACO.X
IBank of Montreal 063671101 CA0636711016 BMO
IBank of Nova Scotia (The) 064149107 | CA0641491075 BNS
IBarrick Gold Corporation 067901108 CA067901 1084 ABX
IBaytex Energy Trust 073176109 CA073 1761098 BTE.UN
IBCE Inc. 05534B760 | CA05534B7604 BCE
IBell Aliant Regional Communications Income Fund 07786J103 CA07786J1030 BA.UN
IBiovail Corporation 09067J109 CA09067J1093 BVF
IBoardwalk Real Estate Investment Trust 096631106 CA09663 11064 BEL.UN
IBombardier Inc. 097751200 | CA09775 12007 BBD.B
Bonavista Energy Trust 098536105 CA098536 1058 BNP.UN
IBrookfield Asset Management Inc. 112585104 CA1 125851040 BAM.A
Brookfield Properties Corporation 112900105 CA1 129001055 BPO
CAE Inc. 124765108 CA1247651088 CAE
Calloway Real Estate Investment Trust 131253205 CA13 12532056 CWT.UN
Cameco Corporation 13321L108 | CA13321L1085 CCO
Canadian Apartment Properties Real Estate Investment Trust 134921105 CA134921 1054 CAR.UN
Canadian Imperial Bank of Commerce 136069101 CA1360691010 CM
Canadian Real Estate Investment Trust 13650J104 CA13650J1049 REF.UN
Canadian National Railway Company 136375102 CA1363751027 CNR
Canadian Natural Resources Limited 136385101 CA1363851017 CNQ
Canadian Oil Sands Trust 136421100 | CA13642L1004 COS.UN
Canadian Pacific Railway Limited 13645T100 | CA13645T1003 CP
Canadian Tire Corporation, Limited 136681202 CA13668 12024 CTC
Canadian Utilities Limited 136717832 CA1367178326 CU
Canadian Western Bank 13677F101 CA13677F1018 CWB
CCL Industries Inc. 124900309 CA1249003098 CCL.B
Chartwell Seniors Housing Real Estate Investment Trust 16140U100 | CA16140U1003 CSH.UN
CI Financial Corp. 125491100 | CA125491 1003 CIX
Cineplex Galaxy Income Fund 172453102 CA172453 1027 CGX.UN
CML Healthcare Income Fund 12582P105 CA12582P1053 CLC.UN
Cogeco Cable Inc. 19238V105 | CA19238V1058 CCA
Cominar Real Estate Investment Trust 199910100 CA1999101001 CUF.UN
Consumers' Waterheater Income Fund 210724100 CA2107241002 CWLUN
Corus Entertainment Inc. 220874101 CA2208741017 CJR.B

29




Exchange Eligible Securities CusSIP ISIN Ticker Symbol
Crescent Point Energy Corp. 22576C101 | CA22576C1014 CPG
IDavis + Henderson Income Fund 239058100 CA239058 1007 DHF.UN
IDaylight Resources Trust 239600109 CA2396001091 DAY.UN
IDorel Industries Inc. 25822C205 | CA25822C2058 DILB
Emera Incorporated 290876101 CA2908761018 EMA
IEmpire Company Ltd. 291843407 | CA2918434077 EMP.A
[Enbridge Inc. 29250N 105 | CA29250N 1050 ENB
EnCana Corporation 292505104 CA2925051047 ECA
Enerplus Resources Fund 29274D604 | CA29274D6046 ERF.UN
Ensign Energy Services Inc. 293570107 CA2935701078 ESI
Extendicare Real Estate Investment Trust 302251103 CA302251 1032 EXE.DB.A
[Fairfax Financial Holdings Limited 303901102 CA303901 1026 FFH
IFinning International Inc. 318071404 | CA3180714048 FTT
[First Quantum Minerals Ltd. 335934105 CA3359341052 FM
IFort Chicago Energy Partners L.P. 346921109 CA346921 1096 FCE.UN
[Fortis Inc. 349553107 | CA3495531079 FTS
[Forzani Group Ltd. (The) 349907105 CA349907 1056 FGL
IFranco-Nevada Corporation 351858105 CA3518581051 FNV
[Freehold Royalty Trust 355904103 | CA3 55904 1031 FRU.UN
Goldcorp Inc. 380956409 | CA3 809564097 G
Great-West Lifeco Inc. 39138C106 | CA39138C1068 GWO
Groupe Aeroplan Inc. 399453109 CA3 994531091 AER
IH & R Real Estate Investment Trust 404428203 CA4044282032 HR.UN
IHome Capital Group Inc. 436913107 CA436913 1079 HCG
IHusky Energy Inc. 448055103 CA4480551031 HSE
lamgold Corporation 450913108 CA4509131088 IMG
IESI-BFC Ltd. 44951D108 | CA44951D1087 BIN
IGM Financial Inc. 449586106 | CA4495861060 IGM
Imperial Oil Limited 453038408 | CA4530384086 IMO
Inmet Mining Corporation 457983104 | CA457983 1047 IMN
InnVest Real Estate Investment Trust 45771T108 | CA45771T1084 INN.UN
Intact Financial Corporation 45823T106 | CA45823T1066 IFC
Inter Pipeline Fund 45833P102 | CA45833P1027 IPL.UN
Jazz Air Income Fund 47214X100 | CA47214X1006 JAZ.UN
Jean Coutu Group (PJC) Inc. (The) 47215Q104 | CA47215Q 1046 PIC.A
Just Energy Income Fund 48213T108 | CA48213T1084 JE.UN
IKeyera Facilities Income Fund 493272108 CA493272 1083 KEY.UN
IKinross Gold Corporation 496902404 | CA4969024047 K
Labrador Iron Ore Royalty Income Fund 504904103 CAS504904 1034 LIF.UN
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Exchange Eligible Securities CusSIP ISIN Ticker Symbol
Laurentian Bank of Canada 51925D106 | CA51925D1069 LB
Loblaw Companies Limited 539481101 CA5394811015 L
IMajor Drilling Group International Inc. 560909103 CA560909 1031 MDI
IManitoba Telecom Services Inc. 563486109 CA563486 1093 MBT
IManulife Financial Corporation 56501R106 | CA56501R1064 MEFC
Maple Leaf Foods Inc. 564905107 | CA564905 1078 MFI
IMethanex Corporation 59151K108 | CA59151K1084 MX
Metro Inc. 59162N109 | CA59162N1096 MRU.A
Mullen Group Ltd. 625284104 | CA625284 1045 MTL
INAL Oil & Gas Trust 628949109 | CA628949 1095 NAE.UN
(National Bank of Canada 633067103 CA6330671034 NA
Nexen Inc. 65334H102 | CA65334H1029 NXY
INiko Resources Ltd. 653905109 | CA6539051095 NKO
North West Company Fund 662906106 CA6629061061 NWF.UN
INorthland Power Income Fund 666910104 CA6669101041 NPL.UN
Onex Corporation 68272K103 | CA68272K1030 (0/0).¢
Paramount Energy Trust 699219101 CA6992191016 PMT.UN
IPason Systems Inc. 702925108 CA7029251088 PSI
IPembina Pipeline Income Fund 706329109 CA706329 1099 PIF.UN
IPengrowth Energy Trust 706902509 | CA7069025095 PGF.UN
IPenn West Energy Trust 707885109 | CA707885 1093 PWT.UN
[Peyto Energy Trust 717045108 CA7170451081 PEY.UN
IPotash Corporation of Saskatchewan Inc. 73755L107 | CA73755L1076 POT
IPower Corporation of Canada 739239101 CA7392391016 POW
IPower Financial Corporation 73927C 100 | CA73927C 1005 PWF
IPrimaris Retail Real Estate Investment Trust 741570109 | CA74157U1093 PMZ.UN
IProvident Energy Trust 74386K104 | CA74386K1049 PVE.UN
Quebecor Inc. 748193208 | CA748 1932084 QBR.B
[Reitmans (Canada) Limited 759404205 CA7594042052 RET
RioCan Real Estate Investment Trust 766910103 CA7669101031 RELUN
IRitchie Bros. Auctioneers Incorporated 767744105 CA767744 1056 RBA
IRogers Communications Inc. 775109200 CA775 1092007 RCILB
IRoyal Bank of Canada 780087102 CA7800871021 RY
Russel Metals Inc. 781903604 | CA78 19036046 RUS
Saputo Inc. 802912105 CA8029121057 SAP
Savanna Energy Services Corp. 804694107 CA804694 1073 SVY
Shaw Communications Inc. 82028K200 | CA82028K2002 SJIR.B
ShawCor Ltd. 820904209 | CA8209042099 SCL.A
Sherritt International Corporation 823901103 CAS823901 1031 S
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Exchange Eligible Securities CusSIP ISIN Ticker Symbol
Shoppers Drug Mart Corporation 82509W103 |[CA82509W1032 SC
Silvercorp Metals Inc. 82835P103 | CA82835P1036 SVM
SNC — Lavalin Group Inc. 78460T105 | CA78460T1057 SNC
Sun Life Financial Inc. 866796105 CA866796 1053 SLF
Suncor Energy Inc. 867224107 CA867224 1079 SU
Superior Plus Corp. 86828P 103 CAR86828P 1036 SPB
Talisman Energy Inc. 87425E103 CAS87425E1034 TLM
TELUS Corporation 87971M103 | CA87971M1032 T
Thomson Reuters Corporation 884903105 CA8 849031056 TRI
Tim Hortons Inc. 88706M103 |CA88706M1032 THI
TMX Group Inc. 87261X108 | CA87261X1087 X
Toromont Industries Ltd. 891102105 CA891 1021050 TIH
Toronto-Dominion Bank (The) 891160509 CA891 1605092 TD
TransAlta Corporation 89346D 107 | CA89346D 1078 TA
TransCanada Corporation 893 53D 107 | CA89353D 1078 TRP
Transcontinental Inc. 893578104 CA893578 1044 TCL.A
TransForce Inc. 89366H103 | CA89366H1038 TFI
Trican Well Service Ltd. 895945103 CA895945 1037 TCW
Trinidad Drilling Ltd. 896356102 | CA8963561029 TDG
\Vermilion Energy Trust 923728109 CA923728 1097 VET.UN
IWest Fraser Timber Co Ltd. 952845105 CA952845 1052 WEFT
'Weston, George Limited 961148509 | CA961 1485090 WN
'Westshore Terminals Income Fund 960911105 CA96091 11054 WTE
'Yamana Gold Inc. 98462Y100 | CA98462Y1007 YRI
Yellow Pages Income Fund 985569102 CA985569 1023 YLO.UN

CONVERSION OF THE FUND

The Manager will implement the Conversion on the Conversion Date. The Conversion may be implemented
either by way of a conversion of the Fund to an open-ended mutual fund or by way of a merger with an open-ended
mutual fund managed by the Manager or an affiliate thereof (including a fund formed after the date of this
prospectus). The Conversion will be implemented on not less than 75 days’ prior notice to Unitholders, which
notice shall be mailed to Unitholders and shall include a description of the proposed Conversion. Prior to the
Conversion, Unitholders will have the right to surrender Trust Units for redemption at an amount equal to the NAV
per Trust Unit on March 29, 2012. Payment of the proceeds of redemption will be made within five Business Days
following the redemption date and, in any event, on or before the Conversion Date. See “Redemption of Securities
— Redemption at NAV per Trust Unit”. The Manager expects that the Trust Units will be de-listed from the TSX
prior to the implementation of the Conversion. The Manager will use commercially reasonable efforts to minimize
the period of time prior to the Conversion, if any, that the Trust Units will not be listed on the TSX.

If the Conversion is by way of a merger with an open-ended mutual fund managed by the Manager or an
affiliate thereof, then the merger will meet the following conditions:

6))] the open-ended mutual fund shall have similar investment objectives as set forth in its governing
instrument, as determined by the Manager in its sole discretion;
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(i1) the Manager shall have determined that there is likely to be a percentage reduction in the general,
administrative and operating expenses attributed to the combined fund as a result of the merger as
compared to those of the Fund prior to the merger;

(ii1) the merger shall be done on a relative net asset value per security basis; and

(iv) the merger shall be accomplished on a tax-deferred “rollover” basis under the Tax Act for Unitholders of
the Fund pursuant to section 132.2 of the Tax Act (as may be amended).

Implementation of the Conversion will be subject to compliance with all applicable laws then in force. If
required under NI 81-102, a Conversion by way of a merger will be subject to the approval of Unitholders by
Ordinary Resolution.

REDEMPTION OF SECURITIES
Redemption at NAV per Trust Unit

Trust Units may be redeemed at the option of Unitholders on September 30, 2011 at a redemption price equal
to the NAV per Trust Unit on such date. The Trust Units must be surrendered for redemption at least 15 Business
Days prior to September 30, 2011. Payment of the proceeds of redemption will be made on or before the 15™
Business Day following September 30, 2011.

Prior to the Conversion, Unitholders will have the right to surrender Trust Units for redemption at an amount
equal to the NAV per Trust Unit on March 29, 2012. The Trust Units must be surrendered for redemption at least
15 Business Days prior to March 29, 2012. Payment of the proceeds of redemption will be made within five
Business Days following the redemption date and, in any event, on or before the Conversion Date. Following the
Conversion, the Trust Units will be redeemable at their NAV per Trust Unit on a daily basis and the Fund will
become subject to NI 81-102.

Monthly Redemptions

Prior to the Conversion, Trust Units may be redeemed at the option of Unitholders on a Monthly Redemption
Date in each calendar month (other than September 2011, March 2012 and April 2012). In order to effect such a
redemption, the Trust Units must be surrendered by no later than 5:00 p.m. (Toronto time) on the 10" trading day
immediately preceding the Monthly Redemption Date. Payment of the redemption price will be made on or before
the Redemption Payment Date, subject to the Manager’s right to suspend redemptions in certain circumstances.

Unitholders surrendering a Trust Unit for redemption on a Monthly Redemption Date will receive a
redemption price equal to the lesser of (i) 94% of the Market Price of a Trust Unit and (ii) 100% of the Closing
Market Price of a Trust Unit on the applicable Monthly Redemption Date less, in each case, any costs associated
with the redemption, including brokerage costs, being the Monthly Redemption Price.

Exercise of Redemption Right

A Unitholder who desires to exercise redemption privileges must do so by causing a CDS Participant to deliver
to CDS on behalf of the Unitholder a written notice of the Unitholder’s intention to redeem Trust Units by no later
than 5:00 p.m. (Toronto time) on the applicable notice date specified above. A Unitholder who desires to redeem
Trust Units should ensure that the CDS Participant is provided with notice of his, her or its intention to exercise his,
her or its redemption privilege sufficiently in advance of the notice deadline so as to permit the CDS Participant to
deliver notice to CDS by the required time. The form of redemption notice will be available from a CDS Participant
or CDS. Any expense associated with the preparation and delivery of redemption notices will be for the account of
the Unitholder exercising the redemption privilege.

Except as provided under “Suspension of Redemptions” below, by causing a CDS Participant to deliver to CDS
a notice of the Unitholder’s intention to redeem Trust Units, the Unitholder owner shall be deemed to have
irrevocably surrendered such Trust Units for redemption and appointed such CDS Participant to act as his, her or its
exclusive settlement agent with respect to the exercise of the redemption privilege and the receipt of payment in
connection with the settlement of obligations arising from such exercise.

Any redemption notice delivered by a CDS Participant regarding a Unitholder’s intent to redeem that CDS
determines to be incomplete, not in proper form or not duly executed shall, for all purposes, be void and of no effect
and the redemption privilege to which it relates shall be considered, for all purposes, not to have been exercised
thereby. A failure by a CDS Participant to exercise redemption privileges or to give effect to the settlement thereof
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in accordance with a Unitholder’s instructions will not give rise to any obligations or liability on the part of the
Fund, the Manager or Catapult to the CDS Participant or to the Unitholder.

Suspension of Redemptions

The Manager may suspend the redemption of Trust Units or payment of redemption proceeds: (i) during any
period when normal trading is suspended on a stock exchange or other market on which securities owned by the
Fund are listed and traded, if these securities represent more than 50% by value or underlying market exposure of
the total assets of the Fund without allowance for liabilities and if those securities are not traded on any other
exchange that represents a reasonably practical alternative for the Fund; or (ii) with the prior permission of the
securities regulatory authorities. The suspension may apply to all requests for redemption received prior to the
suspension but as to which payment has not been made, as well as to all requests received while the suspension is in
effect. All Unitholders making such requests shall be advised by the Manager of the suspension and that the
redemption will be effected at a price determined on the first Business Day following the termination of the
suspension. All such Unitholders shall have and shall be advised that they have the right to withdraw their requests
for redemption. The suspension shall terminate in any event on the first Business Day on which the condition giving
rise to the suspension has ceased to exist, provided that no other condition under which a suspension is authorized
then exists. To the extent not inconsistent with official rules and regulations promulgated by any government body
having jurisdiction over the Fund, any declaration of suspension made by the Manager shall be conclusive.

INCOME TAX CONSIDERATIONS

In the opinion of Borden Ladner Gervais LLP, counsel to the Fund, and Blake, Cassels & Graydon LLP,
counsel to the Agents, the following is, as of the date hereof, a summary of the principal Canadian federal income
tax considerations under the Tax Act generally applicable to a person who is an individual (other than a trust), who
acquires Trust Units and Warrants pursuant to the Offering and who, for the purposes of the Tax Act, is resident in
Canada, deals at arm’s length with the Fund, is not affiliated with the Fund and holds the Trust Units and Warrants
as capital property. Generally, Trust Units and Warrants will be considered capital property to a person provided
that the person does not hold the Trust Units or the Warrants in the course of carrying on a business of trading or
dealing in securities and has not acquired them in one or more transactions considered to be an adventure in the
nature of trade. Certain persons who might not otherwise be considered to hold their Trust Units as capital property
may, in certain circumstances, be entitled to have such Trust Units (but not Warrants) treated as capital property by
making an election in accordance with the Tax Act.

This summary is based upon the current provisions of the Tax Act, all specific proposals to amend the Tax Act
publicly announced by or on behalf of the Minister of Finance (Canada) prior to the date hereof (the “Proposed
Amendments”), counsel’s understanding of the current published administrative policies and assessing practices of
the CRA and certificates from the Manager and the Agents regarding certain matters. This summary assumes that
the Proposed Amendments will be enacted as currently proposed although no assurance can be given in that regard.
Except for the Proposed Amendments, this summary does not take into account or anticipate any changes in the law
or administrative policies and assessing practices, whether by way of legislative, governmental or judicial decision
or action, nor does it take into account provincial or foreign tax legislation or considerations.

On October 31, 2003, the Department of Finance released, for public consultation, draft proposed amendments
(the “October 31 Proposals”) to the Tax Act that would require, for taxation years commencing after 2004, that there
be a “reasonable expectation of profit” from a business or property for a taxpayer to realize a loss from such
business or property, and that makes it clear that profit in this sense does not include capital gains. The October 31
Proposals could, among other things, adversely affect a Unitholder who has borrowed funds in connection with the
acquisition of Units. On February 23, 2005, the Department of Finance announced that it has developed an
alternative proposal to the October 31 Proposals, which it intends to release at the earliest opportunity for comment.
This summary does not address any special considerations for such Unitholders and any such Unitholders should
consult their own tax advisors.

This summary is also based on the assumptions that none of the issuers of the securities in the Portfolio will be
“foreign affiliates” of the Fund or of any Unitholder within the meaning of the Tax Act and, that none of the
securities in the Portfolio will be a “tax shelter investment” within the meaning of section 143.2 of the Tax Act, or
an “offshore investment fund property” that would require the Fund to include amounts in income under section
94.1 of the Tax Act, or an interest in a trust which would require the Fund to report income in connection with such
securities pursuant to the rules in paragraph 94(1)(d) of the Tax Act, or an interest in a non-resident trust other than
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an “exempt foreign trust” under proposed amendments to the Tax Act set out in the Notice of Ways and Means
Motion to Amend the Tax Act dated March 4, 2010 (or such proposals as amended or enacted, or successor
provisions thereto).

This summary is also based on the assumption that the Fund will at no time be a SIFT Trust. Provided that the
Fund does not hold “non-portfolio property” as defined in the SIFT Rules, it will not be a SIFT Trust. Based upon
its investment objectives and investment restrictions, as described under the headings “Investment Objectives and
Rationale” and “Investment Restrictions”, respectively, the Fund should not hold any “non-portfolio properties”.

This summary is not exhaustive of all possible Canadian federal income tax considerations applicable to
an investment in Trust Units and Warrants. Moreover, the income and other tax consequences of acquiring,
holding or disposing of Trust Units or Warrants will vary according to the status of the investor, the
province, territory, provinces or territories in which the investor resides or carries on business and, generally,
the investor’s own particular circumstances. Accordingly, the following description of income tax matters is
of a general nature only and is not intended to constitute advice to any particular investor. Prospective
investors should consult their own tax advisors with respect to the income tax consequences of investing in
Trust Units and Warrants, based upon the investor’s particular circumstances.

Status of the Fund

This summary assumes that the Fund will qualify at all times as a “mutual fund trust” within the meaning of the
Tax Act. In order to so qualify, among other things, the Fund must comply on a continuous basis with certain
minimum distribution requirements relating to the Units. The Manager has advised counsel that it has no reason to
believe that, following the Closing, the Fund will not comply with the minimum distribution requirements at all
material times. The Manager has advised counsel that the Fund intends to make an election so that it will qualify
under the Tax Act as a mutual fund trust from the commencement of its first taxation year and that the Fund will
meet the requirements to qualify as a mutual fund trust under the Tax Act no later than the Closing Date. If the
Fund were not to qualify as a mutual fund trust at all times, the income tax consequences described below would in
some respects be materially different.

Provided that the Fund qualifies as a mutual fund trust within the meaning of the Tax Act, or that the Trust
Units are listed on a designated stock exchange under the Tax Act (which includes the TSX), the Trust Units will be
qualified investments under the Tax Act for Registered Plans. Provided that the Warrants are listed on a designated
stock exchange under the Tax Act (which includes the TSX) or provided that the Trust Units are qualified
investments under the Tax Act for Registered Plans and the Fund is not, and deals at arms’ length with each person
who is, an annuitant, beneficiary, employer or subscriber under, or a holder of a Registered Plan, the Warrants will
be qualified investments for Registered Plans. For certain tax consequences of holding Trust Units and Warrants in
a Registered Plan, see “Income Tax Considerations - Taxation of Registered Plans”.

Taxation of the Fund

The Fund will be subject to tax under Part I of the Tax Act on the amount of its income for tax purposes for the
year, including net realized taxable capital gains, less the portion thereof that it deducts in respect of amounts paid or
payable to Unitholders in the year. The Manager has advised counsel that the Fund intends to make distributions to
Unitholders as described under “Distribution Policy” and to deduct, in computing its income in each taxation year,
such amount as will be sufficient to ensure that the Fund will not be liable for income tax (other than any refundable
taxes) under Part I of the Tax Act for each year.

With respect to an issuer that is a trust resident in Canada whose units are included in the Portfolio and held as
capital property for the purposes of the Tax Act and that is not subject in a taxation year to the tax under the SIFT
Rules, the Fund is required to include in its income such portion of the net income and the taxable portion of net
realized capital gains of such issuer as is paid or becomes payable to the Fund in the year, notwithstanding that
certain of such amounts may be reinvested in additional units of the issuer. Provided appropriate designations are
made by the issuer, any net taxable capital gains realized by the issuer and taxable dividends received by the issuer
from taxable Canadian corporations that are paid or become payable to the Fund and are designated by the issuer in
respect of the Fund will effectively retain their character as such in the hands of the Fund. The Fund is generally
required to reduce the adjusted cost base of the units of such issuer structured as a trust resident in Canada to the
extent that all amounts paid or payable in a year by such issuer to the Fund exceed the sum of the amounts included
in the income of the Fund for the year and the Fund’s share of the non-taxable portion of capital gains of such issuer
for the year. To the extent that the adjusted cost base to the Fund of the unit of such issuer would otherwise be less
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than zero, the negative amount is deemed to be a capital gain realized by the Fund and the Fund’s adjusted cost base
of such unit is increased by the amount of such deemed capital gain to zero.

With respect to an issuer that is a limited partnership whose securities are included in the Portfolio and held as
capital property for the purposes of the Tax Act and that is not subject in a taxation year to the tax under the SIFT
Rules, the Fund is required to include or, subject to certain restrictions, is entitled to deduct, in computing its
income, its share of the net income or loss for tax purposes of the issuer allocated to the Fund for the fiscal period of
the issuer ending in the Fund’s taxation year, whether or not a distribution is received. In general, the adjusted cost
base of such securities is the cost of such securities to the Fund plus the share of the income of the issuer allocated to
the Fund for fiscal years of the issuer ending before the particular time less the share of losses of the issuer allocated
to the Fund for fiscal years of the issuer ending before the particular time, and less the Fund’s share of any
distributions received from the issuer before the particular time. If the adjusted cost base to the Fund of the
securities of such an issuer would otherwise be less than zero, the negative amount is deemed to be a capital gain
realized by the Fund and the Fund’s adjusted cost base of such securities is increased by the amount of such deemed
capital gain to zero.

Under the SIFT Rules, each issuer in the Portfolio that is a SIFT Trust or “SIFT partnership” as defined under
the SIFT Rules (which will generally include income trusts, other than certain REITs, and certain partnerships, the
units of which are listed or traded on a stock exchange or other public market) will be subject to a special tax in
respect of (i) income from business carried on in Canada and (ii) certain income and taxable capital gains (exceeding
allowable capital losses) respecting “non-portfolio properties” (collectively, the “Non-Portfolio Earnings”). Non-
Portfolio Earnings that are earned by a SIFT partnership or are distributed by a SIFT Trust to its unitholders will be
taxed at a rate that is equivalent to the federal general corporate tax rate plus a prescribed amount on account of
provincial tax. The SIFT Rules will generally not apply for taxation years that end before 2011 where such an issuer
would have been a SIFT Trust or a SIFT partnership on October 31, 2006 had the SIFT Rules been in force and
applied to the issuer as of that date and the issuer complied with guidelines issued by the Department of Finance on
December 15, 2006 (and amended on February 25, 2009) and incorporated by reference into the SIFT Rules
concerning the acceptable level of growth for such issuers. In all other cases, the SIFT Rules will generally apply to
the 2007 and later taxation years of a SIFT Trust or SIFT partnership. Any Non-Portfolio Earnings that become
payable by a SIFT Trust or are earned by a SIFT partnership will be taxed as though they were a taxable dividend
from a taxable Canadian corporation and will be deemed to be an “eligible dividend” eligible for the enhanced
gross-up and tax credit rules.

The Fund will also be required to include in its income for each taxation year any dividends received (or
deemed to be received) by it in such year on a Portfolio security and all interest that accrues to it to the end of the
year, or becomes receivable or is received by it before the end of the year, except to the extent that such interest was
included in computing its income for a preceding taxation year. Upon the actual or deemed disposition of
indebtedness, the Fund will be required to include in computing its income for the year of disposition all interest that
accrued on such indebtedness from the last interest payment date to the date of disposition except to the extent such
interest was included in computing the Fund’s income for that or another taxation year and such income inclusion
will reduce the proceeds of disposition for purposes of computing any capital gain or loss.

In computing its income for tax purposes, the Fund may deduct reasonable administrative and other expenses
incurred to earn income, including interest payable by the Fund on borrowed funds used to purchase securities to be
included in the Portfolio, subject to the October 31 Proposals. The Fund may generally deduct the costs and
expenses of this Offering paid by the Fund and not reimbursed at a rate of 20% per year, pro-rated where the Fund’s
taxation year is less than 365 days. Any losses incurred by the Fund may not be allocated to Unitholders but may
generally be carried forward and back and deducted in computing the taxable income of the Fund in accordance with
the detailed rules and limitations in the Tax Act (including the October 31 Proposals discussed below).

Under the October 31 Proposals, for taxation years beginning after 2004 a taxpayer will be considered to have a
loss from a business or property for a taxation year only if, in that year, it is reasonable to assume that the taxpayer
will realize a cumulative profit from the business or property during the time that the taxpayer has carried on, and
can reasonably be expected to carry on, the business or has held, and can reasonably be expected to hold, the
property. Profit, for this purpose, does not include capital gains or capital losses. The October 31 Proposals, if
enacted in the form proposed, could limit losses of the Fund from a particular source that is a business or property or
deductions that would otherwise reduce the Fund’s taxable income, including interest expenses in respect of
borrowed funds used to purchase securities included in the Portfolio, in taxation years commencing after 2004,
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thereby reducing after-tax returns to Unitholders. On February 23, 2005, the Department of Finance announced that
it had developed an alternative proposal to the October 31 Proposals, which are expected to be released for
comments at an early opportunity. To date no such alternative proposal has been released.

The CRA has expressed a view that, in certain circumstances, the deductibility of interest on money borrowed
to invest in an income trust may be reduced on a pro rata basis in respect of distributions from the trust that are a
return of capital and that are not reinvested for an income earning purpose. Counsel are of the view that, while the
ability to deduct interest depends on the facts, based on the jurisprudence and the anticipated nature of income trust
distributions, the CRA’s view should not affect the Fund’s ability to deduct interest on money borrowed to acquire
units of income trusts included in the Portfolio securities. If the CRA’s view were to apply to the Fund, part of the
interest payable by the Fund in connection with money borrowed to acquire certain Portfolio securities could be
non-deductible, increasing the net income of the Fund for tax purposes and the taxable component of distributions to
Unitholders.

Upon the actual or deemed disposition of a security included in the Portfolio, the Fund will realize a capital gain
(or capital loss) to the extent the proceeds of disposition net of any amounts included in the Fund’s income as
interest on the disposition of the security and any reasonable costs of disposition exceed (or are less than) the
adjusted cost base of such security unless the Fund were considered to be trading or dealing in securities or
otherwise carrying on a business of buying and selling securities or the Fund has acquired the security in a
transaction or transactions considered to be an adventure in the nature of trade. The Manager has advised counsel
that the Fund will purchase securities in the Portfolio with the objective of receiving distributions and income
thereon and will take the position that gains and losses realized on the disposition thereof are capital gains and
capital losses. The Manager has also advised counsel that the Fund intends to make an election under subsection
39(4) of the Tax Act so that all securities included in the Portfolio that are “Canadian securities” (as defined in the
Tax Act) will be deemed to be capital property to the Fund. The Fund will be entitled for each taxation year
throughout which it is a mutual fund trust for purposes of the Tax Act to reduce (or receive a refund in respect of) its
liability, if any, for tax on its net realized capital gains by an amount determined under the Tax Act based on the
redemptions of Trust Units during the year (the “Capital Gains Refund”). The Capital Gains Refund in a particular
taxation year may not completely offset the tax liability of the Fund for such taxation year that may arise upon the
sale or other disposition of securities included in the Portfolio in connection with the redemption of Trust Units.

The Fund may enter into transactions denominated in currencies other than the Canadian dollar, including the
acquisition of securities in the Portfolio. The cost and proceeds of disposition of securities, interest and all other
amounts will be determined for the purposes of the Tax Act in Canadian dollars using the appropriate exchange rates
determined in accordance with the detailed rules in the Tax Act in that regard. The amount of income, gains and
losses realized by the Fund may be affected by fluctuations in the value of foreign currencies relative to the
Canadian dollar. Gains or losses in respect of currency hedges entered into in respect of amounts invested in the
Portfolio will likely constitute capital gains and capital losses to the Fund if the securities in the Portfolio are capital
property to the Fund, and provided that the hedge is sufficiently linked to securities denominated in the foreign
currency.

The Manager has advised counsel that, generally, the Fund will include gains and deduct losses in connection
with investments made through derivative securities on income account, except where such derivatives are used to
hedge securities held on capital account, and that the Fund will recognize such gains and losses for tax purposes at
the time that they are realized. Option transactions may be on income account or on capital account, depending on
the circumstances.

The Fund may derive income or gains from investments in countries other than Canada and, as a result, may be
liable to pay income or profits tax to such countries. To the extent that such foreign tax paid by the Fund exceeds
15% of the amount included in the Fund’s income from such investments, net of associated deductions, such excess
may generally be deducted by the Fund in computing its net income for the purposes of the Tax Act. To the extent
that such foreign tax paid does not exceed 15% of such amount and has not been deducted in computing the Fund’s
income, the Fund may designate in respect of a Unitholder a portion of its foreign source income that can reasonably
be considered to be part of the Fund’s income distributed to such Unitholder so that such income and a portion of the
foreign tax paid by the Fund may be regarded as foreign source income of, and foreign tax paid by, the Unitholder
for the purposes of the foreign tax credit provisions of the Tax Act.

On the expiry of a Warrant, the Fund will be deemed to have realized a capital gain equal to the amount of the
purchase price for a Unit allocated to a Warrant.
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Taxation of Securityholders
Allocation of Purchase Price

A purchaser of a Unit offered by this prospectus will be required to allocate the price paid for a Unit on a
reasonable basis between the Trust Unit and the Warrant in order to determine their respective costs to the
Unitholder for purposes of the Tax Act. The Manager has advised counsel that the Fund will allocate $9.60 to each
Trust Unit and $0.40 to each Warrant. Although the Fund believes this allocation to be reasonable, it is not binding
upon the CRA or a Unitholder. A successful challenge by the CRA to this allocation will affect the adjusted cost
base calculations accordingly.

Holding, Disposing and Exercise of Warrants

The exercise of a Warrant will not constitute a disposition of property for purposes of the Tax Act and,
consequently, a holder of a Warrant will not realize a gain or loss upon the exercise of a Warrant.

The holder’s cost of a Trust Unit acquired upon the exercise of a Warrant will be equal to the aggregate of the
adjusted cost base of the Warrant so exercised and the subscription price paid by such holder for the Trust Unit. The
cost of a Trust Unit acquired by a holder upon the exercise of a Warrant will be averaged with the adjusted cost base
of all other Trust Units already held as capital property by the holder at the time of the exercise of the Warrant in
order to determine the adjusted cost base of each such Trust Unit to the Unitholder.

On the disposition or deemed disposition of a Warrant, the holder will realize a capital gain (or capital loss) to
the extent that the holder’s proceeds of disposition exceed (or are less than) the aggregate adjusted cost base of the
Warrant and any reasonable costs of disposition. The expiry of an unexercised Warrant will generally give rise to a
capital loss equal to the adjusted cost base to the holder of the expired Warrant. Any such capital gains or capital
losses will be treated as described below. See “Taxation of Capital Gains and Losses”.

Holding and Disposing of Trust Units

A Unitholder will generally be required to include in computing income for a particular taxation year of the
Unitholder such portion of the net income, and the taxable portion of the net realized capital gains, of the Fund for a
taxation year as is paid or becomes payable to the Unitholder in that particular taxation year, whether in cash or
reinvested in additional Trust Units. The non-taxable portion of net realized capital gains of the Fund that are paid
or become payable to a Unitholder in a year will not be included in computing the Unitholder’s income for the year.
Any amount in excess of a Unitholder’s share of the net income and the net realized capital gains of the Fund for a
taxation year that is paid or becomes payable to the Unitholder in such year will not generally be included in
computing the Unitholder’s income for the year. However, the payment by the Fund of such excess amount will
reduce the adjusted cost base of Trust Units to the Unitholder. To the extent that the adjusted cost base of a Trust
Unit would otherwise be less than zero, the negative amount will be deemed to be a capital gain realized by the
Unitholder from the disposition of the Trust Unit and the Unitholder’s adjusted cost base will be increased by the
amount of such deemed capital gain to zero.

Provided that appropriate designations are made by the Fund, such portion of (i) the net realized taxable capital
gains of the Fund, (ii) the income of the Fund from foreign sources and (iii) the taxable dividends received or
deemed to be received by the Fund on shares of taxable Canadian corporations as is paid or becomes payable to a
Unitholder will effectively retain its character and be treated as such in the hands of the Unitholder for purposes of
the Tax Act. To the extent that the Fund so designates its income from a foreign source in respect of a Unitholder,
the Unitholder will, for the purposes of computing its foreign tax credits, be entitled to treat the Unitholder’s
proportionate share of foreign taxes paid by the Fund in respect of such income as foreign taxes paid by the
Unitholder. The availability of foreign tax credits in respect of foreign source income designated to a Unitholder by
the Fund is subject to the foreign tax credit rules under the Tax Act and the Unitholder’s particular circumstances.
Unitholders should consult their own tax advisors in this regard. To the extent that amounts are designated as taxable
dividends from taxable Canadian corporations, the gross-up and dividend tax credit rules will apply, including the
enhanced gross-up and dividend tax credit rules in respect of eligible dividends paid by taxable Canadian
corporations.

Under the Tax Act, the Fund is permitted to deduct in computing its income for a taxation year an amount that
is less than the amount of its distributions for the year. This will enable the Fund to utilize, in a taxation year, losses
from prior years without affecting the ability of the Fund to distribute its income annually. The amount distributed
to a Unitholder but not deducted by the Fund will not be included in the Unitholder’s income. However, the
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adjusted cost base of the Unitholder’s Trust Units will be reduced by such amount. To the extent that the adjusted
cost base of a Trust Unit would otherwise be less than zero, the negative amount will be deemed to be a capital gain
realized by the Unitholder from the disposition of the Trust Unit and the Unitholder’s adjusted cost base will be
increased by the amount of such deemed capital gain to zero.

Upon the disposition or deemed disposition by a Unitholder of a Trust Unit, whether on a sale, redemption,
repurchase or otherwise, a capital gain (or capital loss) will be realized by the Unitholder to the extent that the
proceeds of disposition, net of any reasonable costs of disposition, exceed (or are less than) the adjusted cost base of
the Trust Unit to the Unitholder immediately before the disposition. For the purposes of determining the adjusted
cost base to a Unitholder of Trust Units, when Trust Units are acquired, the cost of the newly acquired Trust Units
will be averaged with the adjusted cost base of all Trust Units owned by the Unitholder as capital property before
that time. The cost of Trust Units acquired on a reinvestment of distributions from the Fund will be equal to the
amount of the distribution. A consolidation of Trust Units following a reinvestment of distributions in additional
Trust Units will not be regarded as a disposition of Trust Units and will not affect the aggregate adjusted cost base to
a Unitholder of Trust Units.

Taxation of Capital Gains and Losses

Generally, one-half of any capital gain (a “taxable capital gain”) realized by a holder of a Trust Unit or a
Warrant in a taxation year must be included in computing the income of the holder for that year and one-half of any
capital loss (an “allowable capital loss”) realized by a holder in a taxation year may be deducted from taxable
capital gains realized by the holder in that year. Allowable capital losses for a taxation year in excess of taxable
capital gains for that year generally may be carried back and deducted in any of the three preceding taxation years or
carried forward and deducted in any subsequent taxation year, against taxable capital gains realized in those years,
including taxable capital gains realized on the disposition of Trust Units or Warrants or amounts designated by the
Fund to a Unitholder as taxable capital gains, subject to detailed rules in the Tax Act.

Alternative Minimum Tax

Amounts designated as taxable dividends from taxable Canadian corporations or as net realized capital gains
paid or payable to a Unitholder by the Fund or capital gains realized on the disposition of Trust Units or Warrants
may give rise to a liability for alternative minimum tax.

The Exchange Option

A purchaser who disposes of an Exchange Eligible Security held as capital property pursuant to the Exchange
Option will realize a capital gain (or a capital loss) in the taxation year of the purchaser in which the disposition of
Exchange Eligible Securities takes place to the extent that the proceeds of disposition for such Exchange Eligible
Securities, net of any reasonable costs of disposition, exceed (or are less than) the adjusted cost base to the purchaser
of such Exchange Eligible Securities. For this purpose, the proceeds of disposition to the purchaser will equal the
aggregate of the fair market value of the Units received and the amount of any cash received in lieu of fractional
Units. The cost to a purchaser of Units so acquired will be equal to their fair market value at the time of exchange.

Generally, one-half of any such capital gain realized by a purchaser must be included in computing the income
of the purchaser in the year of disposition and one-half of any such capital loss realized by a purchaser may be
deducted from taxable capital gains realized by the purchaser in the year of disposition. Allowable capital losses for
a taxation year in excess of taxable capital gains for that year may be carried back and deducted in any of the three
preceding taxation years or carried forward and deducted in any subsequent taxation year, against taxable capital
gains realized in those years, subject to the detailed rules in the Tax Act.

Capital gains realized on the disposition of Exchange Eligible Securities may give rise to a liability for
alternative minimum tax.

Taxation of Registered Plans

Amounts of income and capital gains included in a Registered Plan’s income are generally not taxable under
Part I of the Tax Act, provided that the Trust Units and the Warrants are qualified investments for the Registered
Plan. See “Income Tax Considerations - Status of the Fund”. Unitholders should consult their own advisors
regarding the tax implications of establishing, amending, terminating or withdrawing amounts from a Registered
Plan.
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Provided that the holder of a tax-free savings account does not hold a significant interest (as defined in the Tax
Act) in the Fund or any person or partnership that does not deal at arm’s length with the Fund within the meaning of
the Tax Act, and provided that such holder deals at arm’s length with the Fund within the meaning of the Tax Act,
the Trust Units and the Warrants will not be prohibited investments for a trust governed by such tax-free savings
account. Holders should consult their own tax advisors in this regard.

Tax Implications of the Fund’s Distribution Policy

The NAV per Trust Unit will reflect any income and gains of the Fund that have accrued or have been realized
but have not been made payable at the time Trust Units are acquired. A Unitholder who acquires Trust Units may
become taxable on the Unitholder’s share of income and gains of the Fund that accrued before the Trust Units were
acquired notwithstanding that such amounts may have been reflected in the price paid by the Unitholder for the
Trust Units. Since the Fund intends to make monthly distributions as described under “Distribution Policy”, the
consequences of acquiring Trust Units late in a calendar year will generally depend on the amount of monthly
distributions throughout the year and whether an Additional Distribution to Unitholders is necessary to ensure that
the Fund will not be liable for income tax (other than any refundable taxes) on such amounts under the Tax Act.

Tax Implications of Conversion

The Conversion, if implemented by way of the conversion of the Fund to an open-ended mutual fund, will not
result in adverse tax consequences to the Fund or in a disposition of Trust Units by a Unitholder.

If the Conversion is implemented by way of a merger, the Fund will transfer all or substantially all of its assets
to the fund with which it is merging (the “Continuing Fund”) in exchange for securities of the Continuing Fund in
a “qualifying exchange” within the meaning of the Tax Act. For income tax purposes, a transferred asset of the
Fund will be deemed to be disposed of for: (i) its fair market value, where there is an accrued loss on the asset; or
(i1) an amount, elected by the Fund and the Continuing Fund, between the Fund’s adjusted cost base and the fair
market value of the asset, where the asset has an accrued gain. The Manager has advised counsel that the Fund and
the Continuing Fund would elect at an amount to realize gains (to the extent possible) on the transferred assets
described in (ii) to offset any losses realized on the transfer of the assets described in (i) above and any existing
losses in the Fund. Accordingly, the Fund will not realize any taxable income as a result of the transfer of its assets
to the Continuing Fund. Non-capital losses and net capital losses of the Fund realized in taxation years ending on or
before the merger cannot be deducted by the Continuing Fund and will expire if not used to offset the elected gains.

The merger will result in a taxation year end for the Fund. The Manager has advised counsel that the Fund will
distribute a sufficient amount of its net income and net realized capital gains to ensure that it will not be subject to
tax under Part I of the Tax Act for the taxation year ending on the date of the merger. Unitholders will be subject to
the same tax consequences on distributions for the shortened taxation year as on regular year-end distributions made
by the Fund.

The redemption of Trust Units of the Fund and the distribution of securities of the Continuing Fund in exchange
for such Trust Units of the Fund within 60 days after the transfer of assets by the Fund to the Continuing Fund as
part of a merger will not result in the realization of a capital gain or capital loss to Unitholders that are not affiliated
with the Fund or the Continuing Fund within the meaning of the Tax Act. The securities of the Continuing Fund
received by a Unitholder will have an aggregate adjusted cost base equal to the aggregate cost of the Unitholder’s
Trust Units of the Fund so redeemed. The adjusted cost base averaging rules will apply if the Unitholder otherwise
holds securities of the Continuing Fund.

The Manager has advised counsel that securities of the Continuing Fund will be qualified investments for
Registered Plans.

ORGANIZATION AND MANAGEMENT DETAILS OF THE FUND
Manager of the Fund

Pursuant to the Management Agreement, the Manager has been appointed to act as the investment fund
manager of the Fund. The head office of the Manager is located at 1080 Grande Allée Ouest, Québec City, Québec,
G1K 7M3. As at March 1, 2010, the Manager had approximately $7.9 billion of assets under management in 50
open-ended mutual funds. The Manager is a wholly-owned subsidiary of Industrial Alliance, a leading financial
institution in Canada and an industry leader in the insurance and financial services sector. The common shares of
Industrial Alliance are listed on the TSX under the symbol “TAG”.
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Duties and Services to be provided by the Manager

Pursuant to the Management Agreement, the Manager has the exclusive authority to manage the business and
affairs of the Fund, to make all decisions regarding the business of the Fund and to bind the Fund. The Manager
may delegate certain of its powers to its affiliates and to third parties where, in the discretion of the Manager, it
would be in the best interests of the Fund to do so.

The Manager is responsible for providing, or causing to be provided, administrative, management and portfolio
advisory services to the Fund. The Manager’s duties include, without limitation: (i) retaining a portfolio adviser for
the Fund and causing such portfolio adviser to manage and maintain the Portfolio; (ii) authorizing and paying
expenses incurred on behalf of the Fund; (iii) providing office space, facilities and personnel; (iv) preparing account,
management and other reports to Unitholders, the Canadian securities regulatory authorities and other applicable
authorities, including interim and annual reports, financial statements, tax reporting to Unitholders and income tax
returns, as may be required by applicable law from time to time; (v) monitoring the ability of the Fund to pay
distributions and administering all distributions by the Fund; (vi) communicating with Unitholders; (vii) ensuring
that the NAV per Trust Unit is calculated and published; (viii) administering the redemption of Trust Units; (ix)
administering any market purchase of Trust Units; (x) administering any exercise of Warrants; (xi) ensuring that the
Fund complies with all regulatory requirements and applicable stock exchange listing requirements; (xii) calling
meetings of Unitholders as required; (xiii) negotiating contractual agreements with third party providers of services,
including the Custodian, the Registrar and Transfer Agent, the Exchange Agent, the Warrant Agent, auditors, legal
counsel and printers; and (xiv) providing such other managerial and administrative services as may be reasonably
required for the ongoing business and administration of the Fund.

Pursuant to the Management Agreement, the Manager is required to exercise the powers and discharge the
duties of its office honestly, in good faith and in the best interests of Unitholders and, in connection therewith, to
exercise the degree of care, diligence and skill that a reasonably prudent manager would exercise in similar
circumstances. The Management Agreement provides that the Manager will not be liable in any way for any
default, failure or defect in any of the securities held by the Fund if it has satisfied the duties and the standard of
care, diligence and skill set forth above. The Manager will incur liability, however, in cases of wilful misconduct,
bad faith, negligence, breach of the Manager’s standard of care or any material breach or default by it of its
obligations under the Management Agreement.

The Manager may resign as manager of the Fund upon 60 days’ notice to the Trustee. The Manager is deemed
to have resigned if it becomes bankrupt or insolvent, if its assets are seized or confiscated by a public or government
authority, in the event that it ceases to be resident in Canada for purposes of the Tax Act or if it no longer holds the
necessary registrations to enable it to carry out is obligations under the Management Agreement. If the Manager
resigns, it may appoint a successor but, unless its successor is an affiliate of the Manager, the successor must be
approved by the Unitholders. If the Manager is in material default of its obligations under the Management
Agreement and such default has not been cured within 30 days after notice of same has been given to the Manager,
the Unitholders may remove the Manager and appoint a successor.

The Manager is entitled to fees for its services under the Management Agreement as described under “Fees and
Expenses” and will be reimbursed for all reasonable costs and expenses incurred by the Manager in connection with
the operations of the Fund. In addition, the Manager and each of its directors, officers, employees and agents will be
indemnified by the Fund for all liabilities, costs and expenses incurred in connection with any action, suit or
proceeding that is proposed or commenced or other claim that is made against the Manager or any of its officers,
directors, employees or agents in the exercise of its duties as manager, if they do not result from the Manager’s
wilful misconduct, bad faith, negligence or breach of its obligations under the Management Agreement.

The management services of the Manager under the Management Agreement are not exclusive and nothing in
the Management Agreement prevents the Manager from providing similar management services to other investment
funds and other clients (whether or not their investment objectives and policies are similar to those of the Fund) or
from engaging in other activities. See “Conflicts of Interest” below.

Officers and Directors of the Manager

The name and municipality of residence of each of the directors and executive officers of the Manager and their
principal occupation are as follows:
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Name and Municipality of Residence Office

Yvon Charest
Québec City, Québec

Normand Pépin
Québec City, Québec

Adrian Brouwers
Summerland, British Columbia

Yvon Coté
Québec City, Québec

Michel Gauthier
Québec City, Québec

André Dubuc
Montreal, Québec

John Gill
Vancouver, British Columbia

Theresa Currie
Toronto, Ontario

David Scandiffio
Toronto, Ontario

Nancy Cappadocia
Toronto, Ontario

Vice-Chairman and Director
(director since June 2006)
Chairman, Chief Executive Officer
and Director

(director since December 2004)
Vice-Chairman and Director
(director since July 2006)

Director
(since March 2008)

Director
(since December 2004)

Director
(since October 2005)

Director
(since October 2005)

Director
(since March 2006)

President and Director
(director since August 2006)

Vice-President, Finance and Chief
Financial Officer
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Principal Occupation During the
Last Five Years

President and Chief Executive
Officer of Industrial Alliance

Executive Vice-President, Life
Subsidiaries and Individual Insurance
& Annuities of Industrial Alliance

Vice-Chairman and Director of the
Manager; prior to December 2007,
Executive Vice-President Sales and
Marketing of the Manager;
associated with ClaringtonFunds Inc.
from May 1996 to December 2006

Retired; prior to March 2008, Vice-
President and General Manager,
Finance & Investments of Industrial
Alliance and Chief Executive Officer
and Chairman of the Board of
Industrial Alliance Investment
Management Inc.

Retired; prior to December 31, 2007,

Vice-President and General Manager,
Administration, Individual Insurance

& Annuities of Industrial Alliance

Retired; Senior Executive Vice-
President, Treasury, Capital Markets,
Wealth Management and Brokerage
of Laurentian Bank of Canada from
June 2003 to October 2004

Retired; prior to July 2005, President
of Industrial Alliance Pacific Life
Insurance Company

Retired; Vice-Chair of M.R.S. Inc.

until December 2005; prior thereto,
President, Chief Executive Officer

and Vice-Chair of M.R.S. Inc from
2003 to June 2004

President and Chief Executive
Officer of Industrial Alliance Mutual
Funds Inc. since November 2003 and
President of ClaringtonFunds Inc.
since December 29, 2005

Vice-President, Finance and Chief
Financial Officer of the Manager
since May 2008; Chief Financial
Officer of the Manager from April
2008 to May 2008; prior thereto,
Chief Financial Officer of Altamira
Investment Service Inc.; prior to
January 2005, Vice President,
Finance and Chief Financial Officer
of Altamira Investment Services Inc.



Name and Municipality of Residence Office Principal Occupation During the
Last Five Years

Eric Frape Senior Vice-President, Product and Senior Vice-President, Product and

Toronto, Ontario Business Development Business Development of the
Manager; associated with
ClaringtonFunds Inc. from December
2001 to December 2006

Kim Jativa Vice-President, Operations Vice-President, Operations of the

Milton, Ontario Manager since March 2007;
Assistant Vice-President, Operations
of the Manager from March 2006 to
March 2007; Director, Transfer
Agency Services of International
Financial Data Services (Canada)
Limited from 2002 to 2006

Jennifer Dibblee Corporate Secretary Corporate Secretary of the Manager;
Québec City, Québec Legal Counsel of Industrial Alliance
Pierre Bernard Vice-President, Canadian Equities  Vice-President, Canadian Equities of
Lorraine, Québec the Manager

Anthony Silvestrin Senior Vice-President, Private Senior Vice-President, Private

Laval, Québec Wealth Management Wealth Management of the Manager
Carl Mustos Senior Vice-President, National Senior Vice-President and National
Toronto, Ontario Sales Manager Sales Manager of the Manager since

May 2007, prior thereto, Senior Vice
President, Sales of Mackenzie
Financial Services Inc.

Matthew Campbell Vice-President, Chief Legal Vice-President, Chief Legal Counsel
Toronto, Ontario Counsel and Chief Compliance and Chief Compliance Officer of the
Officer Manager since January 2010; since

May 2008, Vice-President and Chief
Legal Counsel of the Manager; Chief
Legal Counsel of the Manager from
June 2006 to May 2008; prior
thereto, General Counsel of
ClaringtonFunds Inc. from May 2005
to June 2006; prior thereto, lawyer at
Borden Ladner Gervais LLP

Portfolio Adviser

The Manager has retained Catapult as the portfolio adviser to the Fund. It is a wholly-owned subsidiary of
Aston Hill, a company listed on the TSX Venture Exchange under the symbol “AHF” and incorporated under the
Business Corporations Act (Alberta). Aston Hill’s business focuses mainly on managing energy-related investment
funds and assets and providing investment portfolio advisory services to fund managers. As at March 1, 2010,
Aston Hill had approximately $1.7 billion in assets under management and advisory. Aston Hill has a number of
wholly-owned subsidiary companies and conducts business essentially along two distinct divisional lines: financial
portfolio management and advisory and oil and gas property management.

Catapult provides management and advisory services to private energy and flow through share accounts and
advises investment portfolios for the Manager and others.

Under the terms of the Portfolio Advisory Agreement, Catapult is responsible for providing all necessary
portfolio advisory services in respect of the Portfolio and for ensuring that the trading and investment activities of
the Portfolio are in compliance with the Fund’s investment objectives, strategy and restrictions. In connection with
its services in respect of the Portfolio, Catapult identifies and makes all day-to-day investment decisions relating to
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the acquisition and disposition of investments, executes portfolio transactions and considers, from time to time, the
appropriateness of the investment strategy and makes recommendations with respect to any modifications to such
strategy.

Catapult is required to exercise its powers and discharge its duties honestly and in good faith with a view to the
best interests of the Fund and, in connection therewith, to exercise the degree of care, diligence and skill that a
reasonably prudent investment advisor would exercise in similar circumstances. The Portfolio Advisory Agreement
provides that, so long as Catapult has met its standard of care, it will not be liable for any loss sustained by the Fund
by reason of the adoption or implementation of any investment strategy or the purchase, sale or retention of any
portfolio investment in the Portfolio. Catapult will incur liability, however, in cases of bad faith or fraud, failure to
fulfil its duties or standard of care, diligence and skill as prescribed by the Portfolio Advisory Agreement or any
material breach or default by Catapult of its obligations under the Portfolio Advisory Agreement.

The Manager may terminate the Portfolio Advisory Agreement at any time during the initial five-year term of
the Portfolio Advisory Agreement on two years’ prior written notice and thereafter 90 days’ prior written notice
without payment of any penalty, or immediately: (i) in the event of the negligence, fraud or wilful default of
Catapult in the exercise of any of its powers and duties under the Portfolio Advisory Agreement; (ii) in the event of
a material breach by Catapult of any of its duties and obligations under the Portfolio Advisory Agreement or a
failure of Catapult to exercise its powers and duties in compliance with the standard of care prescribed by the
Portfolio Advisory Agreement and the material breach has not been cured within 10 days following receipt of a
written notice thereof to Catapult; (iii) in the event of a material breach by Catapult of any of its warranties, or a
material misrepresentation of Catapult, under the Portfolio Advisory Agreement; (iv) if Mr. Cheng ceases to be
employed by Catapult or ceases to provide substantially all of his time and attention to the management of the
investment funds managed by the Manager; (v) if there is any change to the terms and conditions of employment of
Mr. Cheng by Catapult or its affiliates which is not approved in advance by the Manager; (vi) if Catapult passes any
resolution for its bankruptcy, liquidation, winding-up or dissolution or if any proceeding is commenced respecting
Catapult pursuant to any statute relating to bankruptcy, insolvency, receivership, reorganization of debts, liquidation,
winding-up or dissolution; (vii) if a “change in control” occurs with respect to Catapult, as such term is defined in
the Portfolio Advisory Agreement; or (viii) if Catapult fails to maintain or obtain any registration or qualification in
any jurisdiction required to perform its obligations under the Portfolio Advisory Agreement. Catapult may also
terminate the Portfolio Advisory Agreement at any time during the initial five-year term of the Portfolio Advisory
Agreement on two years’ prior written notice and thereafter on 90 days’ prior written notice, or immediately in the
event of: (i) the fraud or wilful default of the Manager in the exercise of any of its powers and duties under the
Portfolio Advisory Agreement; (ii) a failure by the Manager to pay any fees when due, which has not been remedied
within 10 Business Days following receipt of a written notice from Catapult of such non-payment; (iii) a material
breach by the Manager of any of its duties and obligations under the Portfolio Advisory Agreement that has not been
cured within 60 days following receipt of a written notice from Catapult requiring such breach to be remedied; and
(iv) a breach by the Manager of any of its warranties, or a misrepresentation of the Manager, under the Portfolio
Advisory Agreement, which breach or misrepresentation renders it illegal for Catapult to carry out its duties under
the Portfolio Advisory Agreement.

If the Portfolio Advisory Agreement is terminated or Catapult resigns, the Manager shall appoint a successor
portfolio adviser to carry out the portfolio advisory activities in respect of the Portfolio. Any successor portfolio
adviser may be a third party portfolio adviser or it may be an affiliate or associate of the Manager.

Catapult is entitled to receive a fee from the Manager for its services under the Portfolio Advisory Agreement.
Catapult and each of its directors, officers and employees will be indemnified by the Fund for all liabilities, costs
and expenses incurred in connection with any action, suit or proceeding that is proposed or commenced or other
claim that is made against Catapult or any of its directors, officers or employees in the exercise of Catapult’s duties
as portfolio adviser if they do not result from Catapult acting in bad faith or fraudulently, failing to fulfil its duties or
standard of care, diligence and skill as prescribed by the Portfolio Advisory Agreement or being in material breach
or default of its obligations under the Portfolio Advisory Agreement.

The portfolio advisory services of Catapult under the Portfolio Advisory Agreement are not exclusive and
nothing in the Portfolio Advisory Agreement prevents Catapult from providing similar portfolio advisory services to
other investment funds and other clients (whether or not their investment objectives and policies are similar to those
of the Fund) or from engaging in other activities. See “Conflicts of Interest” below.
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Catapult is also the sub-advisor in respect of some of the mutual funds managed by the Manager. In connection
with that sub-advisory relationship, Catapult has granted certain exclusivity rights and rights of first refusal in favour
of the Manager relating to the management of retail investment funds by Catapult and Mr. Cheng has entered into an
employment agreement with Catapult and a non-competition agreement with the Manager. As part of this
arrangement, the Manager has provided financing to Mr. Cheng in connection with his purchase of common shares
of Aston Hill.

The following is a brief description of the background of the individuals with Catapult who will be
responsible for the portfolio advisory services in respect of the Portfolio:

Benedict Cheng, CFA
President and Chief Investment Officer of Catapult

With over 20 years in the investment industry, Mr. Cheng has extensive portfolio management experience in
both the equity and fixed income markets. Prior to joining Catapult, Mr. Cheng built an impressive track record as a
portfolio manager at a large Canadian mutual fund company, where he managed more than $7 billion in two mutual
funds, each of which received a Canadian Investment Award during his tenure as portfolio manager. Following that,
Mr. Cheng was Managing Director of Fortress Investment Group, a New York-based asset management firm
specializing in hedge fund strategies and private equity investments. Mr. Cheng has a Bachelor of Commerce
degree from the University of Toronto and is a CFA charterholder.

Conflicts of Interest

The management services of the Manager under the Management Agreement are not exclusive and nothing in
the Management Agreement prevents the Manager from providing similar management services to other investment
funds and other clients (whether or not their investment objectives and policies are similar to those of the Fund) or
from engaging in other activities. The portfolio advisory services of Catapult under the Portfolio Advisory
Agreement are not exclusive and nothing in the Portfolio Advisory Agreement prevents Catapult from providing
similar portfolio advisory services to other investment funds and other clients (whether or not their investment
objectives and policies are similar to those of the Fund) or from engaging in other activities. Investments in
securities purchased by Catapult on behalf of the Fund and other investment funds managed by the Manager and
advised by Catapult will be allocated to the Fund and such other investment funds on a pro rata basis according to
the size of the order and the applicable investment restrictions and policies of the Fund and the other investment
funds.

The Management Agreement acknowledges that the Manager may provide services to the Fund in other
capacities, provided that the terms of any such arrangement are no less favourable to the Fund than those that would
be obtained from parties that are at arm’s length for comparable services.

David Scandiffio, the President and a director of the Manager, is also a member of the board of directors of
Aston Hill.

Independent Review Committee

In accordance with NI 81-107, the Manager has appointed an Independent Review Committee (“IRC”) for the
Fund and the mutual funds managed by it. The IRC is composed of three individuals, each of whom is independent
of the Manager, the Fund and entities related to the Manager. The members of the IRC are Stephen J. Griggs
(Chair), Jean Morissette and S. Robert Munroe. The Manager is required to identify conflict of interest matters
inherent in its management of the Fund and request input from the IRC in respect of how it manages those conflicts
of interest, as well as its written policies and procedures outlining its management of those conflicts of interest. The
IRC has adopted a written charter that it follows when performing its functions and is subject to requirements to
conduct regular assessments. The mandate and responsibilities of the IRC are to consider and make a
recommendation or approval, as applicable, with respect to any conflict of interest matter referred to it by the
Manager. The IRC will prepare, at least annually, a report of its activities for Unitholders. This report will be
available on the Manager’s website at www.iaclarington.com or at the Unitholder’s request, at no cost, by contacting
the Manager at 1.888.860.9888. Information contained on the Manager’s website is not part of this prospectus and
is not incorporated by reference.

The fees and expenses of the IRC, including the fees paid to each member and the reasonable expenses incurred
by each member, are allocated by the Manager among the Fund and the other investment funds managed by the
Manager in a manner that is fair and reasonable. The chair of the IRC receives an annual retainer of $25,000 and
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each other member of the IRC receives an annual retainer of $20,000. Each member of the IRC is paid a fee of
$1,500 for each meeting in excess of the five scheduled IRC meetings per year, as well as a fee of $500 for any ad
hoc meetings with a single agenda item. In addition, to the extent permitted by NI 81-107, the Fund will indemnify
the members of the IRC for acting in such capacity.

Trustee
Pursuant to the Declaration of Trust, the Manager is also the trustee of the Fund.

The Trustee may resign upon 90 days’ notice to Unitholders. The Trustee is deemed to have resigned if the
Trustee is no longer resident in Canada for purposes of the Tax Act. The Trustee may be removed by an Ordinary
Resolution of Unitholders at a meeting called for such purpose or by the Manager (if the Manager is not then the
Trustee), if the Trustee has committed certain events of bankruptcy or insolvency or is in material breach or default
of its obligations under the Declaration of Trust, which default has not been cured within 30 days after notice thereof
has been given to the Trustee. Any such resignation or removal shall become effective only upon the acceptance of
appointment by a successor. If the Trustee resigns or is removed, its successor may be appointed by the Manager.
The successor must be approved by Unitholders if the Trustee is removed by Unitholders. If no successor has been
appointed within 90 days, the Trustee or any Unitholder may apply to a court of competent jurisdiction for the
appointment of a successor.

The Declaration of Trust provides that the Trustee shall not be liable in carrying out its duties under the
Declaration of Trust except in cases of wilful misconduct, bad faith, negligence or material breach of its obligations
under the Declaration of Trust or where the Trustee fails to act honestly, in good faith and in the best interests of
Unitholders to the extent required by laws applicable to trustees or fails to exercise the degree of care, diligence and
skill that a reasonably prudent trustee would exercise in comparable circumstances. In addition, the Declaration of
Trust contains other customary provisions limiting the liability of the Trustee and indemnifying the Trustee, or any
of its officers, directors, employees or agents, in respect of certain liabilities incurred by any of them in carrying out
the Trustee’s duties.

At any time during which the Manager is the Trustee, the Manager will receive no fee in respect of the
provision of services as Trustee and will only be entitled to reimbursement of out-of-pocket expenses incurred by
the Manager on behalf of the Fund in connection with its duties as trustee.

Custodian

RBC Dexia Investor Services Trust at its office in Montreal, Québec will act as Custodian of the assets of the
Fund pursuant to the Custodian Agreement. The Custodian may retain the services of subcustodians in Canada and
throughout the world to hold the investments of the Portfolio. The Custodian Agreement may be terminated by
either party on 60 days’ notice to the other.

Auditors

The auditors of the Fund are PricewaterhouseCoopers LLP, Place de la Cité, Tour Cominar, 2640, boulevard
Laurier, bureau 1700, Québec City, Québec, G1V 5C2.

Transfer Agent and Registrar

Computershare Investor Services Inc. at its offices in Toronto will maintain the Fund’s securities register and
will be appointed the registrar and transfer agent for the Trust Units.

Warrant Agent

Computershare Trust Company of Canada at its offices in Toronto will act as the warrant agent under the
Warrant Indenture. The Warrant Agent will act as the registrar and transfer agents for the Warrants and will
perform certain services relating to the exercise and transfer of the Warrants pursuant to the Warrant Indenture.

Promoter

The Manager has taken the initiative in organizing the Fund and, accordingly, may be considered to be a
“promoter” of the Fund within the meaning of the securities legislation of certain provinces of Canada.
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CALCULATION OF NET ASSET VALUE

The Net Asset Value of the Fund on a particular date will be equal to the value of the total assets of the Fund
less the aggregate value of the liabilities of the Fund, in each case expressed in Canadian dollars.

The NAV per Trust Unit on any particular date shall be calculated following the close of business on each
Business Day by dividing the Net Asset Value of the Fund on such date by the total number of Trust Units issued
and outstanding on such date. If, as a result of such calculation, the basic NAV per Trust Unit is greater than $9.70,
then a diluted NAV per Trust Unit will also be calculated. The diluted NAV per Trust Unit shall be calculated by
adding to the denominator the total number of Trust Units issuable pursuant to the Warrants then outstanding and by
adding to the numerator the product of such number of Warrants and the net proceeds that would be realized by the
Fund pursuant to the exercise of the Warrants. The diluted NAV per Trust Unit shall be the resulting quotient.

Valuation Policies and Procedures of the Fund
Unless otherwise required by law, the value of the assets held by the Fund shall be determined as follows:

1) short-term investments are accounted for at the bid rate calculated using a matrix system based on prices,
yields and maturities of similar securities;

(i1) the value of any cash or its equivalent on hand, on deposit or on call, bills and demand notes and account
receivable, prepaid expenses, cash dividends declared and interest accrued and not yet received will be its
face amount, unless the Manager determines an otherwise fair value;

(ii1) the value of any security or interest in a security that is listed or dealt in upon a stock exchange will be
determined by: (a) in the case of a security traded on the day as of which the Net Asset Value of the Fund is
being determined, the last sale price or official close price, where available, on the principal exchange on
which it is traded; (b) subject to paragraph (v) below, in the case of a security not traded on the day as of
which the Net Asset Value of the Fund is being determined because such exchange is closed for business
on such day, unless decided otherwise by the board of directors of the Manager, the most recent closing
sale price and (c) subject to paragraph (v) below, in the case of any other security not traded on such
exchange on the day as of which the Net Asset Value of the Fund is being determined, a price estimated to
be the true value thereof by the Manager on the basis and in such manner as may be approved by the board
of directors of the Manager, such price being between the closing ask and bid prices for the security or
interest therein as reported by any report in common use or authorized as official by a stock exchange;

(iv) the value of any security or interest therein that is not listed or dealt in upon any stock exchange will be
determined as nearly as may be possible in the manner described in paragraph (iii) above, except that there
may be used, for the purpose of determining the sale price or the asked and bid prices, any public
quotations in common use which may be available;

v) securities and other assets for which market quotations are, in the Manager’s opinion, inaccurate,
unreliable, not reflective of all available material information, not readily available or not available are
valued at their fair value, as determined by the Manager;

(vi) long positions in clearing corporation options, options on futures, over-the-counter options, debt-like
securities and listed warrants shall be valued at the current market value thereof;

(vii) where a clearing corporation option, option on futures or over-the-counter option is written by the Fund, the
premium received by the Fund will be reflected as a deferred credit which will be valued at an amount
equal to the current market value of the clearing corporation option, option on futures or over-the-counter
option which would have the effect of closing the position; any difference resulting from revaluation shall
be treated as an unrealized gain or loss on investment; the deferred credit shall be deducted in arriving at
the Net Asset Value of the Fund; the securities, if any, which are the subject of a written clearing
corporation option or over-the-counter option will be valued in the manner described above for listed
securities;

(viii)  the value of a futures contract or a forward contract shall be the gain or loss, if any, that would arise as a
result of closing the position in the futures contract or forward contract, as the case may be, on that
valuation date unless daily limits are in effect, in which case fair market value shall be based on the current
value of the underlying interest; and
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(ix) for any securities denominated in any currency other than Canadian currency, the net asset value so
determined in that currency is converted into Canadian currency at the day’s exchange rate.

If an asset cannot be valued under the above rules or under any valuation rules set out in securities legislation or if
the valuation rules adopted by the Manager but not set out in securities legislation are at any time considered by the
Manager to be inappropriate in the circumstances, then the Manager shall use a valuation that it considers to be fair
in the circumstances.

The liabilities of the Fund shall include all bills, notes and accounts payable, all administrative or operating
expenses, incurred, payable and/or accrued, all obligations for the payment of money or property, including the
amount of any declared but unpaid distributions, all allowances authorized or approved by the Manager for taxes or
contingencies and all other liabilities of the Fund of whatever kind and nature, except liabilities represented by
outstanding Trust Units and the balance of any undistributed income or capital gains.

Except as described below, NI 81-106 requires an investment fund, such as the Fund, to calculate its net assets
in accordance with Canadian GAAP. Canadian GAAP includes section 3855 Financial Instruments — Recognition
and Measurement of the handbook of the Canadian Institute of Chartered Accountants, which redefines fair value as
being the closing bid price for long positions and the closing ask price for short positions, in lieu of the closing or
last trade price for all positions. However, NI 81-106 permits an investment fund to calculate its net asset value in
accordance with Canadian GAAP without giving effect to section 3855 for purposes other than issuing annual or
interim financial statements. Financial statements of the Fund will contain a reconciliation of the NAV per Trust
Unit that is reported in such financial statements to the value used by the Fund for all other purposes.

Reporting of Net Asset Value

The Manager may suspend the calculation of the Net Asset Value of the Fund when the right to redeem a Trust
Unit is suspended. See “Redemption of Securities — Suspension of Redemptions”. During any period of
suspension, there will be no calculation of the Net Asset Value of the Fund and the Fund will not be permitted to
redeem Trust Units.

The NAV per Trust Unit and, if applicable, the diluted NAV per Trust Unit will be calculated as at the close of
business on each Business Day. The Manager will make such information available to Unitholders on request by
calling toll-free 1.888.860.9888 or through the Manager’s website at www.iaclarington.com.

ATTRIBUTES OF THE SECURITIES
Description of the Securities Distributed

Each investor will purchase Units and each Unit consists of one Trust Unit and one Warrant. Following the
earlier of the closing of the Over-Allotment Option and the 30™ day following the closing of the Offering, the Trust
Units and the Warrants may be dealt with separately by the investor, with the result that the investor may retain both
securities or may elect to sell some or all of their Trust Units or Warrants.

Trust Units

The beneficial interest in the net assets and the net income of the Fund is divided into Trust Units. The Fund is
authorized to issue an unlimited number of Trust Units.

All Trust Units have equal rights and privileges. Each whole Trust Unit is entitled to one vote at all meetings of
Unitholders and is entitled to participate equally with respect to any and all distributions made by the Fund.

On termination or liquidation of the Fund, the holders of record of the outstanding Trust Units are entitled to
receive in proportion to the number of Trust Units that they hold all of the assets of the Fund remaining after
payment of all debts and liabilities.

Trust Units are issued only as fully paid and are non-assessable. Trust Units will only be issued through the
book-entry only system administered by CDS as described below.

The rights of the Unitholders may be modified as described under “Unitholder Matters”.

The Declaration of Trust provides that, prior to the Conversion, the Fund will not issue additional Trust Units
following completion of the Offering except: (i) in connection with the exercise of the Warrants; (ii) in connection
with any offering of rights, warrants or options to existing Unitholders to acquire Trust Units from treasury; (iii)
where the net proceeds per Trust Unit is not less than the NAV per Trust Unit calculated on the date immediately
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prior to the pricing of the offering; (iv) on a distribution paid in additional Trust Units; or (v) with the approval of
Unitholders by Extraordinary Resolution. Subject to the foregoing, the Fund may also allot and issue other
securities at such time or times and in such manner as the Manager, in its sole discretion, shall determine, provided
that such issuance is not dilutive to the Unitholders.

Purchase for Cancellation

The Declaration of Trust provides that the Fund may, in its sole discretion, from time to time purchase in the
open market or by invitation for tenders Trust Units for cancellation, subject to applicable law and stock exchange
requirements, based on the Manager’s assessment that such purchases are beneficial to Unitholders, in all cases at a
price per Trust Unit not exceeding the most recently calculated NAV per Trust Unit immediately prior to the date of
any such purchase of Trust Units. It is expected that these purchases, if any, will be made as normal course issuer
bids through the facilities and under the rules of the TSX or such other exchange or market on which the Trust Units
are then listed.

Warrants

The following is a summary only and is subject to, and is qualified in its entirety by reference to, the detailed
provisions in the Warrant Indenture.

Subscription Basis and Warrant Expiry Time

Each Warrant entitles the holder to purchase one Trust Unit at the subscription price of $10.00 per Trust Unit by
notifying the Warrant Agent during any Warrant Notice Period prior to the Warrant Expiry Date. Such Warrants
will be exercised effective as at 5:00 p.m. on the applicable Warrant Exercise Date. Warrants are also exercisable
on April 29, 2011 prior to 5:00 p.m. (Toronto time) on that date. Holders who exercise the Warrants will become
holders of Trust Units issued through the exercise of the Warrants. WARRANTS NOT EXERCISED PRIOR TO
5:00 P.M. (TORONTO TIME) ON APRIL 29, 2011 WILL BE VOID AND OF NO VALUE. Upon the
exercise of a Warrant, the Fund will pay a fee equal to $0.18 per Warrant to the broker whose client is exercising the
Warrant and $0.12 per Warrant to the Agents.

The Warrant Agent

The Warrant Agent has been appointed the agent of the Fund to receive subscriptions and payments from
holders of Warrants, to act as registrar and transfer agent for the Warrants and to perform certain services relating to
the exercise and transfer of Warrants pursuant to the Warrant Indenture. Holders of Warrants desiring to exercise
such Warrants and purchase Trust Units should ensure that subscriptions and payment in full of the subscription
price therefor is received during the applicable Warrant Notice Period by the Warrant Agent through their CDS
Participants. See “Attributes of the Securities — Book-Entry Only System”.

Subscription Right

CDS Participants that hold Warrants for more than one beneficial holder may, upon providing evidence
satisfactory to the Fund and the Warrant Agent, exercise Warrants on behalf of their accounts on the same basis as if
the beneficial owners of the Trust Units were holders of record on the date of the closing of the Offering.

A holder of Warrants may subscribe for the resulting whole number of Trust Units or any lesser whole number
of Trust Units by instructing the CDS Participant holding the subscriber’s Warrants to exercise all or a specified
number of such Warrants and forwarding $10.00 per Warrant for each Trust Unit subscribed for in accordance with
the terms of this Offering to the CDS Participant that holds the subscriber’s Warrants.

The subscription price is payable in Canadian funds by certified cheque, bank draft or money order drawn to the
order of a CDS Participant, by direct debit from the subscriber’s brokerage account or by electronic funds transfer or
other similar payment mechanism. All payments must be forwarded to the appropriate office of the CDS
Participant. The entire subscription price for the Trust Units subscribed for must be paid at the time of subscription
and must be received by the Warrant Agent during the applicable Warrant Notice Period. Accordingly, a subscriber
subscribing through a CDS Participant must deliver his, her or its payment and instructions sufficiently in advance
of the applicable Warrant Exercise Date to allow the CDS Participant to properly exercise the Warrants on his, her
or its behalf. Holders of Warrants are encouraged to contact their broker or other CDS Participant, as each CDS
Participant may have a different cut-off time.

49



Payment of the subscription price will constitute a representation to the CDS Participant that the subscriber is
not a citizen or resident of the United States of America, its territories or possessions or the agent of any such person
and is not purchasing the Trust Units for resale to any such person.

Subscriptions for Trust Units made through a CDS Participant will be irrevocable and subscribers will
be unable to withdraw their subscriptions for Trust Units once submitted, except as permitted by applicable
law.

Holders of Warrants who wish to exercise their Warrants and receive Trust Units are reminded that
because Warrants must be exercised through a CDS Participant, a significant amount of time may elapse
from the date of exercise and the date the Trust Units issuable upon the exercise thereof are issued to the
holder.

Sale or Transfer of Warrants

Holders of Warrants in Canada may, instead of exercising their Warrants to subscribe for Trust Units, sell or
transfer their Warrants. Holders of Warrants through CDS Participants who wish to sell or transfer their Warrants
must do so in the same manner in which they sell or transfer Trust Units namely, by providing instructions to the
CDS Participant holding their Warrants in accordance with the policies and procedures of the CDS Participant.

Dilution to Existing Unitholders

The value of the Trust Units will be reduced if the NAV per Trust Unit exceeds $9.70 (being the Warrant
exercise price less the Warrant exercise fee of $0.30 in the aggregate (see “Fees and Expenses — Fees and Expenses
Payable by the Fund — Warrant Exercise Fee”)) and Warrants are exercised. If the NAV per Trust Unit exceeds
$9.70 and other Warrant holders exercise their Warrants, then a Unitholder will face dilution of his, her or its
investment. If a Unitholder does not exercise Warrants in such circumstances, the Unitholder’s pro rata interest in
the assets of the Fund will be diluted.

As the number of Warrants equals the number of Trust Units, the potential dilution per Trust Unit is up to one-
half of all gains in the NAV per Trust Unit of the Fund in excess of $9.70. The potential dilution per Trust Unit,
assuming the Warrants are exercised in full, is illustrated in the following table:

Pro Forma Dilution Per Trust Unit

Non-diluted NAYV of the Fund before the Exercise of Warrants

Basic Net Asset Value of the Fund $11.00 $12.00 $13.00 $14.00
before the Exercise of Warrants
Dilution upon Exercise of Warrants $0.65 $1.15 $1.65 $2.15

Due to the dilutive effect on the value of the Trust Units if the NAV per Trust Unit exceeds $9.70 when
Warrants are exercised, an investor should carefully consider the exercise or sale of the Warrants prior to the
Warrant Expiry Time, as the failure to take either such action in the circumstances described above will
result in the loss of value to an investor. In order to maintain a Unitholder’s pro rata interest in the assets of
the Fund, the Unitholder would be required to pay in connection with the exercise of the Warrants an
additional amount equal to the amount originally invested by the Unitholder on the Closing Date. While a
Unitholder may sell the Warrants acquired hereunder, no assurance can be given that the proceeds of such
sale would compensate the Unitholder for such dilution. The factors that would be expected to influence the
price of a Warrant include the difference between $10.00 and the fully diluted NAV per Trust Unit, price
volatility, distributions payable on the Trust Units and the remaining time to expiry of the Warrant.

The NAV per Trust Unit on any day will be obtained by dividing the NAV of the Fund on such day by the
number of Trust Units then outstanding. If, as a result of such calculation, the basic NAV per Trust Unit is greater
than $9.70, then a diluted NAV per Trust Unit will also be calculated. The diluted NAV per Trust Unit shall be
calculated by adding to the denominator the total number of Trust Units issuable pursuant to the Warrants then
outstanding and by adding to the numerator the product of such number of Warrants and the net proceeds that would
be realized by the Fund pursuant to the exercise of the Warrants. The diluted NAV per Trust Unit shall be the
resulting quotient. See “Calculation of Net Asset Value”.

50



The Warrant Indenture contains anti-dilution provisions such that the subscription rights in effect under the
Warrant Indenture for Trust Units of the Fund issuable upon the exercise of the Warrants shall be subject to
adjustment from time to time if, prior to the Warrant Expiry Time, the Fund shall:

(1) subdivide, re-divide or change its outstanding Trust Units into a greater number of Trust Units;
(i1) reduce, combine or consolidate its outstanding Trust Units into a smaller number of Trust Units;
(ii1) distribute to holders of all or substantially all of the Fund’s outstanding Trust Units any securities of the

Fund, including rights, options or warrants to acquire Trust Units or securities convertible into or
exchangeable for Trust Units or property or assets, including evidence of indebtedness (other than in
connection with the distribution and exercise of the Warrants);

(iv) reclassify the Trust Units or reorganize the capital of the Fund; or

V) consolidate, amalgamate or merge the Fund with or into any other trust or other entity, or sell or convey the
property and assets of the Fund as an entirety or substantially as an entirety (other than in connection with
the redemption or retraction of Trust Units).

Book-Entry Only System

Registration of interests in and transfers of the Trust Units and the Warrants will be made only through the
book-entry only system and the book-based system, respectively, of CDS. On the date of Closing, the Fund will
deliver to CDS certificates evidencing the aggregate number of Trust Units and Warrants subscribed for under the
Offering. Trust Units and Warrants must be purchased, transferred and, in the case of Trust Units only, surrendered
for redemption only through a CDS Participant. All rights of a Unitholder must be exercised through, and all
payments or other property to which such Unitholder is entitled will be made or delivered by, CDS and the CDS
Participant through which the Unitholder holds such Trust Units and Warrants. Upon purchase of any Trust Units or
Warrants, the Unitholder will receive only the customary confirmation. All distributions in respect of Trust Units
will be made by the Fund to CDS, which will be forwarded by CDS to the CDS Participants and, thereafter, by such
CDS Participants to the Unitholders. Reference in this prospectus to a Unitholder means, unless the context
otherwise requires, the owner of the beneficial interest in Trust Units.

None of the Fund, the Manager, Catapult, the Warrant Agent, the Custodian nor the Agents will have any
liability for: (i) any aspect of the records maintained by CDS relating to the beneficial interests in the Trust Units or
the Warrants or the book-entry or book-based accounts maintained by CDS; (ii) maintaining, supervising or
reviewing any records relating to such beneficial ownership interests; or (iii) any advice or representation made by
or given by or with respect to CDS, whether contained in this prospectus or otherwise, or made or given with respect
to the rules and regulations of CDS or any action taken by CDS or at the direction of the CDS Participants. The
rules governing CDS provide that it acts as the agent and depository for the CDS Participants. As a result, CDS
Participants must look solely to CDS and persons, other than CDS Participants, having an interest in the Trust Units
or the Warrants must look solely to CDS Participants for payment made by the Fund to CDS.

The ability of a beneficial owner of Trust Units or Warrants to pledge such Trust Units or Warrants or otherwise
take action with respect to such owner’s interest in such Trust Units or Warrants (other than through a CDS
Participant) may be limited due to the lack of a physical certificate.

The Fund has the option to terminate registration of the Trust Units and the Warrants through the book-entry
only or book-based system, in which case certificates for Trust Units and for Warrants in fully registered form
would be issued to Unitholders and the holders of Warrants or to their nominees.

UNITHOLDER MATTERS
Meetings of Unitholders

Prior to the Conversion, meeting of Unitholders may be convened by the Manager at any time and must be
convened if requisitioned by the holders of not less than 20% of the Trust Units then outstanding by a written
requisition specifying the purpose of the meeting. Not less than 21 days’ and not more than 50 days’ notice will be
given of any meeting of Unitholders. The quorum at any such meeting is two Unitholders present in person or by
proxy except for the purpose of any meeting called to change the manager of the Fund other than to an affiliate, in
which case the quorum shall be Unitholders holding 20% of the outstanding Trust Units. If no quorum is present at
a meeting within 30 minutes after the time fixed for the meeting, the meeting, if called on the requisition of

51



Unitholders, will be terminated. In all other cases, the meeting will be adjourned to a date that is not less than three
days following the date fixed for such meeting. At the adjourned meeting, the Unitholders then present in person or
represented by proxy will form the necessary quorum. At any meeting, each Unitholder is entitled to one vote for
each whole Trust Unit held.

The Fund does not intend to hold annual meetings of Unitholders.
Matters Requiring Unitholder Approval

Prior to the Conversion, any matter to be considered at a meeting of Unitholders, other than certain matters
requiring the approval by Extraordinary Resolution as set out below, require the approval of Unitholders by
Ordinary Resolution. Pursuant to the Declaration of Trust, the following matters require approval by Extraordinary
Resolution:

(1) a change in the investment objectives of the Fund, unless such change is necessary to ensure compliance
with applicable laws, regulations or other requirements imposed by applicable regulatory authorities from
time to time;

(i1) any change in the basis of calculating fees or other expenses that are charged to the Fund that could result
in an increase in charges to the Fund other than a fee or expense charged by a person or company that is at
arm’s length to the Fund and for which Unitholders are sent a written notice of such change at least 60 days
before the effective date of such change;

(ii1) a change of the manager of the Fund, other than to an affiliate of the Manager;

(iv) a change of the portfolio adviser of the Fund, other than to an affiliate thereof and other than in
circumstances where Catapult has been removed by the Manager on behalf of the Fund pursuant to the
terms of the Portfolio Advisory Agreement;

) the issuance of additional Trust Units other than (a) in connection with the exercise of the Warrants; (b) in
connection with any offering of rights, warrants or options to existing Unitholders to acquire Trust Units
from treasury; (c) for net proceeds per Trust Unit not less than the NAV per Trust Unit calculated on the
date immediately prior to the pricing of the offering, or (d) by way of a distribution paid in additional Trust
Units;

(vi) other than in connection with the Conversion, which may require Unitholder approval by Ordinary
Resolution, a reorganization with, or transfer of assets to, another entity if the Fund ceases to continue after
the reorganization or transfer of assets;

(vii) other than in connection with the Conversion, which may require Unitholder approval by Ordinary
Resolution, a reorganization with, or acquisition of assets of, another entity if the Fund continues after the
reorganization or acquisition of assets and the transaction would be a material change to the Fund;

(viii)  any proposal made by the Manager to amend the terms of, or to not implement, the Conversion, provided
that Unitholders are given the right to redeem their Trust Units at the NAV per Trust Unit prior to the
implementation of the amended Conversion or in connection with the decision not to implement the
Conversion, as the case may be;

(ix) a termination of the Fund, other than as described under “Termination of the Fund” or in connection with
the Conversion;

(x) any amendment to the above provisions except as permitted by the Declaration of Trust; or

(xi) to the extent not provided for above, any other matter that would require Unitholder approval if the Fund

was governed by NI 81-102.
Amendments to the Declaration of Trust

The Trustee may, at the request of the Manager but without the approval of or notice to Unitholders, amend the
Declaration of Trust for certain limited purposes specified therein, including to:

(1) remove any conflicts or other inconsistencies that may exist between any terms of the Declaration of Trust
and any provisions of any law or regulation applicable to or affecting the Fund,
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(i1) make any change or correction in the Declaration of Trust that is of a typographical nature or is required to
cure or correct any ambiguity or defective or inconsistent provision, clerical omission, mistake or manifest
error contained therein;

(ii1) reflect changes to the Tax Act or bring the Declaration of Trust into conformity with applicable laws, rules
and policies of Canadian securities regulators or with current practice within the securities industry, in each
case provided that any such amendment does not adversely affect the rights, privileges or interests of the
Unitholders;

(iv) maintain, or permit the Trustee to take such steps as may be desirable or necessary to maintain, the status of
the Fund as a “unit trust” and a “mutual fund trust” for the purposes of the Tax Act;

v) change the name of the Fund,
(vi) provide added protection or benefit to Unitholders;

(vii) make such modifications as may be necessary or desirable for the purpose of implementing the Conversion;
or

(viii)  divide the capital of the Fund into one or more series of Trust Units and to establish the attributes of each
series, provided that the rights of existing Unitholders are not changed in an adverse manner.

Except for changes to the Declaration of Trust that require the approval of Unitholders or changes described
above that do not require approval of or prior notice to Unitholders, the Declaration of Trust may be amended from
time to time by the Trustee, at the request of the Manager, upon not less than 60 days’ prior written notice to
Unitholders.

Reporting to Unitholders

The Fund will prepare, file and make available to Unitholders such financial statements and other continuous
disclosure documents as are required by applicable law, including unaudited interim and audited annual financial
statements of the Fund. The Fund will make available to each Unitholder annually and before March 31 of the
following year information necessary to enable such Unitholder to complete a Canadian income tax return with
respect to the amounts distributed to Unitholders by the Fund.

Non-resident Unitholders

At no time may (i) non-residents of Canada, (ii) partnerships that are not Canadian partnerships or (iii) a
combination of non-residents of Canada and such partnerships (all as defined in the Tax Act) be the beneficial
owners of a majority of the Trust Units (on a number of Trust Units or a fair market value basis) and the Manager
shall inform the Registrar and Transfer Agent of this restriction. The Manager may require a declaration as to the
jurisdiction in which a beneficial owner of Trust Units is resident and, if a partnership, its status as a Canadian
partnership. If the Manager becomes aware, as a result of requiring such declarations as to beneficial ownership or
otherwise, that the beneficial owners of 40% or more of the Trust Units then outstanding (on a number of Trust
Units or a fair market value basis) are, or may be, non-residents and/or partnerships that are not Canadian
partnerships, or that such a situation is imminent, the Manager may make a public announcement thereof. If the
Manager determines that more than 40% of the Trust Units (on a number of Trust Units or a fair market value basis)
are beneficially held by non-residents and/or partnerships that are not Canadian partnerships, the Manager may send
a notice to such non-resident Unitholders and partnerships, chosen in an order that is inverse to the order of
acquisition or in such manner as the Manager may consider equitable and practicable, requiring them to sell their
Trust Units or a portion thereof within a specified period of not less than 30 days. If the Unitholders receiving such
notice have not sold the specified number of Trust Units or provided the Manager with satisfactory evidence that
they are not non-residents or partnerships other than Canadian partnerships within such period, the Manager may, on
behalf of such Unitholders, sell such Trust Units and, in the interim, shall suspend the voting and distribution rights
attached to such Trust Units. Upon such sale, the affected holders shall cease to be beneficial holders of Trust Units
and their rights shall be limited to receiving the net proceeds of sale of such Trust Units.

Notwithstanding the foregoing, the Manager may determine not to take any of the actions described above if the
Manager has been advised by legal counsel that the failure to take any such action would not adversely impact the
status of the Fund as a mutual fund trust for purposes of the Tax Act or, alternatively, may take such other action or
actions as may be necessary to maintain the status of the Fund as a mutual fund trust for purposes of the Tax Act.
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TERMINATION OF THE FUND

The Fund does not have a fixed termination date. The Manager may, in its discretion, on 60 days’ prior notice
to Unitholders, terminate the Fund without the approval of Unitholders if it believes it is no longer economically
practical to continue the Fund or the Manager determines that it would be in the best interest of Unitholders to
terminate the Fund. Immediately prior to such termination, Catapult will, to the extent practicable, convert the
assets of the Fund to cash and the Trustee shall, after paying or making adequate provision for all of the Fund’s
liabilities, distribute the net assets of the Fund to Unitholders on a pro rata basis as soon as practicable after
termination. The Manager may, in its discretion and upon not less than 30 days’ prior notice to Unitholders, extend
the date fixed for termination by a maximum of 180 days if Catapult would be unable to convert all the assets of the
Fund to cash and the Manager determines that it would be in the best interests of the Unitholders to do so.

In addition, the Fund may be terminated by the Trustee at any time on not less than 60 days’ notice to
Unitholders provided that the prior approval of Unitholders has been obtained by an Extraordinary Resolution
passed at a meeting of Unitholders called for that purpose. Pursuant to the Declaration of Trust, the Fund may also
be terminated in the event that the Manager resigns or is removed by the Unitholders and a successor is not
appointed. If such failure to appoint a successor should occur, the Fund shall be terminated upon the effective date
of the resignation or removal of the Manager, the assets of the Fund shall be distributed in accordance with the
termination provisions and the Trustee shall continue to act as trustee of the Fund until all of the assets of the Fund
have been so distributed. Any notice to Unitholders in connection with the termination of the Fund may be given by
issuing a press release.

USE OF PROCEEDS

The net proceeds from the sale of Units (prior to the exercise of the Over-Allotment Option) are estimated to be
$236,875,000 in the case of the maximum Offering and $47,375,000 in the case of the minimum Offering. The
Fund will use the net proceeds of the Offering (including any proceeds from the exercise of the Over-Allotment
Option), together with any borrowings under the Loan Facility, to invest in the Portfolio in accordance with the
investment objectives, strategy and restrictions of the Fund. In the absence of extraordinary market conditions,
Catapult expects that the net proceeds will be fully invested in the Portfolio within 20 Business Days of the Closing.
See “Investment Objectives and Rationale” and “Investment Strategy”.

PLAN OF DISTRIBUTION

Pursuant to the Agency Agreement, the Agents have agreed to offer the Units for sale, as agents of the Fund, on
a best efforts basis, if, as and when issued by the Fund in accordance with the conditions contained in the Agency
Agreement. The Agents will receive a fee equal to $0.525 for each Unit sold and will be reimbursed for reasonable
out-of-pocket expenses incurred by them. Upon the exercise of a Warrant, the Fund will pay a fee equal to $0.18
per Warrant to the broker whose client is exercising the Warrant and $0.12 per Warrant to the Agents. The Agents’
fee and expenses will be paid by the Fund out of the proceeds of the Offering. The Agents may form a sub-agency
group including other qualified investment dealers and determine the fee payable to the members of such group,
which fee will be paid by the Agents out of their fees. While the Agents have agreed to use their best efforts to sell
the Units offered hereby, the Agents will not be obligated to purchase Units that are not sold.

The Fund has granted the Agents an Over-Allotment Option, exercisable in whole or in part at any time and
from time to time during the period of 30 days following the Closing, to purchase that number of Units that is up to
15% of the aggregate number of Units issued at the Closing on the same terms as set forth above, which Over-
Allotment Option and the additional Units are qualified for sale hereunder. To the extent that the Over-Allotment
Option is exercised, the additional Units will be purchased at $10.00 per Unit and the Agents will be entitled to a fee
of $0.525 per Unit in respect of each Unit purchased. A person who acquires Units forming part of the Over-
Allotment Option acquires such Units under this prospectus, regardless of whether the over-allocation position is
ultimately filled through the exercise of the Over-Allotment Option or secondary market purchases.

The TSX has conditionally approved the listing of the Units, the Trust Units and the Warrants. Listing is
subject to the Fund fulfilling all of the requirements of the TSX on or before June 18, 2010, including distribution of
the Units to a minimum number of public securityholders.

Subscription amounts received in trust will be held in segregated accounts with a depository who is a registered
dealer, bank or trust company until the minimum amount of subscription for Units has been obtained. If
subscriptions for a minimum of five million Units have not been received within 90 days following the date of
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issuance of a final receipt for this prospectus, the Offering may not continue without the consent of the securities
authorities and those who have subscribed for Units on or before such date. If the minimum number of Units are not
sold, funds will be returned to subscribers without interest or deduction and securities of Issuers deposited pursuant
to the Exchange Option and not rescinded will be re-credited to such purchasers’ accounts through CDS. Under the
terms of the Agency Agreement, the Agents may, at their discretion on the basis of their assessment of the state of
the financial markets and upon the occurrence of certain stated events, terminate the Agency Agreement and
withdraw all subscriptions for Units on behalf of subscribers. Subscriptions for Units will be received subject to
rejection or allotment in whole or in part. The right is reserved to close the subscription books at any time without
notice. Closing is expected to take place on or about April 19, 2010 or such later date that may be agreed upon by
the Fund and the Agents but in any event not later than 90 days after a final receipt for this prospectus has been
issued.

Pursuant to policy statements of certain Canadian securities regulators, the Agents may not, throughout the
period of distribution, bid for or purchase Units. The foregoing restriction is subject to certain exceptions, on the
conditions that the bid or purchase not be engaged in for the purpose of creating actual or apparent active trading in,
or raising the price of, the Units. Such exceptions include a bid or purchase permitted under applicable by-laws and
rules of the relevant self-regulatory authorities relating to market stabilization and passive market making activities
and a bid or purchase made for and on behalf of a customer where the order was not solicited during the period of
distribution. Pursuant to the first mentioned exception, in connection with the Offering, the Agents may over-allot
and may effect transactions to cover their over-allotted position. Such transactions, if commenced, may be
discontinued at any time.

There is no market through which the Trust Units or the Warrants can be sold. Accordingly, the Offering Price
per Unit was determined by negotiation between the Agents and the Manager on behalf of the Fund.

The Manager will pay a Service Fee, plus applicable taxes, to dealers based on the number of Trust Units held
by their clients at the end of the relevant quarter. See “Fees and Expenses — Fees and Expenses Payable by the Fund
— Service Fee”. Pursuant to the Agency Agreement, the Fund has agreed to indemnify the Agents against certain
liabilities.

Industrial Alliance Securities Inc., which is one of the Agents, is an affiliate of the Manager, which is the
trustee, the manager and the promoter of the Fund. Consequently, the Fund may be considered a “connected
issuer” of Industrial Alliance Securities Inc. under applicable securities legislation. Industrial Alliance
Securities Inc. will receive no benefit in connection with this Offering other than receiving from the Fund a
portion of the Agents’ fee and from the Manager a portion of the Service Fee described under “Fees and
Expenses”. See “Plan of Distribution”.

INTERESTS OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

The Manager will receive the fees described under “Fees and Expenses — Fees and Expenses Payable by the
Fund — Management Fee” for its services to the Fund and will be reimbursed by the Fund for all expenses incurred
in connection with the operation and administration of the Fund.

PROXY VOTING DISCLOSURE FOR PORTFOLIO SECURITIES HELD

Catapult has proxy voting policies and guidelines in place that have been developed to encourage companies to
take actions that it believes, in the long term, are in the best economic interest of shareholders. Catapult applies its
guidelines to determine whether to support or oppose proposals brought by corporations (or shareholders) before
shareholders for a vote.

Catapult’s objective is to vote every share of every company that it owns at every meeting of that company’s
shareholders. It assesses every issue to be considered well in advance of the meeting date. In assessing the issues,
Catapult reviews all relevant company filings and other materials that it has access to, including proxy research
materials. All non-routine issues are highlighted and then reviewed in detail within the context of Catapult’s
guidelines. As appropriate, each of the portfolio managers with an interest in a particular company is surveyed to
determine his or her perspective on the issue. Contentious issues or positions are regularly discussed with the
President and Chief Investment Officer. In some instances, Catapult will contact the company directly in an attempt
to discuss the proposal, to request a modification of certain aspects of the proposal or sometimes to request the
withdrawal of the proposal.
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Catapult’s guidelines address four key proxy issues: boards of directors, management and director
compensation, take-over protection and shareholder rights issues. The guidelines set out how Catapult will vote
proxies relating to specific matters in respect of each key issue.

With respect to boards of directors, Catapult believes that boards of directors have three overriding
responsibilities: (i) determining and overseeing direction and strategy; (ii) exercising control; and (iii) evaluating
performance and succession planning. When resolutions are presented that would place additional constraints on the
composition or conduct of the board, such as compensation proposals, proposals placing age or term limits on
directors or imposing diversity criteria on the nominating process, Catapult will evaluate each on a case-by-case
basis, but will generally not support such proposals. Generally, Catapult will not vote against a corporation’s
director candidates unless corporate performance over a reasonable period of time is unsatisfactory. Catapult will
also generally support the choice of auditors recommended by the corporation’s directors. Catapult will generally
not support proposals that provide for staggered terms for board members and will review proposals with respect to
cumulative voting for directors on a case-by-case basis.

With respect to management and director compensation, Catapult believes that each compensation plan must be
reviewed in its entirety to determine if the individual parts serve the purpose of providing the right incentives to
managers and directors and if the plan is reasonable on the whole. Equity compensation plans, management
compensation plans and severance compensation arrangements will be assessed on a case-by-case basis. Catapult
will generally not support shareholder proposals seeking to implement an advisory vote on compensation. With
respect to compensation of directors, Catapult will generally support proposals that call for a certain percentage of
directors’ compensation to be in the form of common stock (or restricted share units).

With respect to take-over protection, Catapult’s fiduciary duty requires it to vote in a manner that it believes
will enhance the long-term value of its investments. It will look at take-over protection measures on an individual
basis with this principle in mind. Catapult recognizes that take-over protections, when properly used, may optimize
shareholder value, but they must not unduly deter initial unsolicited bids or follow-on offers. While take-over
protection measures must strike a balance between targets and bidders, in Catapult’s view, they must primarily serve
the interests of long-term shareholders. Generally, shareholder rights plans, going private transactions, leveraged
buyouts and other purchase transactions will be reviewed on a case-by-case basis.

With respect to shareholder rights issues, the guidelines set out Catapult’s position with respect to a number of
areas. Generally, Catapult will support confidential voting by shareholders; will not support the creation of a dual-
class share structure; will not support the authorization of or increase in blank-cheque preferred shares and will
support proposals for the authorization or issuance of additional shares, provided the amount requested is for sound
business reasons. Supermajority proposals, shareholder proposals and stakeholder proposals will be evaluated on a
case-by-case basis.

The current proxy voting policies and procedures of Catapult are available to Unitholders on request, at no cost,
by calling toll-free 1.888.860.9888. The Fund’s proxy voting record for the period ending June 30, 2010 will be
available at any time after August 31, 2010 to any Unitholder on request, at no cost, and will also be available on the
Manager’s website at www.iaclarington.com.

MATERIAL CONTRACTS

The following contracts can reasonably be regarded as material to purchasers of Units:

1) the Declaration of Trust described under “Organization and Management Details of the Fund — Trustee”;

(i1) the Management Agreement described under “Organization and Management Details of the Fund —
Manager of the Fund”;

(iii) the Portfolio Advisory Agreement described under “Organization and Management Details of the Fund —
Portfolio Adviser”;

(iv) the Warrant Indenture described under “Attributes of the Securities — Warrants”;

V) the Agency Agreement described under “Plan of Distribution”; and

(vi) the Custodian Agreement described under “Organization and Management Details of the Fund —
Custodian”.
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Copies of the foregoing agreements, after the execution thereof, may be inspected during business hours at the
principal office of the Fund during the course of the distribution of the Units offered hereby and for a period of 30
days thereafter. Any of the foregoing contracts that are not executed prior to the filing of this prospectus will be
filed with the securities regulatory authorities forthwith after such contract is entered into.

EXPERTS

Borden Ladner Gervais LLP and Blake, Cassels & Graydon LLP have prepared the opinion as to certain tax
matters as described under “Income Tax Considerations”.

PricewaterhouseCoopers LLP, Chartered Accountants, Québec City, Québec are the auditors of the Fund and
are independent with respect to the investment funds managed by the Manager within the meaning of the Code of
Ethics of the Ordre des comptables agréés du Québec. The statement of net assets of the Fund as at March 29, 2010
has been audited by the auditors.

None of these professional firms has any registered or beneficial interest, direct or indirect, in the securities of
the Fund or of an associate or affiliate of the Fund.

PURCHASERS’ STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION

Securities legislation in certain of the provinces and territories of Canada provides purchasers with the right to
withdraw from an agreement to purchase securities. This right may be exercised within two Business Days after
receipt or deemed receipt of a prospectus and any amendment. In several of the provinces and territories, the
securities legislation further provides a purchaser with remedies for rescission or, in some jurisdictions, revisions of
the price or damages if the prospectus and any amendment contains a misrepresentation or is not delivered to the
purchaser, provided that the remedies for rescission, revisions of the price or damages are exercised by the purchaser
within the time limit prescribed by the securities legislation of the purchaser’s province or territory. The purchaser
should refer to any applicable provisions of the securities legislation of the purchaser’s province or territory for the
particulars of these rights or consult with a legal adviser.

57



AUDITORS’ CONSENT

We have read the prospectus of IA Clarington Aston Hill Tactical Yield Fund (the “Fund”) dated March 29,
2010 relating to the issue and sale of units of the Fund, each such unit consisting of one trust unit of the Fund and
one trust unit purchase warrant of the Fund. We have complied with Canadian generally accepted standards for an
auditor’s involvement with offering documents.

We consent to the use in the above-mentioned prospectus of our report to the Trustee of the Fund on the
statement of net assets as at March 29, 2010. Our report is dated March 29, 2010.

Québec City, Québec, Canada (Signed) PRICEWATERHOUSECOOPERS LLP
March 29, 2010 Chartered Accountant auditor permit number 9614
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AUDITORS’ REPORT
To the Trustee of IA Clarington Aston Hill Tactical Yield Fund

We have audited the statement of net assets of IA Clarington Aston Hill Tactical Yield Fund (the “Fund”) as at
March 29, 2010. This financial statement is the responsibility of the Fund’s manager. Our responsibility is to
express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the manager, as well as evaluating the overall financial statement presentation.

In our opinion, this financial statement presents fairly, in all material respects, the financial position of the Fund
as at March 29, 2010 in accordance with Canadian generally accepted accounting principles.

Québec City, Québec, Canada (Signed) PRICEWATERHOUSECOOPERS LLP
March 29, 2010 Chartered Accountant auditor permit number 9614
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IA CLARINGTON ASTON HILL TACTICAL YIELD FUND
STATEMENT OF NET ASSETS

MARCH 29, 2010
ASSETS
(07 1) s RSO TSRRSRR $10.00
UNITHOLDER’S CAPITAL
Initial Unitholder Capital (INOTE 1): ..cociiviieiieeieitieieeiert ettt et e st e et e etaesteesbeesbesseesseesseessesssessaessssesseesens

$10.00

Approved on behalf of the Board of Directors
of IA Clarington Investments Inc., the manager of the Fund:

(Signed) NORMAND PEPIN

(Signed) DAVID SCANDIFFIO
Director

Director

The accompanying notes are an integral part of this financial statement.
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IA CLARINGTON ASTON HILL TACTICAL YIELD FUND
NOTES TO STATEMENT OF NET ASSETS
MARCH 29, 2010

ORGANIZATION

IA Clarington Aston Hill Tactical Yield Fund (the “Fund”) is a closed-end investment fund established
under the laws of the Province of Ontario pursuant to a declaration of trust dated as of March 29, 2010.

The beneficial interest in the net assets and net income of the Fund is divided into one class of units (the
“Trust Units”). The Fund is authorized to issue an unlimited number of Trust Units. On March 29, 2010,
the Fund was settled and issued an initial Trust Unit for cash consideration of $10.00 to IA Clarington
Investments Inc. (the “Manager”).

MANAGEMENT FEE AND RELATED PARTY TRANSACTIONS

The Manager will receive a management fee (the “Management Fee”) from the Fund equal to 1.25% per
annum of the net asset value of the Fund, calculated and payable monthly in arrears, together with an
amount equal to the Service Fee described below, plus applicable taxes. The Manager will pay to
registered dealers for each Trust Unit held by clients of such registered dealers at the end of the relevant
quarter a service fee (the “Service Fee”) equal to 0.40% per annum of the net asset value per Trust Unit,
calculated and payable as soon as practicable after the end of each calendar quarter, plus applicable taxes.

SUBSEQUENT EVENT

(1) The Fund and the Manager have entered into an agency agreement with CIBC World Markets
Inc., RBC Dominion Securities Inc., BMO Nesbitt Burns Inc., National Bank Financial Inc.,
Scotia Capital Inc., TD Securities Inc., Canaccord Financial Ltd., Desjardins Securities Inc.,
HSBC Securities (Canada) Inc., Raymond James Ltd., Wellington West Capital Markets Inc.,
Dundee Securities Corporation, Macquarie Capital Markets Canada Ltd., Industrial Alliance
Securities Inc. and Rothenberg Capital Management Inc. (collectively, the “Agents”) dated as of
March 29, 2010 pursuant to which the Fund has agreed to create, issue and sell, and the Agents
have agreed to offer for sale to the public, a minimum of 5,000,000 units (the “Units”), each Unit
consisting of one Trust Unit and one Trust Unit purchase warrant, and a maximum of 25,000,000
Units at $10 per Unit. In consideration for their services in connection with the offering, the
Agents will be paid a fee of $0.525 per Unit.

(i1) As set forth in the initial public offering prospectus dated March 29, 2010, the Fund proposes to
issue a minimum of 5,000,000 Units at a price of $10 per Unit.
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CERTIFICATE OF THE FUND, THE MANAGER AND THE PROMOTER

Dated: March 29, 2010

This prospectus constitutes full, true and plain disclosure of all material facts relating to the securities offered
by this prospectus as required by the securities legislation of each province and territory of Canada.

IA CLARINGTON ASTON HILL TACTICAL YIELD FUND

by its manager, IA CLARINGTON INVESTMENTS INC.
(as the Manager, the Promoter and on behalf of the Fund)

(Signed) NORMAND PEPIN (Signed) NANCY CAPPADOCIA
Chief Executive Officer Chief Financial Officer

On behalf of the Board of Directors of IA Clarington Investments Inc.
(as the Manager, the Promoter and on behalf of the Fund)

(Signed) DAVID SCANDIFFIO (Signed) YVON CHAREST
Director Director

IA CLARINGTON INVESTMENTS INC.
(as the Promoter)

(Signed) NORMAND PEPIN
Chief Executive Officer
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CERTIFICATE OF THE AGENTS

Dated: March 29, 2010

To the best of our knowledge, information and belief, this prospectus constitutes full, true and plain disclosure
of all material facts relating to the securities offered by this prospectus as required by the securities legislation of

each province and territory of Canada.

CIBC WORLD MARKETS INC.

(Signed) MICHAEL D. SHUH

RBC DOMINION SECURITIES INC.

(Signed) EDWARD V. JACKSON

BMO NESBITT NATIONAL BANK ScOTIA CAPITAL INC. TD SECURITIES INC.
BURNS INC. FINANCIAL INC.
(Signed) ROBING.  (Signed) TIMOTHY (Signed) BRIAN (Signed) CAMERON
TESSIER EVANS MCCHESNEY GOODNOUGH
CANACCORD FINANCIAL DESJARDINS HSBC SECURITIES RAYMOND JAMES WELLINGTON WEST
LTD. SECURITIES INC. (CANADA) LTD. CAPITAL MARKETS
INC. INC.
(Signed) RON SEDRAN  (Signed) BETH A. (Signed) BRENT (Signed) J. (Signed) ScoTT D.
SHAW LARKAN GRAHAM FELL LARIN

DUNDEE SECURITIES
CORPORATION

(Signed) HAROLD M. WOLKIN

INDUSTRIAL ALLIANCE SECURITIES
INC.

(Signed) PAUL BERNARD

MACQUARIE CAPITAL MARKETS
CANADA LTD.

(Signed) MIKE MACKASEY

ROTHENBERG CAPITAL
MANAGEMENT INC.

(Signed) ROBERT ROTHENBERG
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